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I hope all is well with you and your family.  Thinking about the current 

market brought to mind my role in an annual musical competition at 

Indiana University that I participated in during my sophomore year.  My 

part in our skit involved me singing a slightly doctored version of Kermit 

the Frog’s “It’s Not Easy Being Green”.  I looked up the original lyrics. 

Below is the second and third verse.

“It’s not easy bein’ green

It seems you blend in

With so many other ordinary things

And people tend to pass you over

Cause you’re not standing out

Like flashy sparkles in the water

Or stars in the sky”

“But green’s the color of spring

And green can be cool and 

friendly like, and green can be 

big like a mountain

Or important like a river or tall 

like a tree”

This got me thinking about work, stocks, and the markets.  I often refer 

to Warren Buffett’s investment philosophy. Reading those verses 

reminded me about one of his investment themes that we have 

incorporated into our portfolios over the years: investing in high quality 

stocks that increase their dividends overtime.  At times these stocks can 

be boring and ordinary because they are not the sparkly new IPO or 

tech company, or the vaccine and cannabis companies that the stock 

market pundits constantly talk about.  Rather, these ordinary companies 

are high quality, have been around for a while, have healthy balance 

sheets, and typically have a competitive advantage over their 

competition.  But as the third verse states, green can be cool.  
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In fact Ned Davis Research looked at all different types of stocks and 

their returns since 1972. Their analysis showed that rising dividend 

paying stocks over that time frame outperformed those that just had a 

high dividend, those that had no dividend, and finally those that 

eventually cut their dividend.  And as Investopedia states, “using time-

tested investment strategies with these "boring" companies will 

achieve returns that are anything but dull.”

The stocks markets keep on chugging forward.  The S&P 500 Index (large 

U.S. stocks) is up 2.0% and EAFE Index (international stocks) is up 3.1%  

year-to-date.   This year energy and financial companies have led the 

way, while the big technology surge we saw in last year has sputtered.  

The biggest winner so far has been U.S. small-cap companies, with the 

Russell Index up over 11.4%  for the year.  On the flip side, the Barclays 

Aggregate Bond Index is down 1.9%.  

As I have probably stated in the last several McBork Reports, we are 

cautiously optimistic with the overall markets.  We feel that it is prudent to 

maintain a diversified portfolio and keep with our investment theme of 

high quality rising dividend stocks.  Like Kermit (and I) sang so long ago, it’s 

still not easy being green.  Our group came in 4th place out of 30 acts in the 

competition.    Not too bad for something that was just --- ordinary.  Take 

care and be safe.

The opinions voiced in this material are for general information only and are not intended to provide 

specific advice or recommendations for any individual.  There is no guarantee that a diversified 

portfolio will enhance overall returns or outperform a non-diversified portfolio.  Diversification does 

not protect against market risk.  Securities and advisor services offered through LPL Financial, a 

Registered Investment Advisor, Member FINRA/SIPC

Sincerely,

Greg Bork
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