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e welcome you to the Spring/Summer edition of the SPS-Navigator. Spring brings a feeling of new
beginnings and energy, something we all need to lift our spirits in the midst of the ongoing financial
uncertainty. We dedicate this Navigator edition to organizing and bringing more order to our lives. Spring
cleaning does not have to be limited to house cleaning alone. We all have cobwebs that need our attention in
many other areas of our lives. We accumulate things throughout our lives and have a difficult time parting
with them, making it very challenging for our children or caregivers to clean up the “clutter” after we’re gone.
We hope you find valuable tips in the “RMD” article to motivate you to begin to de-clutter your life.
Travel has been a big part of many of our clients’ lives. For many retirees, winter months have been divided
between travel and residence in warmer states. New innovative ideas in retirement living may appeal to some
of you in our article on “Exploring Destination Clubs.”
The market has begun this year with a steady climb and is holding well as of the writing of this editorial.
The fact that the worst did not happen after the fiscal cliff is almost a relief and the market is responding to
it. That does not guarantee that there will not be bumps ahead. It is a fact that the nation has a lot of challenges and we will all be tested from time to time. Our message to you is to stay positive despite the mini
storms ahead.
As we stated in our last newsletter, “Let this be the year you can look back as a year of accomplishment.”

Minoti Rajput, CFP®
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Mehul Mistry, CFP®

Elinor Ho, ChFC®

T

hirteen years is a long time to live through an
uncertain and challenging economy. The world
has changed right before our eyes, with many
changes unfortunately motivated by greed. We all
know in the movie “Wall Street” it is greed that
lands Michael Douglas’ character, Gordon Gekko,
in jail and we have seen greed now in real-life, too –
through the housing crisis, the financial crisis, staggering unemployment, the trillion dollar bailout
and the deficit. While greed is certainly crippling,
fear and anger can be equally paralyzing.
The stock market is up for the moment but the future still seems uncertain. We are tired of listening
to the same old negative economic forecasts and the
media certainly does not help. Helpless, we continually ask, why? What are our options? Do we get
angry? We certainly have reasons to be angry. Who
do we blame? Our government? Our politicians?
Europe? The Middle East? Do we complain? How
many things can we complain about?
It is time we take a different approach to dealing
with all the negative economic news. Anger, blame
and complaints will not benefit our lives, our families, our careers or our futures. It is natural to be
concerned about retirement, our children’s future,
health care during old age and several other things
we all have on our individual platters; but, focusing
on the negative past and present prevent us from
fostering the positivity we need for our futures.
Going forward, it is important to be aware and educated on global economic policies, tax matters and
changes in the law that impact us. It is equally important to remain positive, overcome fear, explore
options for financial security and take the necessary
steps that allow us to move forward. We may not be
able to control any future financial storms but we
can be prepared to face what lies ahead and make
adjustments as needed.

Interestingly, despite the discouraging news, there
are several positive changes that can raise our optimism. For example, after several years of foreclosures, plummeted home values and a complete halt
in new construction, the housing industry is finally
on a healthy rebound. Homes are once again selling
and new construction is creating more jobs. On the
household debt front, consumers are lowering their
debt through a combination of their own efforts to
save, and low interest rate policies from the Federal
Reserve. As a result, Household Debt has fallen from
a peak of 98% in 2009 to 80% at the end of 2012.1
And here at home, our very own state of Michigan
is also showing signs of recovery. After years of being
considered one of the best ten states in the country,
it lost its prestigious ranking due to its unfavorable
policies and business environment. Michigan was
unfortunate to lose 50% of the jobs from the two
million jobs lost nationally during 2002 to 2012. It
has now gained back 15% of its job losses.2 Michigan
is determined to climb back out of that hole, and has
an impressive turnaround plan of paying down debts
and managing finances. Through a strategic plan of
efficient government, a tax-friendly business environment and investments in future growth, Michigan is trying to earn back its old status as one of the
best ten states. It may take several years to get there,
but with our fine educational institutions, largest
trading border, abundance of water, recovering auto
industry, highest concentration of engineers and a
growing life science and health industry, we have
reasons to believe we can.
It is these true stories of turn-around success that
can inspire us to keep a positive outlook. Just as our
state and our country are working past the problems
of greed, and moving through that paralyzing anger
and fear, so can we. ■
1, 2 Michigan Turnaround Plan, speech given by Doug

