
Once again, the month of October 

This year’s correction could 

be short-lived, but several trends 

lead us to guess that the market’s 

future is a bit more tenuous and 

struggles could continue.
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Markets Down, Volatility Up as Economic Future Grows Murkier
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to its longevity. Yet, inevitably, 
human nature appears to ensure 
that the market will go through a 
cycle. When people believe the 
world is safe, they inevitably grow 

make it riskier. The long period of 
low rates and market increases has 

people can use cheap money to 
make investments that may not 
perform well in a higher interest 
rate environment. 

Circumstances also appear a bit 

the Fed’s track record regarding 
increasing rates and recessions. 
Since the 1960s, a series of rate 
hikes has ended in a recession in all 
but one case, leading many to the 
obvious conclusion that a recession 
is coming, we just do not know 
when. 

Housing gains are also slowing, 
although from a fairly high level. 
Annual home-price gains fell below 

Yet, the slowdown is a mixed 

remaining higher than wage growth 

to decline, falling in September 
to 3.7%, the lowest level since the 
Vietnam War. The rate fell despite 

concerns that a lack of labor must 
inevitably create problems for the 
broader economy, while others 

Federal Reserve Chairman Jerome 
Powell noted recently that the 
U.S. economy is experiencing “a 

circumstances.” These and other 
comments suggest that the Fed 

economic expansion will be knocked 

that he does not believe the labor 

record low unemployment. Hence, 
more rate increases are expected.

markets, foreign markets were 
already underwater for the year 

in aggregate were down over 
20% on the year while developed 
markets as a group were down over 

if US economic data shows more 
weakness, investors could see 
these economies as increasingly 

heightened investor awareness 

stages of this economic expansion. 

but numerous signals suggest we 

this expansion, making market 

appear to have departed from more 

suggests that a reversion to the 
mean could be more painful for 
investors using less fundamentally-

 

 

The opinions in the preceding commentary are as of 

-

we consider reliable, but we do not guarantee that the 

facts cited are accurate or complete.  This material is not 

intended to be relied upon as a forecast or investment 

in general, nor is it intended to predict or depict perfor-

-

visor on the strategy best for them. Past performance is 

not a guarantee of future results.

-
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