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THINGS TO CONSIDER 

 

 
 

Many of my clients donate money, energy and time to charitable causes.  

They usually believe strongly in their chosen charitable organizations.  In 

many cases, the federal government even rewards philanthropic behavior—

especially charitable contributions—with tax breaks. 

 

Charitable giving can be done by making a simple cash gift to a qualified 

organization.  Giving can be more sophisticated, such as when a donor 

transfers life insurance or appreciated property to a charity.   

 

Sophisticated charitable giving techniques can allow donors to accomplish a 

number of philanthropic, family and tax objectives.  The tools available 

include: 

 

 Charitable remainder trusts, which allow a donor to make gifts 

of appreciated property while avoiding immediate capital gains 

taxes and generate an income for the donor. 

 
 Charitable gift annuities, which like remainder trusts allow the 

donor to receive an income stream in exchange for the charitable 

gift. 

 
 Testamentary gifts, which earmark monies to be transferred to 

charity at the death of the donor. 

 
 Charitable lead trusts, which allow a donor to transfer the income 

from assets to charity for a period of time, but allow the remainder 

left at the end to revert to family. 
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Such charitable gifts may qualify for income tax, gift tax or estate tax benefits 

for the donor and the donor’s family.  Tax benefits differ depending on which 

charitable strategy is chosen—so major donors should think carefully about 

how to make a gift. 

 

Charitable giving isn’t for everyone.  Some who support charitable causes 

might be discouraged from making charitable gifts because the assets given 

away aren’t available for family.  Through sensible use of life insurance and 

other financial products, I can help overcome that roadblock to charitable 

planning. 

 

Here are two simple ideas for charitable planning that I think you should 

know: 

 

1. Make a charity the beneficiary of your qualified plan account or 

IRA.  If you name a personal beneficiary for such an account, the 

beneficiary will usually have to pay income taxes on the account when 

they take money out of it.  Since a charitable beneficiary would be an 

organization that does not pay taxes, it will be able to keep all the 

money in the account and put it to use. 

 

2. If you know someone who owns an IRA, is older than 70 ½ and has 

an interest in charitable giving, please introduce them to me.  I want 

to make sure they know about an excellent, tax-favored strategy that is 

available only through the end of this year. 

 

For those who are interested in making charitable gifts that also provide tax 

and family benefits, a detailed evaluation with tax advisors and other 

knowledgeable professionals is required. 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE OR 

OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 
 

Any discussion pertaining to taxes in this communication (including 

attachments) may be part of a promotion or marketing effort. As provided for in 

government regulations, advice (if any) related to federal taxes that is contained 

in this communication (including attachments) is not intended or written to be 

used, and cannot be used, for the purpose of avoiding penalties under the 

Internal Revenue code. Individuals should seek advice based on their own 

particular circumstances from an independent tax advisor. 
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