
 
In a roller coaster week, the markets ended up mixed with a 
drop in the DJIA while the S&P 500 managed a 1.73% gain1. 
It was a good recovery from Thursday’s decline on the 
release of dismal GPA numbers2.  In some positive news, 
MarketWatch reported manufacturing expanded in July for 
the third-straight month3 and consumer spending figures for 
June showed a 5.6% increase after an 8.5% rise in May4. 

 
In science news, Elon Musk’s SpaceX saw the splashdown of its space capsule on 
Sunday5.  It was the first water landing of a space vehicle since 1975.  As I watched, I 
was amazed at the commentary that seemed as I was the only person who had seen a 
water splashdown before.  I guess that just shows my age. 
 
----Chuck 

 
This Week’s Inspiration/ Activity: 
Yesterday I  was a dog. Today I 'm a dog. Tomorrow  I 'll probably still be a dog. Sigh! 
There's so litt le hope for advancement. 
Charles M. Schulz (1922 - 2000), (Snoopy)    
 
Your action for this week is to consider your contentment w ith your current posit ion, 
situation, etc.  I f you are not happy, make some changes that w ill lead to 
advancement. 
 
This Week in History 
August  5 , 1861  - -  Abraham  L inco ln  im poses  f i r s t  federa l  incom e tax  - -  L inco ln  
and  Congress  agreed  to  im pose a  3  percen t  t ax  on  annua l  incom es over  $800  
(approx im ate ly  $16 ,000  in  incom e in  2003 )6 . 
 
1 See update below  
2 https://www.marketwatch.com/story/economy-suffers-titanic-329-plunge-in-2nd-quarter-gdp-shows-and-points-to-drawn-out-recovery-
2020-07-30?mod=economic-report 
3

 https://www.marketwatch.com/story/us-manufacturers-expand-in-july-for-third-straight-month-ism-finds-but-executives-say-not-all-the-
jobs-are-coming-back-2020-08-03?mod=economic-report 
4 https://www.marketwatch.com/story/consumer-spending-jumps-56-in-june-but-the-recovery-already-appears-to-be-slowing-2020-07-
31?mod=economic-report 
5 https://www.cnn.com/business/live-news/nasa-spacex-mission/index.html 
6 https://www.history.com/this-day-in-history/lincoln-imposes-first-federal-income-tax 
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In this week’s recap: stocks have a mixed reaction to earnings, economic data, and 
a potential stimulus. 
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THE WEEK ON WALL STREET 
Stocks were mixed last week amid a busy week of earnings, some troubling economic data, and 
seemingly little progress on a new fiscal stimulus package.  
The Dow Jones Industrial Average slipped 0.16%, while the Standard & Poor’s 500 increased by 
1.73%. The Nasdaq Composite Index surged 3.69% for the week. The MSCI EAFE Index, which 
tracks developed stock markets overseas, dipped 0.75%.1,2,3  

 
STOCKS BUFFETED BY CROSSWINDS 
Stocks rode a roller coaster last week, reacting to a conflicting stream of corporate events and 
economic data. 
Investors were optimistic on Monday about the ability of mega-cap technology companies to 
thrive in an uncertain economy, but worried on Tuesday about pending Congressional testimony 
involving the CEOs of these firms. 
On the economic front, a strong June durable goods orders report on Monday bolstered investor 
sentiment. But the optimism faded on a disappointing jobless claims number and a troubling 
second-quarter GDP number that – while anticipated – was a bit unsettling.4,5,6 
Following some exceptional earnings results from the mega-cap technology companies, stocks 
managed to rally in the final hour of trading on Friday.   

 
U.S. DOLLAR CONTINUES ITS DECLINE 
Since peaking in mid-March, the U.S. dollar has dropped nearly 9%. Some of the potential 
beneficiaries of a weak dollar are global American businesses whose products and services 
become less expensive in overseas markets.7 
Conversely, international companies may suffer lower sales in the U.S. as their products become 
more expensive. It’s a mixed bag of potential outcomes, but Wall Street has become more and 
more focused on the dollar’s trajectory. 
 
FINAL THOUGHTS 
August has historically been a particularly volatile month. For instance, in 2019, the S&P 500 
posted moves of more than one percent in 22 trading days.8  
One of the possible reasons is that many traders are away on vacation, resulting in light volume, 
which may amplify market volatility. But this year, it’s uncertain whether traders will be away on 
vacation due to the pandemic. Should markets become volatile in the weeks ahead, investors 
may want to remind themselves of the seasonal trends that may be at work. 
 