Rothwell,
President and CEO, Business Leaders for Michigan, 3/14/13.
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pring Cleaning has a nice ring to it, doesn’t it?
After months of cold weather, grey skies begin to
clear making way for blue skies, sunshine, and plenty
of greenery. The revival of the sun and the reemergence of colorful flowers and children playing energize
us to give just about everything else a new beginning
too. We clean our homes, wash our windows, and
spruce up our yards. Spring cleaning though, can extend well beyond just the house and yard.
Let us extend the notion of “spring cleaning” to
some of our more unassuming projects, like our file
drawers and computers. They may be hidden and
out of sight, but many of these projects also crave a
good clean-up, and some of them may be too important to ignore. Here are some ideas for additional, albeit necessary, types of spring cleaning:

Applicable to Everybody
1. Websites and passwords – create a spreadsheet
to list all the websites that you use with your user
names and passwords. Review this with your
spouse and keep them in a safe place.
2. Credit Scores: Visit www.annualcreditreport.com
to get your free credit report once a year to ensure all your credit information is accurate. Remember, your credit score (FICO) is not
included in this report.
3. Tax planning – check with your CPA to make
sure you are still maximizing deductions and
available credits. Contact your CPA and financial
advisor to discuss whether to defer more income.
Organize your receipts or documents for deductions for next year.
4. Budgeting – Work on your cash flow statement
every year. Determine what your needs are today
as well as what they will be after retirement. It is
not about spending less necessarily, but rather,
about making sure you know where your money
is going instead of asking where it went.
5. Social Security Benefit – Visit www.ssa.gov to receive your latest social security benefit estimate
and confirm your past earning records. Depending on your birthdate, paper statements may no
longer be generated.
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6. Estate Plan – If you have not reviewed your documents in the last three years, we recommend you do it
now. The exemptions for estate taxes have gone up and the Michigan trust code has changed. This will
also be the right time to review your successor trustees, beneficiary designations and update your powers
of attorney for finance and health.
7. Financial Records – Organize all of your investment statements and keep only what is necessary. Request
electronic statements whenever possible.
8. Medical Records – Make or update a list of your current medications and allergies and carry it with you
as well as your physician’s information.
9. Home Security – Review your home owner’s insurance and update coverage on personal items as necessary,
check and test your home alarm system, and change the batteries of all the electronic items. These should
be changed twice a year.
For Families with a Special Needs Member
1. Letter of Intent – If you are the parent of a special
needs child or a caregiver of an aging parent, it’s
time to start or update this important document
for future caregivers & spouses. Record all of the
critical information in one comprehensive document to be used after you’re gone. Contact us for a
template document to get you started!
2. Health Insurance Review – Revisit your health insurance plan choice (Private / Medicaid / Medicare
/ Supplemental Plan) to see if it is still the best fit.
Plan Prescription formularies change yearly as well
as benefit coverage, so don’t forget to do a similar
review for your child with special needs. We’re here
if you need help! ■

