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Good morning! 

 

The S&P 500, the most widely followed stock index in the United States, is down 9.3% from its all-time 

closing high set just over a month ago on 9/20/18.  This drop is the index’s 12th pullback of at least 5% 

that has taken place during its 9 ½ year bull run.  With just 3 trading days remaining in October 2018, 

the S&P 500 has lost 8.7% (total return), a downturn that would rank this month as the worst since 

February 2009 (a loss of 10.7%).  It was 10 years ago this month (October 2008) that the S&P 500 lost 

16.8% just as the global real estate crisis was beginning (source: BTN Research).      

 

The Trump administration announced ambitious plans on Friday 10/19/18 to create “opportunity zones” 

to encourage investment in distressed real estate areas in the USA, e.g., Detroit, Cleveland, Chicago, 

Sacramento.  An investment into an “opportunity fund” that is held at least 10 years would potentially 

avoid any taxation.  The proposed tax breaks are intended to attract much needed capital to areas that 

have never recovered from the 2008-09 recession (source: White House).        

 

Outstanding student loans reached a record $1.41 trillion as of 6/30/18, up a startling +9.1% per year 

over the last 10 years.  For parents of a child born in 2018, the future costs of college are daunting.  If 

that child attends an average public in-state 4-year college (during the years 2036-2040) and if the 

annual price increases for public colleges experienced over the last 30 years (+5.4% per year) continued 

into the future, the aggregate 4-year cost of the child’s college education (including tuition, fees, room & 

board) would be $237,262 or $59,315 per year (source: College Board).   

 

Notable Numbers for the Week: 
 

1. SUPER-SIZE IT - 35% of workers surveyed in the fall of 2017 who are participating and contributing to a 401(k) or similar 
defined contribution plan are deferring more than 10% of their pre-tax wages (source: Transamerica Retirement Survey of 
Workers December 2017).    

 

2. HOME SWEET HOME - Only 46% of 1,025 retirees surveyed own their home free and clear of any debt.  54% of retirees still 
have a mortgage or they rent (source: Society of Actuaries).    

 

3. CREDIT NEW DRILLING METHODS - The Permian Basin, a 90,000 square mile stretch of land from West Texas to New 
Mexico, produces 3.3 million barrels a day of crude oil.  That amount has doubled in the last 4 years and is projected to 
increase another +50% in the next 5 years (source: IHS Markit).     

 

4. FREQUENT FLYERS - The top 1% of Americans ranked by their dollar usage of health care represent 22.8% of total health 
care expenditures (source: Agency for Healthcare Research and Quality).      
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the 

future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Private Capital 

Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated 

historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on data gathered from what we believe 

are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not intended to be used as a primary basis for investment decisions. Further, 

you should not assume that any discussion or information contained in this communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. 

To the extent discussed herein, investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are 

included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the 

incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered 

representative of the US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, 
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he/she is encouraged to consult with the professional advisor of his/her choosing.  PCG is neither a law firm nor a certified public accounting firm and no portion of the communication 

should be construed as legal or accounting advice.  A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees is available upon request. 

Please Note:  If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives for the 

purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our 

investment advisory services.  PCG shall continue to rely on the accuracy of information that you have provided. 

 

Disclosure from our Author:  

Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are subject to certain risks and 

uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The above communication is written by Michael A. Higley.  Any 

comments, opinions or facts listed are those of Mr. Higley.   

 

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: privatecapitalgroup@pcgct.com, 

or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 


