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Retirement Blind Spots You Should Avoid

Retirement is a long journey with many twists and turns along the
way. Like any road trip, we would love to see around every corner to
prepare for any dangers that may lie ahead. Retirement is no different.
We’ll look at five potential hazards that can cut your journey short.
1. Market Downturns
If any part of your income
is dependent on market
performance, a market drop
can be scary. The most impoact
is when you’re spending a
certain percentage of your
portfolio every year. The hope
is that markets will always
increase - we all know that is
not how markets operate. The
most important return you’ll
ever have is the first year of
retirement. THe last thing you’ll
want to do is kick off your
first year with at 25% drop in
assets. Drastic portfolio income
reductions can occur when
companeis cut dividends, and
can also happen when interest
rates drop.
2. Inflation
Inflation is better looked at over
long periods of time. While
it increases at a faster rate for

things like healthcare, it’s stayed
at a steady 3%1. Throughout
retirement, inflation causes a
slow erosion in the value of your
money. At some point, retirees
begin to notice their income
is not going as far as what it
once was. For this reason, it is

important to have some hedge
against inflation. Investing
broadly in the stock market
can help to compliment your
retirement plan.
3. Healthcare Inflation
As stated before, Healthcare
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inflation increases at a faster
rate than general inflation.
This is otherwise known as the
Consumer Price Index (CPI).
Since 1990, Healthcare is almost
double the rate of CPI at 6%.2
This is not only a reason to have
assets with growth potentila,
but to also look at Long-Term
Care Insurance (LTC). There
are LTC policies ont he market
today with an inflationary rider.
Essentially, the amount of
coverage increases as expected
costs increase.

4. Tax Rate Increases
It is no secret that the U.S.
has a debt problem, and it’s
not going to go away without
some changes. The current
administration has promised
pro-business tax reform along
with major changes in the
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individual income tax structure.
While we’ve yet to see these
changes, the highest marginal
tax rate sits at 39.6%3. This
number is low, relative to
historical standards, but in the
decades ahead, remains a very
real possibility.

retirement accounts. At age 70.5,
the IRS requires everyone to
begin taking a portion of their
retirement savings. For those
who are spending from nonretirement accounts, or even
taking a small portion of their
IRA’s, this can create a tax issue.
In most cases, withdrawals from
retirement savings are fully
taxed as ordinary income. This
means income that will put some
in a higher tax bracket. There
are ways to reduce the impact

5. Required Minimum
Distributions
The last on the list, RMDs,
can be an an issue for those
who aren’t spending from

of RMD’s, but there is always a
tradeoff.
While many of these risks are real
possibilities and out of our control,
there are ways to reduce impact. A
comprehensive retirement plan can
help you be as prepared as possible
for your journey.
If you don’t have a retirement plan
in place, please give our office a
call. We’d love to help you schedule
an appointment with one of our
advisors today. ♦

David A. Lawrence earned his CERTIFIED FINANCIAL PLANNER™ certification in 2013
and has over ten years of financial experience. He received his Bachelors of Science from
California University of Pennsylvania and holds his FINRA Series 7 and 63 registrations with
LPL Financial. David meets regularly with clients, helping to explain their individual retirement
income plans. He has an in-depth understanding of portfolio management, investment products,
and client management.
McMahon, Tim. "InflationData.com." US Inflation Long Term Average. Capital Professional Services, LLC, 01 Apr. 2014. Web. 02 June 2017. 2Bureau of Labor Statistics. "US Health Care Inflation Rate:."
YCharts. Consumer Price Index, 12 May 2017. Web. 02 June 2017. 3Pomerleau, Kyle. "Tax Brackets in 2017." Tax Foundation. Tax Foundation, 01 Mar. 2017. Web. 02 June 2017.
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Upcoming Events
July
•

Intentional Investing
Webinar hosted by Todd Little
Thursday, July 27th, 12:00pm
Open to the public,
please register online

August
•

Intentional Investing
Webinar hosted by Todd Little
Tuesday, August 1st, 12:00pm
Open to the public,
please register online

september
•

August/September
Birthday Club
Maggiano’s King of Prussia
Tuesday, September 19th,
1-3pm and 6-8pm
Invitation Only

•

Fall Client Appreciation Event
Further Details TBA,
Invitation Only

For more information on any of our events, or to register,
please contact us at (215)513-4330 or register online at www.KempHarvest.com.♦
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Things To Do Before Buying A New Home

Summer is here, and it seems like half of our office is moving, buying, or selling something (don’t worry, they’re
all staying local!). Maybe you’ve joined in on the fun, and are looking to buy a home this year. Before doing so,
here’s a few steps you can take to ensure your process goes as smoothly as possible.

