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"Patience" 

 
One of the rarest traits on Wall Street is patience, yet patience is one of the biggest secrets of successful investing.  As noted 
in R.W. McNell’s book Beating The Stock Market: 

If there is ever a time when speculators should exercise patience, it is in waiting for a proper opportunity to buy stocks.  
The desire to make money is at the foundation of all commercial and financial transactions, but the mere desire to 
make money should never be the mainspring of speculative action.  Knowledge or belief based on intelligent analysis 
that a speculative opportunity presents itself is the only safe basis for making purchases of stocks.  It is in forgetting 
that principal that so many speculators err.  They do not ask when they are preparing to buy stocks, ‘Is the stock cheap, 
and is it selling below its real value?’ but ‘Is that stock going up?’  The only sound reason for buying stock is that it can 
be had cheap.  Granted that, and also that it represents ownership in one of our great essential American industries, a 
speculative profit is practically assured, if one have patience, regardless of whether the price goes lower before it goes 
higher. But when anyone buys a stock merely because he thinks or someone tells him it is going up, regardless of its 
real value, he is following a speculative plan which is absolutely certain to lead on to ruin. He may make a profit once, 
twice, or half a dozen times by that method, but sometime he is absolutely certain to be badly hurt. 

It has been said if you don’t like the weather . . . wait a minute.  Recently, the same can be said about the stock market.  I 
mean really, here are the daily point gains and losses for the D-J Industrials over the past two weeks: +200, -196, +111, +133, -
167, -131, +99, +164, +10, -363.  Evidently Mr. Market has had a case of schizophrenia since mid-September.  And that, ladies 
and gentlemen, is why we have elected to have patience until our models render a clear-cut direction for the equity markets 
in the short run.  For the longer term, we have not wavered in the belief the secular bull market remains alive and well.  
However, we have also tried to “call” some of the shorter-term vagaries of the equity markets in an attempt to help clients 
adjust their portfolios.  For example, coming into September I recommended trimming some stocks from portfolios to raise a 
little cash for future investment opportunities.  At the time we said history shows that all we should get in terms of a pullback 
is 3% to 6%; and what we got was 3.4%, at least so far.  So the question du jour would currently be, “Is the pullback over?” 

As repeatedly stated in these missives, while we hope the pullback is over, our models are currently unclear.  Over the past 46 
years we have learned that when that happens it is best to have patience and do nothing until the models “speak.”  
Therefore, until the S&P 500 (SPX/2168.27) closes above its 2187 “pivot point,” our models remain in a defensive posture.  
That does not mean I have not been adjusting portfolios.  On Friday I sold two energy stocks that have rallied sharply since the 
February lows, and over the past few weeks I have actually bought some select stocks and mutual funds to rebalance my 
portfolio.  My purchases, however, have NOT been in the defensive sectors that have been so popular year-to-date.  As my 
friend Jason Goepfert (SentimenTrader) writes: 

Defensive sectors have been the best performers so far this year.  Through September, the most defensive sectors 
have been the most consistently good performers, while the most economically-sensitive sectors have lagged.  If we 
create a score that ranks the performance of the sectors through the 3rd quarter, we see that 2016 ranks among the 
most extreme.  When that's happened in the past, 4th quarter returns were okay, but much below returns when the 
most aggressive sectors had led through September. 

In past reports we have commented on our friends at J.P. Morgan asset management’s work showing the “defensive sector” 
is massively over valued and should be way underweighted.  In our recent conference call with Rich Bernstein he agrees and 
favors the Consumer Cyclical sector over the Consumer Staples sector.  BTW, we favor a number of the Eaton Vance ETFs he 
actively manages.  To that “active management” point, we think investors are doing the exact wrong thing in switching from 
active managers to passive managers at this stage of the market cycle.  When stocks are cheap, and the indices are going 
straight up, you want to own cheap beta.  Yet when stocks are neutral valued (like now) you need to have actively managed 
portfolios for reasons often stated in these reports. 