Securities America and its representatives to do not provide tax
or legal advice.
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e are thrilled to offer a new service to our
clients that we believe will be a significant relief
to many people. Are any of these a concern to you?
• In the event of your death, do you worry who will
manage the assets (money, land, rental property,
etc.) and tend to the needs of your heirs?
• If you only have one child, is he/she capable of
managing his/her inheritance? He/she may be too
young, too stressed or too inexperienced to handle
an inheritance properly.
• If you have more than one child, do you KNOW
that they will get along well and not have conflicts
over the managing of financial affairs? We can tell
many stories about situations where things have
NOT gone smoothly due to disagreements among
the heirs.
• If you have a special needs child and do not wish
to burden your other children with both the care
giving and financial responsibility, do you have a
plan in place for someone to take care of your
child’s finances after you are gone?
• If there is just no one in your family that you feel
confident enough with to manage your estate,
have you given any thought to an alternative?
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Premier Trust is an independent corporate trustee
that works with independent financial advisors
listed as your trustee/ successor trustee in your trust
documents or in your will. Appointing them as the
trustee in your existing documents can be as simple
as creating a one-page amendment to name Premier
Trust as the Trustee. There is no fee paid to Premier
Trust during your lifetime. At your death, Premier
Trusts’ team of Trustees will step in to settle your
affairs and begin carrying out your wishes. The fees
are charged only at that time. All investments managed by Secure Planning Strategies will continue to
be managed by us and our team of advisors will
work alongside Premier Trust. If this sounds like an
option you would like to explore, we can arrange
an appointment with a trust officer to go over all of
the details. ■

I

recently read an article in the newspaper about a
woman who bought a print worth $9,000 for
$12.24 at a Goodwill Thrift Store in Milwaukee. I
saw a picture of the print and thought that $12.34
seemed a little high; so beauty truly is in the eye of
the beholder! The bottom line is that it is not uncommon for thrift stores to be the recipients of very
valuable items – but why? It is often the children or
grandchildren of a deceased family member who is
left with the daunting task of cleaning the house and
disposing of its contents. These same people are
often exhausted from having cared for their loved
ones during their last stages of life and/or they may
have traveled a great distance to help with this difficult task. Needless to say no one is “at their best”
when such demanding tasks have to be taken care of.

•

My clients’ number one complaint following the
death of a loved one is the mountain of “stuff” that
must be sorted through and “disposed of.” One
joked that they should pass two laws; one would require people to move every five years (thus spurring
them to reduce the amount of possessions) and the
other requiring that all closets be emptied out every
twenty-four months. We are all guilty of owning too
many possessions; duplicate items, clothes that don’t
fit, broken things we’ll never fix and items we don’t
remember owning. Here are some suggestions:
• If you own valuable art work, tag them with “post
it notes” and write on the back saying “what it is”
and who might be interested in purchasing it, if
it is ever to be sold. Equally important is putting
notes on items that are not valuable.

•

•

•

•
•

•
•

Use a digital camera and take pictures of things
that you can’t put notes on and print out the
pictures and write on the back. Store these pictures where they will be found and give copies
to whoever will be sorting through your items
and organizing them.
Begin to go through collections. Do you really
benefit from nineteen stamp books? Is there a
loved one who might be interested in your collections? If not, pick out your favorites and sell
them, give them away or donate them. If there
are too many for YOU to enjoy, what makes you
think anyone else will enjoy them?
Everybody has tons of pictures that they accumulate through the years. Start sorting them and
give your children their pictures and let them
help you digitalize the ones you wish to keep.
Pick one room per month and go through it. By
the end of the year you’ll have more room than
you thought you had.
Do not buy something new unless you get rid of
something you already own.
Buy “event” type gifts instead of physical items
for people whose house you’ll one day have to
clean out; such as tickets to a play, restaurant gift
cards and flowers since they don’t need to be
dusted and will not require future labor.
When charities ask you for a donation, give
them something lovely for an auction or raffle.
If it’s trash – throw it away and do not feel guilty.
You have enjoyed your “stuff” for many years. It
is time to move on. ■

Courtesy of Denise Fries, Fries Financial Services, Bryan, TX
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f you’ve thought about buying or building a vacation home, but have hesitated because you aren’t
sure that you want to limit yourself to a single location, there’s an alternative you may want to consider:
purchasing a membership in a destination club.

