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WEEK IN REVIEW: DOWN DAY, UP WEEK & QUARTER
Review of t h e w eek en ded M ar ch 31, 2017
-

St ock s f in ish h igh er f or t h e w eek an d qu ar t er
Tr u m p?s agen da in qu est ion af t er h ealt h car e def eat
US econ om ic gr ow t h r evised sligh t ly u p
NAFTA ch an ges m ay be m odest
Un it ed Kin gdom st ar t s Ar t icle 50

The tech-heavy NASDAQ closed short of
another record Friday while the Dow
industrials and S&P 500 finished lower, but all
three finished higher for the week and the
quarter. The Dow Jones Industrial Average on
Friday declined 0.3%, to finish at 20,663.22, led
lower by shares of Exxon Mobil Corp. and
DuPont. For the week, the Dow finished up
0.3%, but 0.7% lower for the month, while
notching a 4.6% gain for the quarter. The S&P
500 index closed down 0.2%, at 2,362.72, with
financial and telecom stocks weighing on the
index. The S&P 500 closed up 0.8% for the
week, down less than 0.1% for the month, and
up 5.5% for the quarter. The Nasdaq
Composite index finished down less than 0.1%,
at 5,911.74, snapping a five-session streak of
gains. The NASDAQ rose 1.4% for the week,
1.5% for the month, and nearly 10% for the
quarter.

Equities rose this week as did oil prices, while
yields on 10-year US Treasury notes held
steady at 2.41%. West Texas Intermediate
crude advanced to $50 from $47.80 last Friday,
while global Brent rallied to $52.70 from
$50.60 last week. Volatility, as measured by the
Chicago Board Options Exchange Volatility
Index (VIX), held steady near 12.
Will Tr u m p play it saf e or go big?
After suffering a stinging defeat in his first
major legislative initiative, President Donald
Trump is likely to turn his focus to taxes in the
hope of unifying the Republican congressional
caucus. That may prove easier said than done,
as the approximately $1 trillion in savings over
10 years that was expected from the repeal of
Obamacare and its replacement with the
American Health Care Act (AHCA) is now off the
table. Trump must now decide whether to risk
further political capital by advocating an
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ambitious comprehensive tax reform plan or
to play it safe and advocate a smaller program
of tax cuts. Should negotiations drag on,
markets may not receive the fiscal stimulus
that they?ve been expecting this year.
US gr ow t h r evised u p
Q4 US gross domestic product was revised up
to a 2.1% annual rate this week from an earlier
1.9% reading. Corporate profits showed
healthy growth of 9.3%, though the persistent
US trade deficit restrained economic growth.
Sluggish growth is expected to persist into the
first quarter of 2017.
US t o seek m odest NAFTA ch an ges
A leaked draft of a US Department of
Commerce memo this week showed that the
Trump administration will seek quite modest
changes to the North American Free Trade
Agreement, countering more bombastic
proposals made on the campaign trail by
President Trump prior to his election. Trade
jitters have been receding in recent weeks, but
investors will keep a close eye on the first
meeting between Trump and Chinese
president Xi Jinping in Palm Beach, Florida, on
April 6?7.
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GLOBAL NEWS
Begin n in g of t h e en d
The United Kingdom formally began the
process of withdrawing its European Union
membership this week by triggering Article 50
of the Lisbon Treaty. The UK and EU now enter
into a two-year negotiation to iron out such
thorny issues as the legal status of EU citizens
residing in the UK and that of UK citizens living
within the EU, "hard" or "soft" borders and
how ? and how much it will cost-- to extract
the UK from the EU?s finances. EU president
Donald Tusk said a free trade agreement can
only be discussed once sufficient progress has
been made on the divorce process. Also this
week, the Scottish parliament voted 69?59 to
authorize a second referendum on
independence from the UK. Scotland voted to
remain in the EU in last June?s Brexit
referendum.
Ger m an u n em ploym en t f alls t o r ecor d low
Unemployment in Germany, Europe?s largest
labor market, fell to a post-reunification low of
5.8% in March, as joblessness fell by 30,000.
That was more than the 10,000 that
economists had predicted.

THE WEEK AHEAD
-

Th e Ban k of Japan r eleases it s Tan k an r epor t on M on day, Apr il 3
Eu r o-ar ea r et ail sales ar e r epor t ed on Tu esday, Apr il 4
Th e US Feder al Reser ve r eleases t h e m in u t es of it s M ar ch Feder al Open M ar k et
Com m it t ee m eet in g on Wedn esday, Apr il 5
Tr u m p an d Ch in ese pr esiden t Xi m eet in Palm Beach on Th u r sday?Fr iday, Apr il 6-7
Th e Un it ed St at es r eleases it s M ar ch em ploym en t r epor t on Fr iday, Apr il 7
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