
Stocks continued their climb Friday 
afternoon, with the S&P 500 index trading at 
an all-time high and the Dow Jones 
Industrial Average pushing above 35,000. At 
the same time, investors assessed corporate 
earnings and brushed off worries about the 
spread of the delta variant of the 
coronavirus that causes COVID-19.

The Dow Jones Industrial Average DJIA was 
up 211.21 points, or 0.6%, at 35,034.56. This 
is on track to finish above the 35,000 
milestone for the first time. The S&P 500 
SPX traded at an all-time high and was up 
42.90 points, or 1%, at 4,410.34. The Nasdaq 
Composite COMP was up 156.97 points, or 
1.1%, at 14,841.57, and like the Dow and 
S&P 500 was on track to close above its 
previous record finish from July 12th.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

US blist er ing grow t h pace 

According to a survey of economists 
conducted by the Wall Street Journal, the 
blazing pace of US growth likely peaked in the 
second quarter. However, the strong 
expansion is expected to continue into next 
year. Rapid gains in consumer spending, which 
was the main driver of US growth, have been 
reinforced by the widespread reopening of 
businesses, rising vaccination rates, and heavy 
fiscal stimulus. So far, the spread of the Delta 
variant has not had a material impact on 
growth projections.

US hom e pr ices cont inue advancing

US existing home sales rose 22.9% from a year 
earlier in June. The price of the median home 
sold rose 23.4% over the same period to 
$363,300. Sales of homes worth over $1 
million more than doubled last month 
compared with the year earlier. Inventories of 
unsold homes edged up in June but remain 
below typical levels. However, sentiment 
among builders of new homes fell to an 
11-month low in June, due to higher building 
materials costs and supply shortages.

Vaccines proving ef fect ive against  Delt a 
var iant

A study published in the New England Journal 
of Medicine indicates that most of the vaccines 
used in developed markets are nearly as 
effective in fighting the Delta variant as they 
are in countering the Alpha variant. The latter 
was the predominant strain when the vaccines 
were first tested. The study shows that the 
effectiveness of two doses of the mRNA 
vaccines is about 88% while the effectiveness 
of two doses of the Oxford vaccine is about 
67%.
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HEADLINERS

Morningstar reports that investors added a 
net $722 billion to long-term mutual and 
exchange-traded funds in the first half of 
2021, nearly doubling the prior record.

A bipartisan US infrastructure bill failed to 
clear the 60-vote threshold to end the debate 
in the US Senate this week. However, some 
confidence remain that a new vote could 
occur next week after the final legislative text 
is ready and the package is scored by the 
Congressional Budget Office.

US companies announced $350 billion in 
buybacks in Q2 and was the largest amount 
since Q2 2018. Goldman Sachs estimates that 
after falling 28% in 2020, buybacks will 
increase 35% this year.

The United States and Germany reached an 
agreement to allow the completion of the 
Nord Stream 2 pipeline which is scheduled to 
transport natural gas from Russia to Germany.

According to data from FactSet Research, 
about 23% of the constituents of the S&P 500 
Index reported Q2 2021 blended earnings per 
share. This data combines reported data with 
estimates for those that have yet to report. 
This ultimately shows that earnings growth is 
running at an astounding 74% while sales 
grew 21% compared with the same quarter a 
year ago when the first wave of the pandemic 
hit. Several companies in the index stated 
during earnings calls that input cost pressures 
may persevere longer than they had originally 
expected. However, margins appear safe for 
the moment due to strong pricing power, 
renewed cost savings efforts, and productivity 
enhancements.
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Shares of Snap Inc. SNAP surged almost 25% 
after late Thursday the social-media 
company said it saw revenue more than 
double in the last quarter thanks to a 
continued rebound in the advertising 
market.

Twitter Inc. TWTR late on Thursday said it 
swung to a profit in the second quarter, 
while revenue rose as the social-media 
company increased its share of active users. 
Share rose 4%.

Intel Corp. INTC shares fell 6.5% after the 
chipmaker reported results late Thursday 
that topped expectations, but saw its outlook 
barely surpass the average forecast from 
Wall Street analysts.

American Express Co. AXP American Express 
topped earnings and revenue expectations 
Friday morning while also pointing to an 
acceleration in spending and ?robust? 

interest in its fee-based cards. Shares of the 
Dow component rose 1.4%.

Boston Beer SAM stock tumbled 24.6% after 
the maker of Sam Adams beer and Truly 
brand alcoholic teas and seltzers, reported a 
second-quarter profit fall and earnings miss. 
Executives also slashed the annual forecast 
they had just lifted three months prior.

Shares of Dow component Honeywell 
International Inc. HON were down 2.1% after 
the aerospace and industrials company 
reported second-quarter profit and sales 
that beat expectations and raised its full-year 
outlook.

Schlumberger Ltd. SLB shares were up 0.9% 
after the oil services company reported 
second-quarter profit and revenue that beat 
expectations. Additionally, it expects the 
momentum of international activity growth 
to continue despite concerns over the 
potential resurgence of COVID-19-related 
disruptions.



It 's easy to let investments accumulate like old receipts in a junk drawer. Click to 
read more.

                Randall Fielder
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

THE JUNK DRAWER APPROACH TO INVESTING
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