What are destination clubs?
We have found that destination clubs are becoming
increasingly popular. In return for a one-time
membership fee and annual dues, destination club
members are allowed to use a club’s global network
of luxurious properties for a certain amount of time
each year, depending on their membership level.
Accommodations are usually large, luxurious private
homes, villas, and apartments that are located in travel
hot spots such as cities and resort areas. They offer upscale amenities, and a host of personal services.
A Destination Club or a Vacation Home?
If you’ve ever fallen in love with a vacation spot, you
know that there are some places worth going back
to. You may be happy to own a home in a favorite
locale and travel to it year after year. One of the main
advantages of owning a vacation home is that you’re
in the driver’s seat. You can use the property as often
as you like, invite friends or family members to use
it, or even rent it out. You can also customize your
home and decorate it as you wish. But no matter how
much you enjoy owning a vacation home, there’s no
escaping the fact that it’s a big responsibility. You have
to worry about maintaining it, and you must handle
all expected—and unexpected—expenses.
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The hallmark of a destination club, on the other
hand, is flexibility. Joining a destination club allows
you to travel to many different places and stay in
homes spacious enough to accommodate your family and friends without the hassles of owning vacation property.
Comparing Costs
To compare a destination club membership financially with the purchase of a second home, you have
to consider the upfront and ongoing costs of each.
Some costs may be similar. For example, maybe
you’re considering a destination club with a onetime membership fee of $300,000 and annual dues
of $25,000.
Alternatively, you could buy a comparable property;
let’s say one that’s worth $1.5 million. If you opt to
finance the home your $300,000 (20%) down payment would be equivalent to the destination club’s
membership fee, and the amount you’ll spend annually on home maintenance and utility costs could
be equivalent to the destination club’s annual dues.
(Of course, financing the remaining $1.2 million of
the home’s purchase price will also mean making
significant monthly payments) We realize this is not
for everyone, but just that you need to do the research and analysis.
Costs can vary widely, however. Initial membership
fees for a destination club typically range from
$100,000 to $1 million or more, and annual fees

typically range from $10,000 to $75,000 or more. Home ownership costs may include mortgage expenses, taxes,
insurance, utilities, and maintenance (which may be offset somewhat by any rental income you receive).
Another variable to account for is what you’ll get for your money. Destination club memberships entitle you
to a certain number of days of use annually, whereas you can use a vacation home as much as you’d like.
You’ll also need to take into account home values. For example, joining a destination club may entitle you to
stay in a home worth much more than one you could afford to buy (and will also give you access to personal
concierge services) but it depends on the specifics.
As a vacation home owner, you can decide when to sell your property, and you’ll benefit from any appreciation
in value. Destination clubs, on the other hand, are frank about the fact that becoming a member should be
viewed mainly as a lifestyle decision, rather than as an investment decision, although some do allow you to
benefit directly or indirectly from any appreciation in the club’s property values. Most destination clubs also
have provisions that enable you to “cash out” your membership at your request. For example, you may be
allowed to cash out your membership fee being charged at the time (generally 80% - 100%). If that’s the
case, you might benefit if you cash out at a time when the club’s holdings have risen in value and membership
fees are higher than when you joined.
Do your homework
When you join a destination club you’re committing a substantial amount of money. So, make sure that the
club is financially sound. Get information about the club’s finances, and carefully read materials and contracts
before you sign on the dotted line. Please contact us to assist in this important decision. ■

Information compiled from www.placesofvalue.com, www.sherpareport.com and www.luxuryfractionalguide.com.
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ith the growth of wireless handheld devices
(smart phones and tablets), the proliferation of
software programs (know as applications or “apps”)
is also booming. Last month we took a look at seven
helpful apps; here are seven more to simplify your life!
What app would you recommend? Let us know by
emailing us at: ssolarz@spsfinancial.com

W

Pedometer PRO GPS +
The app ensures the most accurate
calculation of steps, distance, speed,
pace, and calories burnt.
Available for iOS
https://itunes.apple.com/us/app/all-in-pedometercalories/id388383179?mt=8
Flipboard
Flipboard creates a personalized magazine out of everything being shared
on social media and websites then
presents it in magazine format that
allows users to “flip” through it.
Available for iOS and Android
http://flipboard.com
Evernote Food
Evernote is the one app you need for
all of your food experiences.
Discover and save Delicious recipes
and amazing restaurants.
Document all you cooking and dining experiences
with pictures and notes.
Available for iOS and Android
htt ps://itunes.apple.com/us/app/ever notefood/id481893372?mt=8
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Keeper
Most secure, simple way to store your
passwords and private information.
Available for iOS and Android
https://keepersecurity.com

