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March 9th, 2018  

Weekly Market Update 
 

Politics, trade policies, a very strong employment report and a birthday were among the highlights of 

what turned out to be a positive week for global equity markets. The week started with Germany moving 

closer to forming a coalition government while Italy's election results left Europe's fourth largest economy in 

a fog of uncertainty. Anti-European Union parties garnered the most support, but there are doubts over the 

ability of these parties to form a coalition with each other or other mainstream parties. Meanwhile, talk of 

trade wars and protectionism continued amid the Trump Administration's formal tariff announcement this 

week, which proved to have less bite than initially feared. There is still the possibility of strong responses 

from U.S. trading partners, but for now, market concerns have eased a little. Elsewhere, the European 

Central Bank took a slightly more hawkish tilt, suggesting it may be close to ending its quantitative easing 

program. Then there was the strong U.S. payroll report that came out Friday. February's non-farm payroll 

report showed the strongest monthly job gains since July 2016 while wage growth slowed a little. This 

helped to allay concerns that inflationary pressures are building much faster than expected.  

Lastly, the bull market turned 9-years old on Friday. It is already one of the longest bull markets in 

history but still has roughly 3 1/2 years to go before threatening the 1987 to 2000 bull run, which is the 

longest on record. The current economic expansion is close to becoming the second longest expansion 

since 1900. These two facts, plus higher volatility, have made market participants somewhat anxious that 

both could end soon. But recent data has suggested a pickup in economic activity while we continue to see 

synchronized growth abroad. In addition, our indicators continue to point to a low risk of a recession 

unfolding over the next several months. Bull markets and economic expansions do not die of old age. We 

have said this before. They generally end as a result of euphoria, a shock of some sort or very aggressive 

monetary policy tightening. So far, we have not seen any of these things emerge. In fact, this may be one of 

the most unloved bull markets in history. Nervousness over the global economy's ability to grow on its own 

without serious help from central banks around the world has played a key part in driving the widespread 

skepticism as central bank policymakers move away from their loose monetary stances.  

Of course, this bull market has not been without complacency. Last year's historically low volatility and 

elevated valuations are examples. Nevertheless, although equity-market valuations are still somewhat 

elevated today, they are far from "bubble" territory in our view. And the recent surge in earnings growth has 

made valuations more appealing to us than they were 6 months ago. A solid earnings backdrop and the 

potential for faster economic growth suggest to us a favorable environment for risk assets. In addition, the 

potential for rising interest rates makes bonds less appealing to us. This is a key reason behind our favoring 

of equities over bonds in our dynamic positioning. While there are some risks to the markets and our 

positioning, we remain comfortable with our dynamic positioning. We will continue to monitor our economic 

and market indicators for signs that the fundamentals may be changing. 

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 

strategic asset allocation for your circumstances and risk preferences are important steps to executing your 

financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 

contact us at 303-470-1209 and we would be happy to address your concerns. 
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Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 

• Investors should be aware of risk when investing, including potential loss of principal. 

• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 
strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 
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