In addition to Rich’s managed ETFs, and the video I did with SEI’s Steve Treftz, who manages the SEI Multi-Asset Income Fund 
(SIOAX/$10.56), if I had to buy another stock right here it would be Williams Company (WMB/$30.73/Outperform).  Our 
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fundamental analysts like WMB and I would note it is the last “Barbie Doll” on the shelf.  Given Canada’s Enbridge recently 
announced acquisition of Spectra Energy, WMB is indeed the last “Barbie Doll” on the shelf.  Williams Company has a terrific 
pipeline system, a great chemical business, and an MLP that any acquiring company could “drop down assets” into . . . well, 
you get the idea. 

The call for today, according to thechartstore.com: 

Mark ‘em up Friday for month/quarter’s end made for a slightly up week (S&P 500 +0.17%).  Friday was another one of 
those rumor filled days centered this time on Deutsche Bank.  The week was also filled with Yellen testimony and a 
never ending parade of Fed presidents spewing the party line.  The Fed added talk of buying stocks to the discussion.  
Oh, for the good old days when price discovery was at play in the markets, not central banks. 

The call for this week: So on Friday the Agence France Presse carried a story that the DOJ was close to settling with Deutsche 
Bank not for the original $14 billion penalty, but for $5.4 billion.  Combine that with rumors Germany will not let the bank go 
under (we have said for months that Angela Merkel would never let a bank with Germany in its name go bankrupt), and the 
D-J Industrials rallied 165 points helped by the bank and energy stocks.  Meanwhile, earnings season is starting and we 
continue to think earnings will be solid, believing the “profits recession” ended in 2Q of this year.  And don’t look now, but 
Wall Street strategists have been lowering their year-end price targets for the S&P 500 to where it currently changes hands.  
To that, FundStrat’s Thomas Lee writes, “That’s great news!  When market prognosticators predict little or no gain, the S&P 
500 has traded higher 12 months later 95% of the time, with an average gain of 11%.”  Currently, the SPX has pinched itself 
into a tight triangle consolidation chart pattern (see chart on page 3).  A breakout of that pattern to the upside would suggest 
an upside test of our 2187 “pivot point.”  If the SPX can close above 2187 it will turn our short-term timing models positive, 
and the forecasted mid/late-September pullback should be over, as the secular bull market continues. 

P.S.  I will be on the West Coast all this week seeing accounts and speaking at events.  I am writing this on Sunday night, and 
recording the verbal comments without the benefit of the preopening futures prices, because I am not getting up at 3:00 a.m. 
on Monday morning to do this live . . .  
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Chart 1 

 

Source: Bespoke Investment Group 
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in 
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, 
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for 
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia 
Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Argentina S.A., San Martin 344, 22nd Floor, Buenos 
Aires, C10004AAH, Argentina, +54 11 4850 2500; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James 
International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Broadwalk 
House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600. 

 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are 
listed on a U.S. exchange.  This report is being provided to you for informational purposes only and does not represent a solicitation for the 
purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in securities of issuers organized outside of the 
U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information available on such securities.  Investors who 
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.  
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic 
publication to RJ's internal proprietary websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed 
to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's internal proprietary websites; however 
such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability 
rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic 
communication distribution is discretionary and is done only after the research has been publically disseminated via RJ’s internal 
proprietary websites. The level and types of communications provided by Research Analysts to clients may vary depending on various 
factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from 
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales 
Representative or visit RJ Investor Access or RJ Capital Markets. 

Additional information is available on request. 

 

Analyst Information 

Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to FINRA Rule 2241 restrictions on communications with covered companies, public companies, and trading securities 
held by a research analyst account.    

