
Volume 25,  Issue 2 

THE NEILL NETWORK NEWS 

July  2018 

Phone: (480) 922-9268 

Fax:     (480) 922-9271 

G. Wayne Neill, CPA/PFS, CFP 
10751 N Frank Lloyd Wright Boulevard Suite 103 

Scottsdale, Arizona 85259 
neillw@ceteranetworks.com 

www.neillnetwork.com 

 

Did  You Know You 
Have Digital Assets? 
 

 

One of the newest considerations in Estate Planning is handling so called 
“Digital Assets”.  Here are some examples: 

 User Name/Password to Social Media Accounts (Facebook, Twitter,    
Instagram, etc.) 

 User Name/Password to bank and financial institution accounts 

 Credit Card accounts (also points programs that can sometimes be 
transferred) 

 Frequent Flyer Accounts (that can sometimes be transferred) 

 

You should list out all of this information in some kind of format, and give 
your Personal Representative or Trustee  a copy. Make sure this is an  
individual you  feel comfortable having login  information on accounts.  
One final note, don’t list this information in a will, since it becomes public 
record at your death when a probate is opened. 
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How Much Does the Typical 
American Have in Income 
Producing Assets (Liquid Net 
Worth)? 

 

Less than $100,000 72.2% 

$100,000 to $250,000 12.4% 

$250,000 to $500,000   6.8% 

Above $500,000  8.6% 

 

 

 

Source: Nielsen Financial Track, as of 
12/31/2013 
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There are 5 tax credit programs in the State of Arizona that you can take advantage of: 

1; Private Tuition (STO) — $2,177 

2. Public /Charter Schools — $400 

3. Qualified Charity — $800  

4. Military Family—$400 

5. Qualifying Foster Care  — $1000  

You can combine all 5 of these on your taxes. Call me for details. 

  

 .A New Tax Deduction for                  
Business Owners  

 
Starting in 2018, a small business owner (sole proprietor, partner or      
S-Corporation Shareholder)  may be eligible for the Section 199A 
Qualified Business Income (QBI) deduction. This deduction can be 
very complex, so this article is going to only discuss the QBI deduction 
at its simplest level. This would apply to a single individual with taxa-
ble income under $157,500 or a married couple with taxable income 
under $315,000. 

If you file a Schedule C with your tax return for your business income, with a total net income (revenue less 
deductions) of $100,000. Your taxable income on your Form 1040 (including your spouse’s W2) totals 
$200,000. The deduction would be calculated as follows: 

 A.   QBI $100,000 x 20% equals $20,000 

 B.   Taxable Income $200,000 x $20% equals $40,000 

The deduction would be the lower of A or B, or $20,000. 

Instead, let’s assume you are single and your schedule C shows a profit of $70,000. You have a large mort-
gage and lots of deductions, so  your taxable income is $35,000. The deduction would be calculated as fol-
lows: 

 A.   QBI $70,000 x 20% equals $14,000 

 B.   Taxable Income $35,000 x $20% equals $7,000 

The deduction would be the lower of A or B, or $7,000 

This can be a very complicated deduction, so make sure you discuss this with your tax advisor before the end 
of the year. There may be some strategies you can employ to help you qualify for the deduction. One strategy 
would be contributing more to a business retirement plan (SEP, SoloK, Defined Benefit, etc.) 