1. Get pre-qualified.
Before beginning your house hunt, ensure you’re
pre-qualified. This step in the mortgage process
is generally fairly simple, but a necessary starting
point. Talk to a lender about the amount you can
afford to borrow, then you’ll know what you can and
can’t afford when you start looking for a home. In
addition, a seller will look at you as a more serious
buyer than others on the hunt.

2. Hire a real estate agent.
You can certainly do the entire process on your own,
but hiring an agent will streamline the process. They
can help you find a home you like that’s within your
budget, while negotiating the best price possible.
Remember, they’re the expert.

3. Find out your credit score.

options to buy you’ll have. If your credit score isn’t
as high as you’d like, talk to your lender about ways
you may be able to make improvements before
purchasing your home. Understanding where you fall
currently will help you to prepare for the future.

4. Start saving for your down payment.
Depending on the kind of loan you choose, the
amount you’ll need for a down payment can vary. In
most cases, you’ll need to save approximately 20%
of the purchase price for a down payment. This can
be quite a chunk of change, so start saving as soon as
you can!
If you’re thinking about moving, or wondering if it’s a
smart financial move for you, feel free to reach out to one
of our advisors today. They would love to sit down with
you and begin the discussion! ♦

It’s simple: the higher your credit score, the more
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Employee Spotlight

Meet Client Service Representative, Nancy Kuhns!
When did you start working at KHFG? September 2015
Where did you grow up? Newtown Square, Pennsylvania
What do you do for fun? I love to explore - whether it’s hiking,
trying different, unusual foods, or finding new local hangouts. My
husband, Seth, and I enjoy going to sporting events, especially
Lehigh Valley Iron Pigs and Philadelphia Union games. I’ve been
trying my hand at gardening the last two summers and love it!
I also adore my two nephews and love spending any time with
them that I can!.
What is your favorite part of the job? I love helping people, so I
enjoy having the opportunity to interact with our clients and help
them take the steps toward a happy retirement.
What is one thing on your bucket list? I love traveling, so I would
love to go anywhere in Europe to explore! ♦
Pictured clockwise: Nancy’s backyard patio garden; Nancy and Seth;
Seth, Nancy and her sister and brother-in-law at a food truck festival)

Join Kemp Harvest to Give Back
Kemp Harvest is partnering with Pennridge FISH to provide school supplies to local families in need!
Who is Pennridge FISH?

Fellowship In Serving Humanity
(FISH) is a volunteer service
provider to those in need in the
Pennridge School District. They
maintain a food pantry, clothing
outlet and provide school supplies
to those in need, as well as food
and toys throughout the holiday
season. For more information,
you can visit their website
(https://pennridgefish.org).

We’re collecting the following:
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Pens and pencils
Pencil sharpeners
Index cards
Colored pencils
Erasers (large or pencil cap)
Post-It Notes
College-ruled composition books,
looseleaf notebook paper, & spiral
notebooks
1.5 or 2-inch binders
Glue sticks
Highlighters
Rulers with inches & centimeters
Scissors
Folders with & without clasps
Markers
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•
•
•

Dry erase markers
Black Sharpie markers
Pencil cases (zipper pouches
that fit in binders)

Financial donations will also be
accepted. Checks can be made
payable to Pennridge FISH.
We will accept donations until
Friday, August 11th. Donations
can be delivered to our Harleysville
office Mondays through Thursdays,
between 8:30am - 5:00pm and
Fridays, between 8:30am - 3:00pm. ♦

W

hat’s going on in Quarter 3?

Retirement Plain and Simple®

July

4 - Independence Day
16 - National Ice Cream Day
23 - Parent’s Day

August

3 - National Watermelon Day
10 - National S’mores Day
15 - Relaxation Day

Have you heard Mark & Todd on the radio?
Tune in every Saturday morning at
8:00am on WNPV AM1440
to hear Retirement Plain and Simple®!

September
4 - Labor Day
13 - Uncle Sam Day
21 - World Gratitude Day

Find us online!

Quotes Corner

www.KempHarvest.com
www.facebook.com/KempHarvest
www.youtube.com/KempHarvest
www.kempharvest.com/Harvest-News
www.linkedin.com/KempHarvest
Securities and advisory services offered through LPL
Financial, a Registered Investment Advisor. Member
FINRA/SIPC. LPL #1-700905
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Kemp Harvest
Financial Group®
331 Ruth Road
Harleysville, PA 19438

Are you interested in adding a friend or family member to our mailing list?
If so, please complete the form below and return to us at:

Kemp Harvest Financial Group®
331 Ruth Road, Harleysville, PA 19438

Your Name:
Contact Name:
Address:
Email Address:
Relationship:
Birthday Month:
Please add my contact to your mailing list

Please add my contact to your email list
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