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks. The author owns shares of the common stock of The Williams Companies, Inc.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.rjcapitalmarkets.com_Logon_Index&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=mLGRTdxZ5EwPQ9maeBsF0fvXad1Tt0SL_21LNPN2LVA&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
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Ratings and Definitions 

Raymond James & Associates (U.S.) definitions   

Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James Ltd. (Canada) definitions   

Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Argentina S.A. rating definitions   

Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 

 
Raymond James Europe (Raymond James Euro Equities SAS & Raymond James Financial International Limited) rating definitions 

Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
Suspended (S)  The rating and target price have been suspended temporarily. This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company. The previous rating and target price are no longer in effect for this security and should 
not be relied upon. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 

 
Rating Distributions 

 Coverage Universe Rating Distribution* Investment Banking Distribution 

 RJA RJL RJ Arg RJEE/RJFI RJA RJL RJ Arg RJEE/RJFI 

Strong Buy and Outperform (Buy) 54% 70% 56% 52% 16% 41% 11% 0% 

Market Perform (Hold) 42% 29% 44% 34% 7% 17% 0% 0% 

Underperform (Sell) 4% 1% 0% 14% 5% 0% 0% 0% 

* Columns may not add to 100% due to rounding. 
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Suitability Ratings (SR) 

Medium Risk/Income (M/INC)  Lower to average risk equities of companies with sound financials, consistent earnings, and dividend yields 
above that of the S&P 500. Many securities in this category are structured with a focus on providing a consistent dividend or return of capital. 

Medium Risk/Growth (M/GRW)  Lower to average risk equities of companies with sound financials, consistent earnings growth, the potential 
for long-term price appreciation, a potential dividend yield, and/or share repurchase program.  

High Risk/Income (H/INC)  Medium to higher risk equities of companies that are structured with a focus on providing a meaningful dividend 
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive 
issues, higher price volatility (beta), and potential risk of principal. Securities of companies in this category may have a less predictable income 
stream from dividends or distributions of capital.  

High Risk/Growth (H/GRW)  Medium to higher risk equities of companies in fast growing and competitive industries, with less predictable 
earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial or legal issues, higher price volatility (beta), 
and potential risk of principal. 

High Risk/Speculation (H/SPEC)  High risk equities of companies with a short or unprofitable operating history, limited or less predictable 
revenues, very high risk associated with success, significant financial or legal issues, or a substantial risk/loss of principal. 

 

Raymond James Relationship Disclosures 

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 

Company Name Disclosure 

The Williams 
Companies, Inc. 

Raymond James & Associates makes a market in shares of WMB. 

 

Stock Charts, Target Prices, and Valuation Methodologies 

Valuation Methodology:  The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and 
quantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness; 
competition; visibility; financial condition, and expected total return, among other factors.  These factors are subject to change depending on 
overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have 
target prices and thus valuation methodologies.   

Target Prices: The information below indicates target price and rating changes for the subject companies included in this research. 

 

 
Valuation Methodology: Our valuation methodology is based on a blended valuation comprising 1) a 10- year three stage 
distribution/dividend discount model (DDM), 2) forward price-to-distributable cash flow (P/DCF) multiples relative to comparable industry 
peers, and 3) a target yield valuation. Our DDM assumes 1) cash distributions based on our forward-looking assumptions of the asset base, 2) 
a general cost of equity/discount rate/required rate of return for LP unitholders utilizing either the capital asset pricing model (CAPM), the 
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dividend discount model (forward yield   growth), or the bond yield   equity risk premium approach, and 3) a perpetual growth rate/terminal 
growth rate based on the growth profile of the partnership 
 

 

Risk Factors 

General Risk Factors: Following are some general risk factors that pertain to the businesses of the subject companies and the projected target 
prices and recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares 
or new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the 
management, financial condition or accounting policies or practices could alter the prospective valuation; or (4) External factors that affect the 
U.S. economy, interest rates, the U.S. dollar or major segments of the economy could alter investor confidence and investment prospects. 
International investments involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political 
and economic instability. 

Specific Investment Risks Related to the Industry or Issuer 

Company-Specific Risks for The Williams Companies, Inc. 
The Williams Companies is subject to many of the same risks as a typical U.S. energy company. Those risks include: commodity price 
fluctuations, operating risks, political and regulatory risks, and financial risks. 

