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"When the winds of change 

blow, some people build walls 

and others build windmills." 

 

                        - Chinese Proverb 
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Larry’s Reflection 
 

To say it has been an interesting start to 2020 would be an under-
statement.  We have been presented with challenges that one 
might not imagine in their lifetime.  Yet, with these challenges 
comes the opportunity to reflect on what is most important in our 
lives. 
 
 
At Caritas, we realize the value of the client relationship and    
significant role we play in our clients’ lives.  We are both honored 
and thankful to be by your side during these difficult times.  We 
are grateful for the support we are able to provide to our clients 
and also grateful for the appreciation that we receive from our  
clients. 

 

I truly believe we will all come out of this stronger and focused on 
the things that really matter to each of us.  We are here waiting to 
hear what this is for each of our clients.  For me, witnessing the 
intersection of clients’ goals and realized achievements has     
always been the most satisfying part of the job.   
 
 
I want to share a quote from an anonymous source I found very 
relevant during these times: 
 

Stop trying to calm the storm.  Calm yourself.   
The storm will pass. 

 
Sincerely, 

 
Larry Teichman and The Caritas Financial Team   

 Second Quarter 2020 

 

Brain Teaser: 

How does a dog cross a 
river without getting wet?  

 

Last Newsletter’s Brain Teaser: 

Q: What has six faces, but does not 
wear makeup, has twenty-one 

eyes, but cannot see? What is it?  

A:  A Die 

 

 



 

 

 

 

 

 

 

 

Market Update 

 

 

The July Fourth holiday was very different this year. Although we hope you 
enjoyed time with family and friends, and maybe even watched some       
fireworks, social distancing and a new wave of COVID-19 cases also may 
have taken seats at the picnic table. We continue to believe our doctors and    
medical community will help us conquer this disease; however, with more 
than 10 million confirmed cases of COVID-19 around the globe (Johns    
Hopkins), this terrible fight is far from over. Meanwhile, the US economy  
appears to be turning a major corner, and better times may be ahead later in 
2020.  

Recent economic data has created some fireworks itself, coming in          
significantly better than what economists had expected, and in some cases, 
beating previous records. For example, the May US Bureau of Labor       
Statistics employment report showed a record 2.5 million jobs created—10 
million more than economists expected, according to Bloomberg.             
Additionally, retail sales soared nearly 18% in May, according to the US 
Census Bureau, again much better than what was expected. Even though 
these rebounds are coming off historically low levels, it has been encourag-
ing to see how quickly the economy may be coming back.  

The big question, though, is when will the economy get back to normal?  
Although parts of our economy are coming back quickly, other areas may 
take years to come back fully. Industries like hotels, restaurants, and airlines 
are going to be under pressure for a long time. In fact, in the 10 US          
recessions since 1950, it took nearly 30 months on average for all of the jobs 
that were lost to come back. More recently, it took four years for all the jobs 
to return after the tech bubble recession in the early 2000s, and more than 
six years for all of the lost jobs to return after the financial crisis of 2008– 09. 
Our economy has lost nearly 20 million jobs in the past three months, and 
even with re-hiring activity in May and June, it may take years to recover all 
of those job losses. (Jobs data from US Census Bureau)  

A major second wave of COVID-19 is the big wild card. Although we do not 
expect to go into full lockdown mode again like we did in March and April, we 
expect more restrictions to be put in place, which could hinder the economic 
recovery. But it isn’t all bad news. On June 22, Dr. Anthony Fauci, director of 
the National Institute of Allergy and Infectious Disease, said at a              
congressional hearing that a vaccine may be available by early 2021. He 
noted that in the past it has taken years to develop a vaccine against       
viruses, but with the entire world working together to beat COVID-19, this 
vaccine may be the fastest to market ever produced.  

