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11/2/2018 – Weekly Market Highlights 
 
• Equity Markets worldwide gained some footing this week amid optimism that U.S.-China trade tensions 

may be easing. This led to a sharp rally in Asian markets late in the week, helping them outperform U.S. 
counterparts, which struggled on Friday amid disappointing guidance from a big technology bellwether 
and conflicting messages on trade talks. For the week, U.S. earnings news was mixed and as the 
reporting season begins to wind down, the overall growth looks likely to surpass 20 percent for the third 
consecutive quarter. Elsewhere, news on the U.S. economy continued to show healthy momentum.  

• In economic news, a key consumer confidence index hit an 18-year high in October while the U.S. labor 
market continued to post solid job gains. Wages saw their largest year-over-year growth rate in over a 
decade, topping three percent. This likely keeps the Fed in its gradual tightening mode. A national 
reading on U.S. manufacturing activity moderated a little more than expected but continued to suggest 
robust activity. Productivity over the third quarter improved more than expected, which could help U.S. 
economic growth move to a higher sustainable rate if the productivity gains can continue to rise.  

• The Fed has its monetary policy meeting next week and the market-based odds of a rate hike seem quite 
low. Most economists expect the next rate increase to occur at the Fed’s December meeting.  

• Market volatility is likely to continue into year-end amid nervousness over the potential for a peak in 
earnings and economic growth. Valuations are more reasonable with the latest downturn, but many of the 
indicators we follow are beginning to show mixed readings. This means they could suggest a more 
defensive positioning in our dynamic sleeve than the relatively balanced position we currently have 
between stocks and bonds. Despite this potential, the underlying fundamental backdrop remains positive 
in our view and there appears to still be a low risk of recession unfolding in the U.S. over the next several 
months.  
 

If you would like to discuss market events and our outlook or focus on your asset allocation and financial 
circumstances, please contact us at 303-470-1209 and we would be happy to address your concerns. 

 
Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment adviser. 
• Investors should be aware of risk when investing, including potential loss of principal. 
• Past performance is not a guarantee of future results. Rebalancing, asset allocation or 

alternative strategies may or may not produce positive results. 
• Performance, economic, and market statistics were provided by Morningstar Direct, Ned Davis 

Research and Charles Schwab & Co., Inc. 
• The opinions and forecasts are based on information and sources of information deemed to be 

reliable, but KFS does not warrant the accuracy of the information that this opinion and forecast 
is based upon. 

• The views expressed are for commentary purposes only and do not take into account any 
individual personal, financial, or tax considerations.  

 