High Leverage 
Historically, The Williams Companies has maintained a moderate to high level of financial leverage. Potential declines in future profitability 
and cash flow generation could impact its ability to service its debt obligations as well as its ability to reinvest cash flow in operations. 

Dividends Are Not Guaranteed 
The Williams Companies, Inc. intends to pay a significant portion of net cash to shareholders but is not required to do so.  The Williams 
Companies, Inc.'s cash flows are significantly dependent upon Williams Partners L.P.'s future operating performance.  Should Williams 
Partners L.P. experience significantly lower margins or throughput volumes, cash distributions may be signficanlty lowered.  The Williams 
Companies, Inc. holds LP units, GP interests, and incentive distribution rights.  These securities will likely only receive cash dividends while 
Williams Partners L.P. distributes cash to its common units. 

Dependence on Capital Markets 
Midstream and MLP entities pay out a significant portion of available cash in the form of dividends or distributions to shareholders or 
unitholders. When growth projects/acquisitions become available, companies and partnerships typically tap the capital markets for the 
necessary financing to fund such projects. Market conditions may or may not be attractive for The Williams Companies, Inc. at the time it 
needs external funding. 

Volumes Could Decline 
Gathering and transmission pipelines, and NGL storage assets such as those owned by Williams Partners, generally do not carry an inordinate 
amount of commodity price risk but are exposed to supply risk. Supply decreases could result from normal declines in production, a failure to 
secure new supply agreements, and competition from other pipelines. If supplies and pipeline throughput decrease, then The Williams 
Companies' revenues will decrease accordingly. 

Counterparty Risk 
The Williams Companies, Inc. is subject to risks associated with nonpayment or nonperformance by customers to which The Williams 
Companies, Inc. provides services and sells commodities.  Further, some of The Williams Companies, Inc.’s future customers may be highly 
leveraged or under-capitalized and subject to their own operating and regulatory risk; these customers could have increased risk that could 
result in default on their obligations to The Williams Companies, Inc. 

Acquisition/Integration Risk 
The Williams Companies, Inc. may be unable to make such acquisitions under accretive terms and/or obtain the necessary financing to fund 
these acquisitions.  Even if such an acquisition is completed, the risk that it will be unsuccessful still exists due to integration risk, overpayment 
risk, environmental liabilities, and the risk of asset underperformance following the acquisition.  These risks could impair The Williams 
Companies, Inc.'s ability to make cash dividend payments.  Management attempts to minimize these risks by performing extensive due 
diligence. 

Asset Integrity/Maintenance Risk 
The recently enacted Pipeline Safety, Regulatory Certainty, and Job Creation Act of 2011 could result in the adoption of additional regulatory 
requirements that will apply to The Williams Companies, Inc.  Although many of the partnership’s natural gas facilities fall within a class that is 
currently not subject to these requirements, The Williams Companies, Inc. may incur significant costs and liabilities associated with repair, 
remediation, preventative, or mitigation measures associated with the non-exempt pipelines. 

Rising Interest Rates Can Negatively Impact Unit Prices 
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Interest rate movements can affect yield-based investments, such as The Williams Companies, Inc..  Increasing interest rates could have an 
adverse effect on The Williams Companies, Inc.'s share price as alternative yield investments, such as U.S. Treasuries, become more attractive.  
In addition, increased debt service cost and interest expense might negatively affect the partnership's distributable cash flow. 

 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/Disclosures/index. Copies of research or Raymond James’ summary policies relating to 
research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James Financial Services 
office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or sending a written 
request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6

th
 Floor, 880 Carillon Parkway, St. Petersburg, FL 

33716. 

 

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number 
of time periods and then dividing this total by the number of time periods. 
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to 
the latest data. 
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to 
recent losses in an attempt to determine overbought and oversold conditions of an asset. 
 

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability.  These risks are greater in emerging markets. 

Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative 
of future results.  

 

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds 
carefully before investing. The prospectus contains this and other information about mutual funds and exchange –traded funds. The 
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