Voltaire said, “History never repeats itself. Man always does.” Given the 
stock market is driven by fear and greed, it has very human-like qualities, 
which means history may be a guide for what may happen next. In March 
2003, stocks hit a major low before a huge spike into early summer, when 
stocks consolidated—or sat on their gains—during the summer months,        
followed by an eventual move higher later in the year. There was a very  
similar reaction in the summer of 2009 after the March 2009 bear market 
lows. So far in 2020 we’ve had the March lows and a huge rally, so          
historically, a summertime pullback or consolidation would be normal—and 
maybe even healthy.  

While we’ve faced several health, social, and economic crises this year, July 
Fourth is a good time to think about how lucky we are to live in this great 
country and to remember the resilience and perseverance we’ve         
demonstrated over the past 244 years. History has shown us that better 
times will come.  

This material is for general information only and is not intended to provide specific advice or recommenda-
tions for any individual. There is no assurance that the views or strategies discussed are suitable for all inves-
tors or will yield positive outcomes. Investing involves risks including possible loss of principal. Any economic 
forecasts set forth may not develop as predicted and are subject to change. References to markets, asset 
classes, and sectors are generally regarding the corresponding market index. Indexes are unmanaged statis-
tical composites and cannot be invested into directly. Index performance is not indicative of the performance 
of any investment and do not reflect fees, expenses, or sales charges. All performance referenced is histori-
cal and is no guarantee of future results. All information is believed to be from reliable sources; however, LPL 

Financial makes no representation as to its completeness or accuracy.  

Looking Ahead: 

Upcoming                       

Educational Events: 

___________________ 

 
At this time we do not 

have any events  
scheduled.     

 
We will continue to  

update our calendar as 
the situation  
progresses. 

 
In the meantime, we 
hope to be offering  

virtual options in the 
near future.  

 
Stay tuned and be on 
the lookout for emails 

with event registrations 
both virtual and in    

person. 
 

Please update your 
email if you have not 

done so already! 
 
 
 
 
 
 
 
 
 
 

It’s easy to register for events on 
our website 

www.caritasfinancial.com 
 

 

Please confirm the location of 
each event before attending. 

Check our website and Facebook 
page for our upcoming events.  If 
you have not already, please "Like" 
us on Facebook! 

For more information contact              

penny.olencki@caritasfinancial.com 

 



Stock Market Performance in Presidential Election 
Years 

Do presidential elections influence the stock market? On the one hand, it's true that 
the stock market is cyclical, which makes it possible for investors to look to history to 
observe trends and make predictions. But you can't always count on future returns 
to match past ones. Despite some consistent patterns, election years are no       
exception to this rule. 

Studies on Election Years and Market Returns 

According to the 2019 Dimensional Funds report, the market has been positive 
overall in 19 of the last 23 election years from 1928–2016, only showing negative 
returns four times. 

When you further examine the years between elections, however, it becomes      
apparent that year three of a president's term is usually the strongest year for the 
market, followed by year four, then the second, and finally the first. This 
"Presidential Election Cycle Theory" was originally put forth by Yale Hirsch, creator 
of the Stock Trader's Almanac. It was furthered by Pepperdine professor Marshall 
Nickles, in a paper called "Presidential Elections and Stock Market Cycles," which 
presented data showing that a profitable strategy would be to invest on October 1 of 
the second year of a presidential term and sell on December 31 of year four. 

These studies have pointed out some important trends, but that doesn't mean they 
always hold true. 

Past Results Don't Guarantee Future Performance 

Recent history has particularly challenged these patterns. During the presidencies of 
Barack Obama and Donald Trump, these stock market theories did not hold up. In 
each of Obama's terms, the first two years were most profitable than the third, and 
for Trump, the first year was more profitable than the second, before a major surge 
in his third year, followed by the volatile, coronavirus-plagued markets of 2020. 

For investors trying to time the markets during these presidential terms,               
performance did not match past market data. 

If you were to follow the theory that the fourth year of a term sees better returns than 
the first term, the market in 2008 should have had delivered better returns than it did 
in 2005, when George W. Bush started his second term as president and the S&P 
500 Index gained 4.9%. But 2008, an election year, saw returns drop by 37%. If you 
had followed the theory and invested in the stock market from October 1, 2006, until 
December 31, 2008, your investments would have been down by 6.8%. 

