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Ø Still Trading
The United States exported $2.5 trillion of goods and services in 2018, the largest total in
history. The United States imported $3.1 trillion of goods and services in 2018, also the largest
total in history. These combined total trade figures are more important measures than a trade
surplus or deficit the U.S. might have with other countries (source: Commerce Department).
Ø Foreign Investment
For many of the world’s companies, the best investment opportunities aren’t always located
within their own borders. Whether it is Starbucks building a new store in Abu Dhabi or Tata
Motors acquiring Land Rover, foreign direct investment (FDI) is a measure of how much
business capital is flowing in and out of countries. This map from HowMuch.net breaks down
where this money goes by country. At the top of the list are the United States ($275.4 billion),
China ($136.3 billion) and
Hong Kong ($104.3 billion),
which is not surprising. Further
down the list, things become
more interesting. Developed
economies like Canada, United
Kingdom, and Japan don’t even
come close to cracking the top
15 countries, while the British
Virgin Islands and the Cayman
Islands rank 11th and 12th
respectively thanks to their tax
haven status.
Ø Country in Chaos
Venezuela, a country that is disintegrating before our eyes, has the largest estimated oil
reserves in the world (301 billion barrels), nearly 8 times the estimated reserves of the United
States (39 billion) (source: World Atlas).
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Ø Creative Accounting
The debt limit, also known as the debt ceiling, is the maximum amount of money the U.S.
Treasury can borrow. The debt limit was suspended from February 9, 2018 through March 1,
2019. On March 2, the limit was reinstated at $22.03 trillion, which is the level the debt was on
that day. The current debt figure is $22.15 trillion, higher than the limit. So why isn’t anyone
freaking out? Because the Treasury Department can use “extraordinary measures” to continue
borrowing to finance the deficit. These measures include steps such as delaying pension
payments made to the US Postal Service retirement fund. The Treasury Department projects that
these measures will be exhausted in September of this year when the real garment-rending will
begin.
Ø Time Not Timing
Investing in equities is the opposite of gambling. When you are gambling, the longer you
play, the greater your chances of losing. With investing, the longer you “play” (stay invested) the
greater your chances of winning (positive returns). Click on the link below and go down to the
fourth chart titled “Buy, Hold…Profit?” for an excellent animated presentation of how the
pattern of investment returns changes over increasing time frames. Clicking on the chart at the
end will restart the progression. It’s worth spending a few minutes to watch it a few times to
grasp the implications. https://themeasureofaplan.com/us-stock-market-returns-1870s-to-present/
Ø Honest Folks
American taxpayers pay an estimated 84% of the federal income taxes that would be collected
if all taxpayers were 100% honest in completing their returns, i.e. an 84% “voluntary compliance
rate“ (VCR). Germany’s VCR is 68%, Italy’s VC is 62% and Greece’s hovers around 20%
(source: Treasury Department and European Parliament).
Ø Recession Watch
Recessions are a natural and
necessary part of every business
cycle as imbalances build up and
need to be corrected. They occur
when economic output declines,
more specifically when there are at
least two consecutive quarters of
declining Gross Domestic Product
(GDP). Many people confuse
recessions with stock market
performance. While stock markets
and recession usually overlap at
times, they do not move in lockstep.
This chart reflects nearly 70 years of
data measuring recessions and stock
market performance. In general, stocks peak roughly 7 months before the economic cycle and
bottom out about six months after the start of a recession.
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