
U.S. stock indexes notched their best 
weekly gain since the November elections 
on Friday, even though the latest update on 
employment showed a disappointing jobs 
gain in January, suggesting that recovery in 
the labor market is stalling. 

The Dow Jones Industrial Average DJIA rose 
92.38 points, or 0.3%, to close at 31,148.24, 
just shy of its January 20th closing record at 
31,188.38. The S&P 500 index SPX gained 
15.09 points, or 0.4%, to settle at 3,886.83, a 
fresh record, its seventh in the year to date. 
The Nasdaq Composite Index COMP 
climbed 78.55 points to reach 13,856.30, a 
gain of 0.6%, also a new high ? its eighth of 
the year.

For the week, the Russell gained 7.6%, the 
Nasdaq added 6%, the S&P 500 index 
advanced 4.7%, and the Dow ended 3.9% 
higher.
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US payrolls rebound in January

The US employment report for January was 
mixed. Nonfarm payrolls rose 49,000, a bit shy 
of expectations. Meanwhile, the 
unemployment rate slipped to 6.3%, down 
0.4% from the December report. Additionally, 
the US government revised its population 
estimate. A net 159,000 downward revision to 
the prior two months' payrolls suggests that 
the COVID-19-inspired lockdowns in late 2020 
dampened the labor market more than 
anticipated. Weakness was seen in the travel 
and leisure, health care, and retail sectors 
while manufacturing and housing were areas 
of strength.

Vaccine rollout  speeds up, pipeline 
crowded

Vaccinations to protect against COVID-19 
continue to gather pace even with a moderate 
disruption in the United States due to a large 
East Coast snowstorm early this week. The 
supply of available vaccines could expand 
soon now that Johnson & Johnson has filed 
with the US Food and Drug Administration for 
emergency approval for its single-dose 
vaccine. If approved, the shot could be 
available by the end of the month. Another 
company, Novavax, has begun submitting data 
to the US and EU regulators to receive 
authorization for its own vaccine. A report in 
the British medical journal, ?The Lancet? this 

week found Russia's Sputnik V vaccine to be 
safe and effective. Markets expect many or all 
these candidates to gain regulatory approval 
to dramatically increase the global vaccine 
supply and lead to a faster economic recovery.

Biden pursues large st im ulus

US President Joe Biden met with ten 
Republican Senators who offered a smaller 
coronavirus relief proposal that they contend 
could garner bipartisan support. Biden 
dismissed the effort as too timid, saying it was 
time to "go big" in order to help the economy 
recover from the effects of the pandemic. This 
morning, the Senate passed a budget 
resolution with Vice President Kamala Harris 
breaking a 50-50 tie. Her vote paved the way 
for the large relief package to be passed using 
a parliamentary procedure called 
reconciliation, which requires only a simple 
majority rather than the 60-vote supermajority 
required to pass most legislation. This week, a 
Penn Wharton Budget Model analysis of the 
$1400 checks in the Biden plan showed that 
73% of the money would go into savings, with 
only 27% used for consumption.

Biden st ands by t ar if fs, sanct ions

While President Biden has done much in the 
early days of his administration to reverse 
policies put in place by former President 
Donald Trump, so far, he has maintained 
many of Trump's trade policies. An example is 
the decision to maintain aluminum tariffs on 
the United Arab Emirates that had been 
scheduled to be lifted by Trump. Biden is also
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retaining Trump's tariffs on imports from 
China. This week, Biden?s nominee for 
Secretary of Commerce, Gina Raimondo said 
that there is no reason to remove Huawei and 
other Chinese companies from the US 
blacklist.

HEADLINERS

Acting US Securities and Exchange 
Commission Chair Allison Lee said that she 
sees no indication of systemic risk from recent 
swings in stocks that are popular with retail 
traders on internet message boards.

The US Congressional Budget Office projects 

that the US economy will regain its 
pre-pandemic level by mid-2021.

EARNINGS NEWS

According to data from FactSet Research, 58% 
of the constituents of the S&P 500 Index 
reported for Q4 2020, blended earnings per 
share (which combines reported data with 
estimates for those that have yet to report) 
shows that earnings growth is running at 1.6% 
while sales rose 2.7% compared with the same 
quarter a year ago. About 82% of companies 
are beating analysts' estimates this quarter, 
compared with the typical 75%.

Shares of Regeneron Pharmaceuticals Inc. 
REGN ticked up fractionally on Friday after 
the company said its COVID-19 antibody 
cocktail treatment generated $145.5 million 
in sales in the fourth quarter of 2020 as part 
of its earnings. 

A Food and Drug Administration advisory 
committee will meet February 26th for an 
all-day meeting to discuss Johnson & 
Johnson?s JNJ COVID-19 vaccine candidate. 
Shares of J&J gained 1.5%. 

Estee Lauder Companies EL reported a fiscal 
second-quarter profit that was well above 
expectations, as revenue also rose above 
forecasts, but provided a downbeat outlook 
for the current quarter as a resurgence in 
COVID-19 has led to renewed government 
restrictions. Shares rose 7.8%.

Shares of Noble Midstream L.P. NBLX shot up 
6.7% Friday, after Chevron Corp CVX offered 
to buy the operator of midstream 
infrastructure assets, which is already 

majority owned by Chevron, in a deal that 
values Noble Midstream at about $1.13 
billion. Chevron shares added 0.3% Friday. 

Shares of Aurora Mobile Ltd. JG surged 37% 
Friday, after the China-based mobile 
developer service provider announced a 
partnership agreement with Kuaishou 
Technology, the TikTok rival backed by 
China-based technology giant Tencent 
Holdings Ltd. TCEHY, to improve advertising 
monetization efficiency. 

Ford Motor F reported an unexpected 
fourth-quarter profit. Shares rose 1.2%. 

News Corp. NWS said late Thursday that its 
fiscal second-quarter was the most 
profitable quarter since the company?s 
reorganization seven-plus years ago, even as 
quarterly revenue declined by 3% from the 
year-ago quarter. Shares jumped more than 
6%.

Peloton Interactive Inc. PTON notched its 
first-ever quarter with revenue above $1 
billion, but was weighed delays in shipping of 
its products. Shares closed nearly 6% lower.



When you retire, how will you treat your next chapter? Click to view video.

                Randall Fielder
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

DREAMING UP AN ACTIVE RETIREMENT
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