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The S&P 500 clinched its second-highest 
close in history Friday, while the Dow Jones 
Industrial Average finished less than 1.5% 
below its record close following 
encouraging signs in corporate earnings 
and reports that the U.S. and China were 
close to completing some sections of a 
recently agreed trade deal.

The S&P 500 index SPX added 12.26 points, 
or 0.4% to close at 3,022.55, just 0.1% away 
from its record close of 3,025.86 on July 26, 
2019. The Dow Jones Industrial Average DJIA 
gained 152.53 points at 26,958.06, a gain of 
0.6% and only 1.5% off its all-time closing 
high of 27,359.16, also set in July. The 
Nasdaq Composite Index COMP closed 
57.32 points higher or 0.7% at 8,243.12.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Brexit  is k icked down t he read again

Although the United Kingdom's Conservative 
government had pushed for a timetable to 
keep their promise of delivering a plan for the 
UK's exit from the European Union by October 
31st, lawmakers in the Parliament voted on 
Tuesday to reject a limited timeframe for 
revisiting legislation related to Brexit. This 
means that the United Kingdom will probably 
not leave the European Union by the October 
deadline. The EU, which has already granted 
the UK two Brexit extensions, will likely grant 
another to prevent a no-deal Brexit from 
happening. On Thursday, Prime Minister Boris 
Johnson said he would ask UK lawmakers to 
agree to a general election on December 12th, 
which he believes will give Parliament more 
time to approve his latest Brexit plan.

IMF forecast s grow t h despit e China repor t s

In its World Economic Outlook, The 
International Monetary Fund projected growth 
of 5.8% for the Chinese economy next year, 
which is a reduction from the 6.1% forecast for 
2019 (6.6% growth in 2018). IMF Deputy 
Managing Director Tao Zhang said, ?In recent 
years, what?s going on in the world ?  we have 
trade tensions, we have other geopolitical 
forces, we have all these uncertainties around 
the world. . . these add further disadvantaged 
pressures to the Chinese economy.? China?s 
projected slowdown next year is very different 
with the IMF?s forecast for a recovery in the 
global economy. The fund said it expects a 
global economic growth rebound to 3.4% in 
2020 after an expected slowdown to 3% this 
year (from 3.6% in 2018) partially due to 
uncertainties caused by the US?China trade 
war.

EARNINGS NEWS

With 39% of the constituents of the S&P 500 
Index having reported for Q3 2019, blended 
earnings per share (which combines reported 
data with estimations for those who have yet 
to report) shows that earnings growth is 
running at a -3.8% year-over-year pace while 
revenues are seen rising 2.9% compared with 
the same quarter a year ago, according to 
FactSet Research. To date, 78% of S&P 
companies have beaten analyst expectations.
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Intel Corp. INTC shares gained 8% after the 
chip maker raised its outlook for the year on 
Thursday evening after it posted an increase 
in third-quarter earnings.

Amazon.com Inc. AMZN shed 1% on Friday 
after the tech giant reported a 26% fall in 
profit late Thursday as it invested heavily to 
speed up shipping times.

Verizon Communications Inc. VZ stock fell 

slightly despite an earlier gain after an 
earnings beat. The telecommunications giant 
added new phone subscribers and net 
income attributable to Verizon was $5.19 
billion, up from $4.92 billion a year earlier. 
Quarterly revenue edged up slightly to $32.9 
billion from $32.6 billion a year ago.

Boeing Co.?s BA 737 MAX was blamed 
formally in the Lion Air fatal nose dive into 
the Java Sea nearly a year ago by Indonesia 
investigators.

HEADLINERS

According to the Office for National Statistics, 
Britain is aging, with almost a third of the 
population on course to be age 60 or over by 
the middle of the century.  

The National Association of Realtors said that 
sales of previously owned US homes dropped 
2.2% in September, to its slowest pace in three 
months. Higher home prices limited recent 
residential real estate progress assisted by low 
mortgage rates and wage gains.

According to the Mortgage Bankers 
Association?s seasonally adjusted index, US 
mortgage application volume fell nearly 12% 
compared with last week, but was still 54% 
higher than a year ago due to much higher 
interest rates last year.

US President Donald Trump announced 
Wednesday that he is lift ing sanctions on 

Turkey imposed after it invaded northern 
Syria. The president?s comments came hours 
after Russian troops advanced toward 
northern Syria to help the withdrawal of the 
Kurdish-led Syrian Democratic Forces fighters 
from the area.

Bloomberg reported that China expects to buy 
at least $20 billion of agricultural products in a 
year if it signs a partial trade deal with the 
United States, and would contemplate 
boosting purchases further in future rounds of 
talks.

According to a majority of economists polled 
by Bloomberg, the US Federal Reserve will 
likely to take a break from cutting interest 
rates after lowering them by 25 basis points 
again next week.



You face a risk for which the market does not compensate you, that can not be 
easily reduced through diversification. Click to learn more.

                                                                                             -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

THE INVESTMENT RISK NO ONE?S EVER HEARD OF 
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