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U.S. stocks closed higher Friday after the 
Labor Department?s monthly employment 
report calmed fears of a recession but 
provided enough evidence of a slowing 
economy to maintain market expectations 
for another Federal Reserve interest rate 
cut in late October.

After a rocky start to the week, stocks 
climbed for a second day Friday but the 
Dow and S&P 500 index still ended with a 
weekly loss, after Fed chair Jerome Powell 
said the economy ?faces some risks? but is 
still ?in a good place?.

The Dow Jones Industrial Average DJIA rose 
372.68 points, or 1.42%, to 26,573.72, the 
S&P 500 index SPX added 41.38 points, or 
1.42% to 2,952.01 while the Nasdaq 

Composite COMP advanced 110.21 points, 
or 1.4%, to 7,982.47.

On Thursday, the Dow closed up 122.42 
points, or 0.47%, at 26,201.04 while the S&P 
500 index rose 23.02 points, or 0.8% to 
2,910.63, and the Nasdaq Composite Index 
rose 87.02 points to 7,872.26, a gain of 
1.12%.

For the week, the Dow lost 0.92% for a third 
week of declines, while the S&P 500 ended 
0.33% lower also posting a third down 
week, but the Nasdaq managed at gain of 
0.54% snapping a two week losing streak.
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US jobless rat e fal ls t o 50-year  low  but  
h ir ing pace slows

The United States Department of Labor 
released a mixed September employment 
report Friday morning. The nation's 
unemployment rate declined to 3.5%, the 
lowest level since 1969, but the pace of hiring 
continued to slow, with the economy 
producing a somewhat-lower-than-forecast 
135,000 new jobs last month. However, the 
prior two months payrolls were revised higher 
by 45,000. More worrisome this week were 
anemic purchasing managers' indices that 
showed the manufacturing sector slipping 
further into contraction ?  to its lowest level in 
10 years, in fact ?  and the services sector 
slowing quite markedly as well. Prior months' 
data suggest the bulk of recent US economic 
weakness was confined to the relatively small 

manufacturing sector, though the reports this 
week suggest that the economy is slowing 
broadly. Markets are currently pricing in at 
least one rate cut by the end of 2019, likely to 
come at this month's meeting of the Federal 
Open Market Committee, with another cut 
potentially following in December.

US t o im pose t ar if fs on European goods 
af t er  WTO ruling

The World Trade Organization this week 
authorized the US to impose $7.5 billion in 
tariffs on imports from the EU. Rather than 
strike back directly at Europe's Airbus by 
imposing tariffs of up to 100% on their 
airplanes, the US has decided to spread the 
tariffs across several sectors. Aircraft will be 
subject to a 10% duty while French wine, 
Scotch whiskey and other goods will be 
subject to levies of 25%. The EU is expected to 
have a similar claim against the US when the 
WTO decides a subsidy case concerning 
Boeing aircraft early next year.
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HEADLINERS

Kristalina Georgieva, a former World Bank and 
European Commission official, took control of 
the International Monetary Fund this week, 
replacing Christine Lagarde, who will head the 
European Central Bank beginning next month.

The Reserve Bank of India, the latest central 
bank to react to the slowdown in worldwide 
growth, lowered its repo rate 25 basis points, 
to 5.15%. The Reserve Bank of Australia also 
cut interest rates, by 0.25% to 0.75%, and 
pointed to more expected cuts. This is the 
Australian central bank's third cut in the past 
five months.

Hong Kong invoked colonial era emergency 
powers for the first time in more than a 
half-century this week, prohibiting the wearing 
of facemasks by protestors. The move comes 
after protests on October 1st ?  the 70th 
anniversary of the founding of the People's 

Republic of China ?  turned violent and the 
police used live ammunition for the first time 
after months of protests.

The World Trade Organization this week 
downgraded its global trade growth forecasts. 
World trade is now expected to grow 1.2% this 
year, down from an April forecast for 2.6%, 
and disadvantaged risks remain high, the WTO 
said. The organization also said its 2020 
projection for 2.7% growth is based on a 
return to more normal trade relations.

European data remained challenged. The 
Eurozone manufacturing PMI fell to 45.7 from 
47, the lowest level since the sovereign debt 
crisis of 2012, while Germany's manufacturing 
reading slowed to 41.7. Meanwhile, Eurozone 
inflation continued to worsen, weakening to 
0.9% in September.

Shares of Apple Inc. AAPL rose after a report 
in the Nikkei Asian Review that the company 
has asked suppliers to ramp up production 
of its latest iPhone 11 model by 10%, or 8 

million units.

Costco Wholesale Corp. COST reported fiscal 
fourth-quarter earnings after the close 
Thursday, with earnings and revenue falling 
short of Wall Street estimates, though 
same-store sales growth of 5.1% matched 
expectations.



Try these activities to keep your brain sharp.

                                                                                             -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

AVOIDING COGNITIVE DECLINE 

http://www.park10financial.com/resource-center/lifestyle/avoiding-cognitive-decline
http://www.park10financial.com/resource-center/lifestyle/avoiding-cognitive-decline
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