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Know your risk score.i The score allows us to quantify how much risk we are taking within 

portfolios. The lower the score, the lower the risk. The higher the score, the higher the risk. The 

score ranges from 1-100.  Below is the score for each of our model portfolios.  Parenthesis 

represent the score last quarter.   
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Disclosures 

i The software that generates the risk score was created by RiXtrema. RiXtrema calls the risk score a 

Portfolio Crash Test (PCT). 

Key Assumptions and Limitations 

Like all investment analysis tools, the PCT is a simulation based on certain 
assumptions. In simulating various macroeconomic environments and the impact those 
factors have on portfolio performance, the PCT model assumes that: 

• The set of scenarios that occur in real life will resemble the simulated set. If there is a 
completely new scenario that contradicts presently modeled financial and economic 
relationships, the tool will be less useful. 

•    RiXtrema has captured all the key systemic factors. 
• Securities betas do not change dramatically in stress events and remain close to what 

RiXtrema estimates based on their past history. 
•    The underlying data used in calculating the returns displayed in a PCT report are reliable. 

 
Furthermore, while the PCT tool provides an easy-to-understand way to determine the risk 
profile of a particular portfolio, it is important that investors understand the tool's limitations, 
including the following: 
 
IMPORTANT: The projections and other information generated by the Portfolio Crash Test tool 
regarding the likelihood of various investment outcomes are hypothetical in nature, do not 
reflect actual investment results and are not guarantees of future results. 

 Portfolio Crash Tests do not forecast the likelihood that any particular scenario will come to 
pass. 

 Because the tool's scenarios are updated from time to time, the results of the Portfolio 
Crash Test may vary with each use and over time. 

 Performance results factored into the tool are calculated over many years; small 
changes can create large differences in future results. 

 The Portfolio Crash Test is designed to be used with portfolios containing at least 5 
different investments.  Any risk assessment tool involves imprecision, and this 
imprecision may grow if the tool is applied to a single security or just a few securities. 

 Portfolio Crash Tests do not select investments for you. You cannot use this tool alone to 
determine which securities to buy or sell or when to buy or sell them. Before making an 
investment decision, consult with your investment professional. 

 This Portfolio Crash Test report does not provide legal, tax or accounting advice. 
Consult appropriate professionals for advice that meets your specific needs. 

 In calculating the returns displayed in a Portfolio Crash Test report, RiXtrema relies on a 
variety of third- party sources for pricing information, mutual fund and ETF data, 
economic data and the like. While RiXtrema believes these sources to be reliable and the 
data to be accurate, it does not guarantee that this is so. 

                                                           


