Private Capital Group Q4 2019 Review
Good morning!
We thank you for another year of partnership. Our resolution for 2020 is to continue to raise the
bar by enhancing your financial well-being with excellent advice, sound strategies, and decades
of expertise. The start of a new year is a time of reflection on the past and thoughtful planning
for the future. Now is the perfect time to evaluate your current financial goals and strategies, and
as always, we encourage you to reach out to us with any thoughts or questions.
What a year! 2019 certainly had many surprises, and many of them were pleasant ones! The past
year was one of the strongest in the history of financial markets. Concerns around a US-China
trade war have lessened, and central banks worldwide are in an easing mood with lower interest
rates to spur their respective economies. As illustrated in the chart below, all major, non-cash
financial markets did exceptionally well in 2019.
Fourth Quarter 2019: Market Update

Financial Market

Q4 2019 YTD 2019

S&P 500 (Domestic Stocks)

9.07%

31.49%

EAFE (International Stocks)

8.17%

22.01%

U.S. Government / Credit Intermediate Bonds 0.37%

6.8%

Looking Ahead
While it’s tempting to focus on the positive year end numbers and the continued upward
trajectory we’ve enjoyed over the last six months, we would be remiss in our year-end review if
we didn’t also acknowledge not only the more volatile first half of 2019, but also the altogether
likely possibility of volatility retuning in 2020. After six months of great growth and gains in the
financial markets, we would all like to consider this state of optimistic affairs as our new normal,
but history tells us that the markets are cyclical. So, as much as we would like to see another
repeat year of record-breaking highs, we know that the only certainty in the future is change. We
are happy to share the joys of the present with you, but it is our true privilege to work with you to
ensure peace and security in your future with a financial legacy built over a lengthy time and
many market cycles.
We enter 2020 in good spirits, buoyed by the great returns of 2019, but also with a keen eye
toward what we know will be an eventful year given the current state of the US administration
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and the upcoming presidential election. Last quarter, we focused on the increasing dialogue of a
recession in 2020, and while talk of a recession has certainly declined, we can’t rule out the
possibility. There are always reasons to be both optimistic and pessimistic with short-term
predictions, but longer term, the probability of success generally rewards those investors who
stay the course.
Financial Mindfulness
At Private Capital Group, we pride ourselves in the use of forward looking capital market
assumptions and asset allocation modeling to build portfolios that are designed for success rates
over market cycles. Because our natural tendency is to focus on the past and future, we can
sometimes forget to bring our awareness to the present moment. We would like to encourage you
to take a moment to celebrate and acknowledge the decades of hard work, effort, and sacrifice
that have brought you to this present moment.
2019 was a great year – enjoy it. We look forward to sharing in the good news and returns of the
moment, and we truly appreciate the trust and confidence you place in us. We look forward to
another year of partnership and working towards your financial goals. Please contact us with any
questions. We wish you and yours a healthy and happy new year.
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no
assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended
or undertaken by Private Capital Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various
factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in
this communication is based on data gathered from what we believe are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete,
and is not intended to be used as a primary basis for investment decisions. Further, you should not assume that any discussion or information contained in this
communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. To the extent discussed herein, investment indices are
unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are included for informational purposes only and
generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the incurrence of which would have
the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the
US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is
encouraged to consult with the professional advisor of his/her choosing. PCG is neither a law firm nor a certified public accounting firm and no portion of the
communication should be construed as legal or accounting advice. A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees
is available upon request.
Please Note: If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives
for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable
restrictions to our investment advisory services. PCG shall continue to rely on the accuracy of information that you have provided.

Disclosure from our Author:
Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are subject to certain risks
and uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The above communication is written by Madison
Kille. Any comments, opinions or facts listed are those of Madison Kille.
If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail:
privatecapitalgroup@pcgct.com, or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107.
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