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 Russia’s benchmark stock index, the MOEX, fell after the U.S. announced sanctions against Russian oligarchs and 
the companies they control for alleged interference in the 2016 U.S. presidential election.  

 After recovering some losses during the week, the MOEX dropped another 3% when President Trump promised 
retaliation for Russia’s assumed involvement in recent chemical attacks against civilians in Syria.  

 While our emerging-markets funds have notable exposure to Russia, these funds are generally held as part of a 
larger, diversified portfolio. Diversification can help mitigate the consequences of events such as these.   

 

U.S. sanctions against seven Russian elites with ties to 
President Vladimir Putin along with 12 companies they 
control erased billions of dollars from the Russian stock 
market on April 9

th
 and incited fear that Russia’s sluggish 

economy could be pushed into recession.  
 
Russia’s equity benchmark, the MOEX Russia Index, 
plunged almost 9%, while the ruble fell close to 4% against 
the dollar after the Treasury Department declared the 
actions. 
 
The measures were an attempt by the U.S. to penalize 
Putin's cohorts for alleged interference in the 2016 U.S. 
election, in addition to continuing hostile acts in the 
Ukraine and Syria. They follow a series of diplomatic 
expulsions in the U.S., countered by Russia, after the 
purported poisoning of a Russian spy and his daughter in 
England by the Kremlin.  
 
Sparking the initial equity sell-off was fear amongst 
investors that they would no longer be allowed to hold 
certain Russian securities. Some analysts fear that this 
sets a precedent that any Russian company could be 
targeted going forward since major publicly-traded 
companies were not targeted in the past. 
 
While the Russian stock market recovered somewhat and 
looked to have stabilized from the initial fall, another crisis 
grew as President Trump prepared for a possible counter 
to the assumed use of chemical weapons on Syrian 
civilians in an area where Russian forces are fighting on 
behalf of President al-Assad. Trump suggested that 
Russia may share responsibility with al-Assad for the 
attack. 
  
Russia and the U.S. first agreed to a pact on a safety zone 
in Syria at the G-20 meeting last summer. The deal, at the 

time, was thought to be a step forward that could drive an 
end to Syria’s devastating civil war. However, following the 
suspected chemical attack in rebel-held Douma, President 
Trump warned Russia to “get ready” for a missile strike on 
Syria, while President Putin pledged to protect government 
forces. 
 
Russia denied that its Syrian allies were involved in the 
chemical attacks, which claimed dozens of lives. However, 
Trump’s promised retaliation again rattled Moscow 
markets on April 11

th
. The MOEX Index fell close to 3%, 

while the Russian ruble dropped to a 16-month low and oil 
prices jumped to a two-week high. 
 
The concern over how the U.S. will respond adds to 
investor uncertainty over the already unpredictable White 
House.  
 
Our Funds 
 
A number of our funds have exposure to Russia-related 
issues, as seen in Exhibit 1. Where we have the most 
significant exposure, we are slightly overweight to the 
benchmark. Although our funds had no exposure to the 
specific companies affected by the initial sanction 
announcements, other Russian stocks in SEI’s funds fell in 
sympathy with the broader Russian index. 

However, we believe our diversified approach serves 
investors well and lessens the impact of uncertainty in 
Russia. We remain diligent in evaluating investment 
opportunities as financial markets react to the news. 

As always, investors should carefully consider all 
investment options and select investments based on their 
individual needs and goals. 

https://www.washingtonpost.com/politics/trump-administration-imposes-sweeping-new-sanctions-on-russian-elite/2018/04/06/97df2782-398e-11e8-b57c-9445cc4dfa5e_story.html?utm_term=.6f07d2951505
https://www.bloomberg.com/news/articles/2018-04-11/oil-holds-gain-as-trade-war-fears-ease-saudis-seek-higher-price
https://www.bloomberg.com/news/articles/2018-04-11/oil-holds-gain-as-trade-war-fears-ease-saudis-seek-higher-price
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Exhibit 1: Fund Exposures to Russia as of March 31, 2018* 

  
1Multi-Asset Accumulation Fund (Performance Benchmark) = MSCI World Index (Net) (Hedged) (USD) (60%),  
Bloomberg Barclays Global Aggregate Index, Hedged (USD) (40%) 
2Multi-Asset Income Fund (Performance Benchmark) = Bloomberg Barclays U.S. Aggregate Bond Index (45%), ICE BofAML U.S. High Yield Constrained Index (40%),  
S&P 500 Index (Gross) (15%) 

  *Source: SEI 
 

Index Definitions:  
 
MOEX Russia Index: The MOEX Russia Index is the primary benchmark of the Russian stock market. It is a 
capitalization-weighted index comprised of the most liquid Russian stocks related to the main sectors of the Russian 
economy. 

Important Information 
 
This material represents an assessment of the market environment at a specific point in time and is not intended to be a 
forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as 
research or investment advice and is intended for educational purposes only.  

There are risks involved with investing, including loss of principal. Diversification may not protect against market risk. 
International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences 
in generally accepted accounting principles or from economic or political instability in other nations. Emerging markets 
involve heightened risks related to the same factors as well as increased volatility and lower trading volume. 

Index returns are for illustrative purposes only and do not represent actual fund performance. Index returns do not reflect 
any management fees, transaction costs or expenses.  Indexes are unmanaged, and one cannot invest directly in an 
index.  Past performance does not guarantee future results. 

SEI Investments Management Corporation (SIMC) is the adviser to the SEI Funds, which are distributed by SEI 
Investments Distribution Co. (SIDCo). SIMC and SIDCo are wholly owned subsidiaries of SEI Investments Company 
(SEI). 

To determine if the Funds are an appropriate investment for you, carefully consider the investment objectives, 
risk factors and charges and expenses before investing. This and other information can be found in the Funds’ 
summary and full prospectuses, which may be obtained by calling 1-800-DIAL-SEI. Read it carefully before 
investing. 
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