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e China

 Administration has improved liquidity and placed a
renewed emphasis on growth.

« As aresult, manufacturing and inventory cycles
have turned mildly positive.

« Concerns remain about the strength of the
recovery.

 Nevertheless, equity valuations remain quite low,
providing a margin of safety.



Chinese credit conditions have improved dramatically since mid-2013, and

there appears to be a renewed emphasis on economic growth...

China Credit Conditions
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Source: China National Interbank Funding Center, Haver Analytics, Fidelity Investments (AART) as of 9/24/2013.



...As aresult, inventory and manufacturing cycles have turned modestly

positive.

Inventory Bullwhip: New Orders less Inventories

China PMI: Manufacturing {Flash}
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Source: Haver Analytics, Fidelity Investments (AART) as of 9/30/2013.



Nevertheless, concerns remain over the strength of the recovery...

CHINA BANK LENDING AND BUSINESS CONDITIONS
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Source: The People’s Bank of China, Haver Analytics, Fidelity Investments (AART) as of 9/30/2013.



...However, valuations remain relatively inexpensive, thereby providing a

margin of safety.
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e Japan

 Abe administration’s aggressive monetary policies
helping to increase inflation and weaken Yen...

 This has caused inventory, manufacturing, and
profit cycles to turn positive.



Abe administration’s “three arrows” of fiscal, monetary, and structural

reform are helping to reverse trend of economic weakening and deflation.

BOJ Balance Sheet oo
-
P
f;l' 750
GROWTH STRATEGIES I 60
PROMOTING PRIVATE INVESTMENT - 600
Structural efonomic reforms of { 20
regulation, innovation, trade, ] 450
energy, industry, labor mobility, ]
agriculture, and infrastructure - 300
BOLD FLEXIBLE oo
ygﬂg;{ﬁ RY STIR:EEEGY E'IJSIFI EIY-’ Apr-08 Aplr{ig - Apr-10 | Apf—ﬁ | Aplr—12 Aplr—13 | ”
Epe(ril—endid E?_Fmﬂl?mg Large increase
ond purchase in public works
program B ot Japan Core CPI
3%
29, VAT increase from 3% to 5%,
° April 1997
1% P
0% AN
1% \;\,_/\M
_z%mmhoomo_.mm:rmmhcomg_.mm
(o) o) Iie) o) JiNe) NN & RN ab B «b I« BN ob B &b S« B o B o B B B
DO O OO0 OO0 00O O OO0
e B B B I SVA VA VA SV SV VA S VA SV SV SV S VAR SV AR Ul oV

8 Source: Fidelity Investments/ Pyramis Global Advisors (left); FMR, Bloomberg, Haver Analytics, FactSet, CGQ (upper right);
Organization for Economic Cooperation and Development, Haver Analytics, Fidelity Investments (lower right).



Weakening Yen as aresult of monetary easing has no doubt been a boon

for Japanese equities.

— FX Rate - Japanese Yen per US Dollar (Left)
— Japan Nikkei 225 - Price Index (Right)
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Manufacturing and inventory cycles have turned positive...

Japan PMI: Manufacturing
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Japan: Inventory Buliwhip (New Orders less Inventories)
Gray bar indicates recession
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Source: Haver Analytics, Fidelity Investments (AART) as of 9/30/2013.



...Profit cycle is also constructive.

Japan: Current Profits All Non-Financial Corporates
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Source: Ministry of Finance, Haver Analytics, Fidelity Investments (AART) as of 9/30/2013.



 Europe

 Improved credit/ financial conditions.

 Manufacturing, inventory, and profit cycles have
turned positive.

 Peripheral countries slowly starting to become
more competitive.
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European financial and credit conditions have improved dramatically.

Eurozone Financial Conditions Eurozone Bank Credit Standards
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13 LEFT: Source: Bloomberg Finance, L.P., Fidelity Investments (AART) through 9/30/13.
RIGHT: Source: European Central Bank, Haver Analytics, Fidelity Investments (AART) through 9/30/13.



Manufacturing and inventory cycles have turned positive...

Euro-zone PMI: Manufacturing {Flash}
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Euro Area Inventory Bullwhip: New Orders less Inventories
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Source: Haver Analytics; Fidelity Investments (AART) as of 10/31/2013.



...Profit cycle is also improving.

Euro 17:. Nonfin Corporations: Net Operating Income
% Change - Year to Year NSA, MiLEUR
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Source: European Central Bank, Haver Analytics, Fidelity Investments (AART) as of 9/30/2013.



Adjustments to increase competitiveness of periphery countries are also

well underway.
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Source: FMR, Bloomberg, Haver Analytics, FactSet, CGQ as of 11/22/2013.
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