
 

 

MARCH 2015 

NEWSLETTER 

2015, 2ND EDITION 

 

 

Fresh off a beating on Friday, March 6, the markets have been trying to regroup and absorb the news 

which came out Friday, March 6, more than likely causing the large selloff.  As predicted, 2015 has not 

been the smooth ride that 2014 was, or at least in the first quarter.  Besides the fact that many markets 

are at or near all-time highs, the employment news for February which came out, was actually good 

news for the economy.  More jobs than expected were created and the unemployment rate, very 

carefully monitored by the Federal Reserve, ticked down to 5.5%.  This report confirms that the 

economy continues to expand and that for the past 12 months, job growth has been in the 250,000 per 

month range, good enough to define a decent job recovery. 

What most likely spooked the markets is what we have been predicting for quite some time, but which 

to the average investor, doesn’t make sense, at least on the surface.  Namely, that interest rates are 

going up at some point.  We just don’t know when, but the Fed did not eliminate June as a possibility for 

the first rate hike in years.  So, when the Unemployment figures came out, the rational conclusion was 

that the Federal Reserve was going to have to act and more than likely, soon. 

During the next 10 days or so, the media had a lot of fun with the word “patience.”  What they were 

referring to was the language in Federal Reserve meeting notes as to the “patience” that they have 

demonstrated over the past years and would assumedly continue to demonstrate.   However, if that 

language came out, all bets were off as far as timing of an interest rate hike. 

Fast forward to the week of March 16.  Once the language came out and we saw that “patience” was 

removed, the markets took off.  It wasn’t really confidence in the economy, but rather the certainty that 

the Fed appeared in control and that even though that magic word patience was removed, they would 

be very conscious of the environment and watch all indicators.  All of a sudden, it appeared that a rate 

hike in June was not in the cards. 

As March continued, economic data continued to be inconsistent, so markets gyrated awaiting solid and 

consistent data.  So, we came to the last full week of the month and with the markets already a bit 

skittish, we had three untimely (are they ever timely) events occur.  The first was the tension in Yemen, 

which saw their president leave the country, actually flee the country.  Then, the Saudis rattled some 



cages with their bombing of Yemen.  I think everyone is trying to figure out just whose side they are on 

in this deal. 

The next event to occur was the mixed data about housing.  Now, some of that was the after effects of 

the brutal winter in much of the northeast and Midwest, so it’s hard to really get a solid read on the 

numbers, but suffice it to say, it didn’t help the markets. 

Finally, we are working our way through the story of the Germanwings crash and what might have 

caused it.  Any time there is a major air disaster, markets have in the back of their minds, terrorism.  The 

investigation is ongoing, but the initial findings of a deliberate attempt to crash the passenger jet are at 

the very least, disturbing. 

As the first quarter draws to a close, we are reminded that 2015 is not 2014, when every dip or 5% 

reversal of the markets was met with an additional move up.  This has not been the pattern this year, 

and as I indicated early this year, I don’t believe it will be the dominant pattern.  

We are currently looking at two divergent patterns, which we have not seen in recent times.  Namely, oil 

prices which remain low and low inflation, coupled with the continuing low level of interest rates.  This 

has been somewhat like a holding pattern from which we cannot escape.  That is not to say all is bad.  

Most of our clients who could, have refinanced at least once.  Road trips are now much more affordable, 

even as we begin to approach the summer driving season, prices look to be about 30% less than last 

summer at the pumps. 

As a result of the refinancing, the lower gas prices, we had projected that consumers would have more 

disposable income in 2015 and with a slight increase in wages, that seems to be holding true, at least in 

the United States.  Some specific examples are airfares, which have not really dropped in spite of the 

drop in oil prices. Even if they did, additional fees would offset those price drops.  At this time, more 

people seem to be travelling and planning on travelling in the near future.  Another example is dining 

out.  Most major chain locations are always crowded and even the mid-range to high end restaurants 

remain popular and tough to get a reservation.  In addition, housing, although suffering some temporary 

setbacks from weather in the Midwest and Northeast, continues to climb higher in many metropolitan 

areas in the US. 

To conclude, the end of March has not been pretty with the exception of the 30th.  We will have more of 

this volatile, sometimes downward moving market activity.  Markets do have a few things to figure out 

or react to, such as the future of interest rates, oil prices in 2015 and beyond, more Mideast turmoil, 

corporate profits and the pending Supreme Court decision on Obamacare.  In addition, the dollar has 

been quite strong and whether that continues is another thing on which equity markets will be focused.   

Stay tuned as always.  I will have another edition at the end of the 2nd quarter.  