 
 

T I P   O F   T H E   W E E K 
 

 
If your life or financial situation changed notably this year (a new job, a marriage, 
an addition to the family), then now should be a time to review the state of your 

personal insurance and your risk management approach. 
  

 

THE WEEK AHEAD: KEY ECONOMIC DATA 
Monday: Purchasing Managers Index (PMI) Manufacturing Index. Institute for Supply 
Management (ISM) Manufacturing Index.  
Wednesday: Automated Data Processing (ADP) Employment Report. Purchasing Managers Index 
(PMI) Services Index. Institute for Supply Management (ISM) Non-Manufacturing Index.  
Thursday: Jobless Claims. 
Friday: Employment Situation Report. 
 
Source: Econoday, July 31, 2020 
The Econoday economic calendar lists upcoming U.S. economic data releases (including key economic indicators), Federal 
Reserve policy meetings, and speaking engagements of Federal Reserve officials. The content is developed from sources 
believed to be providing accurate information. The forecasts or forward-looking statements are based on assumptions and may 
not materialize. The forecasts also are subject to revision. 
 

THE WEEK AHEAD: COMPANIES REPORTING EARNINGS 
Monday: The Clorox Company (CLX), American International Group (AIG).  
Tuesday: The Walt Disney Company (DIS), Twilio (TWLO), Prudential Financial (PRU), Emerson 
Electric (EMR). 
Wednesday: CVS Health (CVS), Humana (HUM), Regeneron Pharmaceuticals (REGN), Wayfair (W).  
Thursday: Bristol Myers Squibb (BMY), Booking Holdings (BKNG), Becton Dickinson (BDX), T-
Mobile (TMUS). 
 
Source: Zacks, July 31, 2020 
Companies mentioned are for informational purposes only. It should not be considered a solicitation for the purchase or sale 
of the securities. Investing involves risks, and investment decisions should be based on your own goals, time horizon, and 
tolerance for risk. The return and principal value of investments will fluctuate as market conditions change. When sold, 
investments may be worth more or less than their original cost. Companies may reschedule when they report earnings 
without notice. 
  

 

Q U O T E   O F   T H E   W E E K 
 

 

“Live in such a way that you would not be ashamed to sell your 
parrot to the town gossip.” 

WILL ROGERS 
  

 



 

 

 

 

 

 

 

 

 

 



 

T H E   W E E K L Y   R I D D L E 

 

You spend 20% of the money in your wallet. Then you spend 
20% of what remains in your wallet after that. You spend 

$72.00 total. How much money did you originally have in your 
wallet? 

LAST WEEK’S RIDDLE: How many 9s are in the range of numbers from 1 to 100? (Remember, the number 
99 has two 9s in it.) 

ANSWER: 20, counting 99, which has 2 nines in it. 

 

Know someone who could use information like this?  
Please feel free to send us their contact information via phone or email. (Don’t worry – we’ll 

request their permission before adding them to our mailing list.) 

 

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their affiliates. The 
information herein has been derived from sources believed to be accurate. Please note - investing involves risk, and past performance is no 
guarantee of future results. Investments will fluctuate and when redeemed may be worth more or less than when originally invested. This 
information should not be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding any Federal tax 
penalty. This is neither a solicitation nor recommendation to purchase or sell any investment or insurance product or service, and should not be 
relied upon as such. All market indices discussed are unmanaged and are not illustrative of any particular investment. Indices do not incur 
management fees, costs and expenses, and cannot be invested into directly. All economic and performance data is historical and not indicative 
of future results. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. The Nasdaq Composite Index 
is a market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation 
System. The Standard & Poor's 500 (S&P 500) is a market-cap weighted index composed of the common stocks of 500 leading companies in 
leading industries of the U.S. economy. NYSE Group, Inc. (NYSE:NYX) operates two securities exchanges: the New York Stock Exchange (the 
“NYSE”) and NYSE Arca (formerly known as the Archipelago Exchange, or ArcaEx®, and the Pacific Exchange). NYSE Group is a leading provider of 
securities listing, trading and market data products and services. The New York Mercantile Exchange, Inc. (NYMEX) is the world's largest physical 
commodity futures exchange and the preeminent trading forum for energy and precious metals, with trading conducted through two divisions 
– the NYMEX Division, home to the energy, platinum, and palladium markets, and the COMEX Division, on which all other metals trade. Additional 
risks are associated with international investing, such as currency fluctuations, political and economic instability and differences in accounting 
standards. This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of 
future events, or a guarantee of future results. MarketingPro, Inc. is not affiliated with any person or firm that may be providing this information 
to you. The publisher is not engaged in rendering legal, accounting or other professional services. If assistance is needed, the reader is advised 
to engage the services of a competent professional. 
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