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Berkshire Hathaway, Inc. 
     Warren Buffett and company have an enviable track record when it comes 
to investing. Started in 1965, they have achieved a 21% rate of return including 
reinvesting dividends. The S&P 500 over this period returned 9.7% return in-
cluding dividends. Buffett and company have achieved this remarkable return 
by investing in mostly value stocks. Household names, competitive advantage, 
and dividends have largely driven their investment philosophy. They have 
owned and do own a lot of Coke stock for example. Insurance and banking are 
high on their list of companies they own stock in also.  
     They get deals the average investor can’t get. That is what happens when you control billions of dollars. At the 
height of the financial crisis when Goldman Sacks needed a cash infusion, Buffett and company bought 5 billion in 
10% preferred stock from Goldman. Berkshire collected the 10% each year, and has now converted this into a large 
stake in Goldman business. In the current economic environment, these kind of deals are nonexistent.  
     It’s harder to invest money today, with current stock levels, and expect oversize returns. Berkshire reported 
$21.66 billion in first quarter net earnings. That’s a lot of money to put to work. It’s been 10 years since the big re-
cession and deals are harder to find. Over the last 10 years Berkshire has underperformed the S&P 500. Berkshire 
has returned 259% vs the S&P 500 return of 314% over the last 10 years.  
     The question is, is the underperformance of the world’s most famous value investor over the last 10 years tempo-
rary or has growth investing finally broken out for good. Warren Buffett has finally given up most of the investment  
work at Berkshire to two new lieutenants Mr. Jain and Mr. Abel. It was reported last week that one of these two 
bought Amazon stock adding it to Berkshires portfolio.  
     Amazon stock is the antithesis of a value stock. Bezos and company have reinvested every dime into expansion 
and making Amazon bigger. Dividends are the cornerstone of value investing. The logic goes, own the stock and 
make some money off the dividends, and reinvest dividends and make more money. So far Amazon has not paid 
any dividends, they just reinvest in themselves. The fact that Buffett and company bought Amazon stock now is ad-
mitting that they missed the boat, and don’t think Amazon has quit growing.  
      11% of the S&P 500 is made up of the Facebook, Amazon, Apple, Google, Netflix. This concentration of high 
tech stocks controlling that much of the stock market is just a sign of the times. Unlike in the early 2000’s, some of 
these stocks trade at multiples that even Warren Buffett does not shy away from.  
     Like it or not, a well balanced stock portfolio has to have some of these stocks. They also come with the most 
volatility. Going down the list of future tech investing such as, AI, Autonomous Driving, Electric Automobiles, 
World Wide internet, 5G wireless, Quantum Computers, etc. there is no end in sight of growth opportunities in the 
high tech world. Investing in disrupters such as Amazon, will be part of any smart investing plan.  
     I am still optimistic about stocks this year. The trade issues will not go away easily, after all, we let things get to 
this point and both sides of the aisle agree it’s time to bargain for a better deal. If some of the trade issues get some 
meaningful resolutions, that would be a good catalyst for a better stock market.   
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2019 Market Results 
S&P 500                      +9.97%  
NASDAQ Composite   +12.66% 
Dow Industrials            +6.63%  
Russell 2000                 +8.72% 
Dow Global                   +5.62 
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