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Stocks Trigger Circuit Breakers for Second Time This Week 

 

• Stock markets fell 7% shortly after the open, triggering trading halts. 

• Investors seem focused on travel ban, but containment is imperative. 

• During turbulent times, it’s important to stay diversified, avoiding too much exposure to risk in any 

one sector or asset class. 

 
In early trading on Thursday morning, the S&P 500 dropped over 7% triggering a trading halt for the second 
time this week. After the 15-minute halt, stocks seemed to stabilize. Equity investors are assessing the new 
30-day travel ban between Europe and the United States announced by President Trump last night. 
Moreover, there were several major announcements in the last 24 hours impacting major sporting events, 
the NBA, and MLS. The Dow Jones Industrial Average entered bear market territory yesterday as the index 
fell over 20% from its high and now it seems imminent the S&P 500 will join the Dow in bear market territory 
when markets close today. The Federal Reserve surprised investors by announcing short-term bank 
funding later in the day which helped pare some of the earlier losses. 
 
While government bond yields are falling as investors look for safety, the broader aggregate bond index is 
down along with credit markets. The high yield bond market is still reeling from the oil price war as Saudi 
Arabia and Russia ramp up production and drive oil prices lower. Over 10% of this market was related to 
U.S. oil companies that can’t afford to operate at these low oil prices. Brent crude remains under $35 a 
barrel. Oddly enough, gold is down nearly 4% to $1,580 an ounce. 
 
Investors seem to be focusing on the travel ban but if this, along with other measures, can curtail the virus 
from spreading, it will also limit the duration of the economic impact. Other steps to curtail the virus that 
were highlighted in the President’s speech were: 
 

• Cutting red tape to speed development of an anti-viral vaccine. 

• Releasing over $8 billion in funding to support vaccines, treatments, and medical supply 
distribution. 

• Testing capabilities are being rapidly expanded. 

• Local governments, organizations, and corporations are limiting large gatherings. 
 
Other measures to soften the economic blow: 

• The Small Business Administration will use available authority to issue loans to small businesses 
affected by the virus and will hopefully give them enough liquidity to weather this crisis.  

• The Treasury Department will defer tax payment, without interest or penalties, to certain affected 
individuals and businesses – this will provide $200 billion additional liquidity to the economy.  

• The President is also calling on Congress to provide Americans with immediate payroll tax relief. 

• Health insurance industry leaders have agreed to: 
o Waive copays for COVID 19 treatments. 
o Extend insurance coverage for COVID 19 treatments. 
o Avoid surprise medical billing. 

 
 



 

 
If the chance of transmission is reduced, the virus can be contained. While our first thought is at a more 
human level and we worry about human loss, we are tasked with focusing on the economic and market 
impact. Some of these measures may create more short-term pain in markets, however, we are focused 
on measures that will limit the duration of the virus and thus its economic impact. We feel these measures 
are a step in the right direction and while markets react, we continue to focus on how long the duration of 
this virus will last. If contained relatively early, the economy should recover quickly. 
 
With major stock and bond indices, along with gold, all selling off today, we continue to recommend being 
diversified. Government bonds, even with historically low yields, are offering a buffer today. Your financial 
professional can help with diversification and helping you stick to your long-term goals in this time of market 
volatility.  
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About Cetera® Investment Management 
Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial 
Group®. Cetera Investment Management provides market perspectives, portfolio guidance, model 
management, and other investment advice to its affiliated broker-dealers, dually registered broker-dealers 
and registered investment advisers. 
 
About Cetera Financial Group® 
Cetera Financial Group (“Cetera") is a leading network of independent firms empowering the delivery of 
professional financial advice to individuals, families and company retirement plans across the country 
through trusted financial advisors and financial institutions. Cetera is the second-largest independent 
financial advisor network in the nation by number of advisors, as well as a leading provider of retail services 
to the investment programs of banks and credit unions. 
 
Through its multiple distinct firms, Cetera offers independent and institutions-based advisors the benefits 
of a large, established broker-dealer and registered investment adviser, while serving advisors and 
institutions in a way that is customized to their needs and aspirations. Advisor support resources offered 
through Cetera include award-winning wealth management and advisory platforms, comprehensive broker-
dealer and registered investment adviser services, practice management support and innovative 
technology. For more information, visit cetera.com. 
 
"Cetera Financial Group" refers to the network of independent retail firms encompassing, among others, 
Cetera Advisors LLC, Cetera Advisor Networks LLC, Cetera Investment Services LLC (marketed as Cetera 
Financial Institutions or Cetera Investors), Cetera Financial Specialists LLC, and First Allied Securities, Inc. 
All firms are members FINRA/SIPC. 
Disclosures 

The material contained in this document was authored by and is the property of Cetera Investment 
Management LLC. Cetera Investment Management provides investment management and advisory 
services to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. 
Your registered representative or investment adviser representative is not registered with Cetera 
Investment Management and did not take part in the creation of this material. He or she may not be able to 
offer Cetera Investment Management portfolio management services. 

Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or 
legal advice to any individual without the benefit of direct and specific consultation with an investment 
adviser representative authorized to offer Cetera Investment Management services. Information contained 
herein shall not constitute an offer or a solicitation of any services. Past performance is not a guarantee of 
future results. 

For more information about Cetera Investment Management, please reference the Cetera Investment 
Management LLC Form ADV disclosure brochure and the disclosure brochure for the registered investment 
adviser your adviser is registered with. Please consult with your adviser for his or her specific firm 
registrations and programs available. 

No independent analysis has been performed and the material should not be construed as investment 
advice. Investment decisions should not be based on this material since the information contained here is 
a singular update, and prudent investment decisions require the analysis of a much broader collection of 
facts and context. All information is believed to be from reliable sources; however, we make no 
representation as to its completeness or accuracy. The opinions expressed are as of the date published 
and may change without notice. Any forward-looking statements are based on assumptions, may not 
materialize, and are subject to revision. 

All economic and performance information is historical and not indicative of future results. The market 
indices discussed are not actively managed. Investors cannot directly invest in unmanaged indices. Please 
consult your financial advisor for more information. 

http://www.cetera.com/


 

Additional risks are associated with international investing, such as currency fluctuations, political and 
economic instability, and differences in accounting standards. 
 
A diversified portfolio does not assure a profit or protect against loss in a declining market. 

 
Glossary 

The S&P 500 is an index of 500 stocks chosen for market size, liquidity and industry grouping (among 
other factors) designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return 
characteristics of the large cap universe. 

 
The Dow Jones Industrial Average is a price-weighted average of 30 U.S. blue-chip stocks traded on the 
New York Stock Exchange and NASDAQ. The index covers all industries except transportation, real estate 
and utilities. 

 


