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Stocks can be good* 
*except in down markets 

Of course – everyone knows that.

But if this is such common knowledge, how many investors (or

their advisors) have a plan that seeks to lower stock exposure

during down markets?

I have such a plan. Your exposure to stocks is adjusted as

market conditions dictate: Just data, no emotions. It’s a plan

designed for millionaires who don’t want to become thousand-

aires — financially successful folks like you who enjoy their

current lifestyle and want to keep it.

My family and I have been in the neighborhood for over 30 years.

My office has been at the corner of Westlake & Thousand Oaks

boulevards for ages — we’re just down the block.

Let’s talk.  Let’s make sure you have a plan.
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“Should I take my SSI early or delayed?”

When should you start taking your Social Security income?  
Those of you facing this question (i.e. you were born between 
1946 & 1954) have choices.  You can take it:

EARLY … starting at age 62    
FRA (Full Retirement Age) … starting at age 66
DELAYED…  starting at age 70 

Your choice 
determines your 
benefit:

Obviously, if you 
take it early, you’ll 
get a lower benefit 
amount for the 

rest of your 
life, but 
you’ll start 
to draw 
the funds 
sooner.  On 
the other 

hand, if you take a delayed payment, you’ll get paid at a higher 
rate but will have missed out on several years of payments.  So 
what’s the right answer?

One valuable input to this question is the CROSSOVER point.  
This answers the question:  When will the cumulative benefits of 
one choice surpass another?

In the chart above, we’ve looked at a couple who are both currently 
62.  In this case, the husband’s FRA benefit is $2700/month; the 
wife’s $2000/month.  We assumed a cost-of-living adjustment 
(COLA) of 1.5% per year.  The vertical orange dashed line shows 
that if they live past age 79, they’re better off with FRA than 
EARLY.  And the black dashed line shows that if they live past age 
84, they’re better off taking DELAYED than FRA.  Then comes the 
tough question:  what’s your best guess on your longevity?

Of course, this CROSSOVER calculation is only one input into 
your decision, but it’s an important one.  Ask your financial advi-
sor to construct a CROSSOVER chart for you. Other consider-
ations might include your need for cash flow and your taxes.  
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