Zite
Personalized magazine that matches
stories to your personal interests.
Available for iOS, Windows Phone
and Android
http://zite.com

Lonely Planet Walking Tours
Get to the heart of the city with city
guides, language translators, audio
walking tours and audio phrasebooks.
Available for iOS and Android
http://www.lonelyplanet.com/apps-and-ebooks

Yelp
Find the best businesses around you,
save money by discovering nearby
deals, and share your experiences with
Tips, Check-ins, and Photos.
Available for iOS and Android
http://www.yelp.com/yelpmobile
Many applications are free to download, while others
have a fee. Many more time-saving apps are out there
- just search the web using terms like “time saving
app” or “make my life easier app.” ■

Plan to!
attend

Summer/Fall 2013 Schedule
“Retirement Planning Today”
Educational Course for Adults – 50-70

“Women & Finance Series”
Financial Matters Every Woman Should Know

Presented By Minoti Rajput & Mehul Mistry

Presented By Minoti Rajput & Elinor Ho

Hands on Educational Course that delivers comprehensive, objective knowledge that will guide you as you prepare for your retirement.
Learn how to:
• Avoid 10 of the biggest retirement planning mistakes.
• Determine your Retirement Needs & Expenses;
Determine your income sources & distribution plan.
• Invest for retirement needs; Protect your assets;
Determine Life Planning and Estate Planning Needs.
This course is also a great way to introduce your friends
to SPS’s resources and planners.
Choose from the following dates and locations:
Eastern Michigan University
– or – October 1 & 8: Tuesday 6:30 - 9:30 pm
October 5 & 12: Saturday 9:00 am to Noon
Walsh College – Troy
– or – October 9 & 16: Wednesday 6:30 - 9:30 pm
October 19 & 26: Saturday 9:00 am to Noon

Topic: Ten Financial Matters Every Woman Should Know
Choose one of the following dates:
Secure Planning Strategies Office (Refreshments will be provided)
June 17: Monday 5:00 - 7:30 pm
November 11: Monday 5:00 - 7:30 pm
December 9: Monday 5:00 - 7:30 pm
Topic: Ten Financial Matters Every Woman Should Know
and Everything You Need to Know About Social Security
Choose one of the following locations:
Davenport College
September 11 & 18: Wednesday 6:30 - 9:30 pm
Walsh College – Troy
November 6 & 13: Wednesday 6:30 - 9:30 pm
Topic: Life Planning & Long-Term Care Planning
Choose one of the following dates:
Secure Planning Strategies Office (Refreshments will be provided)
September 9: Monday 5:00 - 7:30 pm
October 14: Monday 5:00 - 7:30 pm

Michigan State - Troy Campus
October 29 & November 5: Tuesday 6:30 - 9:30 pm

“Life Planning for a Child with Special Needs”
Presented By Minoti Rajput & Mehul Mistry

Additional Fall Schedules are being
worked on. Please check our website
(www.spsfinancial.com) for updates
and times of upcoming workshops
including Special Needs Planning!

Community Housing Network (Getting My Own Address)
Apollo Center – Highland, MI
October 10: Thursday 6:00-8:00 pm

Registration is limited CALL TODAY! 248-827-2580
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24800 Denso Drive, Ste. 265 • Southfield, MI 48033
Phone: (248) 827-2580 • Fax: (248) 827-2790
www.spsfinancial.com

THANK YOU
We appreciate you choosing us to help chart a course for your financial freedom.
Together, we will strive for the smoothest sailing. We are committed to guiding
you to your destination through proper planning and ongoing advice. We thank you
for your support, your trust and for referring your friends and family to us.
The growth of our firm and the recognition we have received could not have
been possible without your help.
Minoti H. Rajput, CFP®
mrajput@spsfinancial.com

Mehul S. Mistry, CFP®
mmistry@spsfinancial.com

Elinor K. Ho, ChFC®
eho@spsfinancial.com
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