Recessions aren't always predictable. In 2008, and now in 2020, significant         
economic factors shocked the economy and bucked the election year trends. 

You Can't Beat the Market 

The problem with investing based on such data patterns is that it’s not a sound way 
to go about making investment decisions. It sounds exciting, and it fulfills a belief 
that many people have that there's a way to “beat the market." But it's no guarantee. 
There are too many other forces at work that affect market conditions. 

Furthermore, the underlying assumptions informing these theories may not hold up, 
either. These assumptions hold that the first year of a term sees a recently elected 
president working to fulfill campaign promises and that the final two years are     
consumed by campaigning and efforts to strengthen the economy. These            
assumptions may prove true in some cases, but likely not always. 

It might be better to invest in a less exciting way, which involves understanding risk 
and return, diversifying, and buying low-cost index funds to own for the long term, 
no matter who wins the election. As noted economist and Nobel Prize winner Paul 
Samuelson put it, “Investing should be like watching paint dry or grass grow. If you 
want excitement … go to Las Vegas.”  

Content in this material is for general information only and not intended to provide specific advice or recommendations 
for any individual. Investing in index funds involves risk, including possible loss of principal. No strategy assures success 
or protects against loss. 

Election Year Stock Market    

Returns 

Here are the market results for the S&P 

500 for every election year since 1928. 

Data below is from the Dimensional Funds 

Matrix Book. 

S&P 500 Index Stock Market Returns  

During Election Years 

Source: https://www.thebalance.com/presidential-
elections-and-stock-market-returns-2388526  
The Balance does not provide tax, investment, or 
financial services and advice. The information is being 
presented without consideration of the investment 
objectives, risk tolerance or financial circumstances of 
any specific investor and might not be suitable for all 
investors. Past performance is not indicative of future 
results. Investing involves risk including the possible 
loss of principal. 

 

1968 11.1% 
Nixon vs. 
Humphrey 

1972 19.0% 
Nixon vs. 
McGovern 

1976 23.8% 
Carter vs. 
Ford 

1980 32.4% 
Reagan vs. 
Carter 

1984 6.3% 
Reagan vs. 
Mondale 

1988 16.8% 
Bush vs. 
Dukakis 

1992 7.6% 
Clinton vs. 
Bush 

1996 23.0% 
Clinton vs. 
Dole 

2000 -9.1% 
Bush vs. 
Gore 

2004 10.9% 
Bush vs. 
Kerry 

2008 -37.0% 
Obama vs. 
McCain 

2012 16.0% 
Obama vs. 
Romney 

2016 12.0% 
Trump vs. 
Clinton 



Firm Update 

 

First and foremost, we hope everyone continues to remain healthy and 
safe.  Everyone at Caritas is doing well and we are all back in the office 
while following proper protocol and safety recommendations.   

As we call to schedule annual reviews, or any meetings, we offer the 
option of in-person meetings, video conferencing or phone calls.  We 
want to make sure we service our clients in the way that makes them 
most comfortable. 

On a lighter note, thank you to those who submitted a recipe and the 
positive feedback about our Caritas Cookbook.  We hope everyone   
received it and has had a chance to enjoy a recipe from the selections.  
If you did not receive a copy and would like to do so, please let us 
know.   

We hope you enjoy your summer and remain safe and healthy.  As   
always, during these uncertain times we are here to answer any        
questions you have.  Please feel free to reach out with any concerns or 
just to check in and say hello!   

 

 

 

Contact Us 

Give us a call for more       

information about our  

services and products. 

 

 

Office: 

11630 Chillicothe Road  

Chesterland, OH 44026 

(440) 729-0036 

caritas@caritasfinancial.com 

Visit us on the web at 

www.caritasfinancial.com 

Securities and advisory ser-

vices offered through LPL Fi-

nancial, a registered invest-

ment advisor.  Member 

 


