
U.S. equity gauges on Friday succumbed to a bearish 
gravitational pull lower, with the action in the first half 
of the session marked by big intraday swings.

The return of volatility likely has taken a toll on 
investor sentiment already rattled by a series of 
whipsaw sessions on Wall Street, with several 
once-highflying segments of the market underwater.

The S&P 500 SPX was trading 72 points, or 1,6%, 
lower to 4,409, hitting a fresh intraday low. The Dow 
Jones Industrial Average DJIA was trading 375 points, 
or 1.1%, lower to around 34,348. The Nasdaq 
Composite Index COMP was trading down 323 points, 
or 2.3%, breaching a psychological round-number 
level at 14,000.

For the week, the Nasdaq Composite was headed for a 
7.2% drop, which would be the worst such 
performance since late October 2020. The S&P 500 
was on track for a 5.5% decline and the Dow was 
poised to fall 4.4% for the holiday-shortened week.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Focus on em erging m arket s

Emerging markets may be impacted by 
pivotal elections, referendums, reforms, 
and geopolitical tensions this year. In a 
recent report, the World Bank highlighted 
the vulnerabilit ies facing emerging 
economies as growth slows in 2022 and 
2023 owing to concerns over COVID 
variants, surging inflation, debt, and income 
inequality as well as the unwinding of fiscal 
and monetary stimulus. In 2022, analysts 
will be paying attention to how the results 
of historic elections may lead to a shift away 
from austerity policies in several 
high-profile emerging market nations, 
which might raise concerns about public 
debt.

US hom e sales dip

According to the National Association of 
Realtors, closed sales of previously owned 
homes fell 4.6% in December to a 
seasonally adjusted annualized rate of 6.18 
million units. Year over year, sales fell 7.1%. 
Sales for 2021 were 6.12 million, an 
increase of 8.5% over 2020, making it the 
best sales year since 2006. At the end of 
December, there were only 910,000 homes 
for sale, a drop of 14.2% from December 
2020. This indicates a less than two-month 
supply, while a balanced market between 
buyers and sellers would average four to six 
months. NAR began measuring supply in 
1982 when the total supply was at its lowest 
level.

New COVID var iant s warning

According to the World Health Organization, 
the current pandemic is not going to end as 
the Omicron virus subsides in some 
countries, warning that the high levels of 
infection will likely lead to new varieties as 
the virus mutates. As transmission levels 
increase, the virus has more opportunities 
to replicate and mutate, increasing the risk 
of the emergence of new variants. WHO 
reports a 20% increase in new infections 
over the past week, with almost 19 million 
reported cases worldwide, but if 
unreported cases are included, the true 
number would be much higher. 



HEADLINERS

The managing director of the International 
Monetary Fund, Kristalina Georgieva, said 
that interest rate hikes by the US Federal 
Reserve could "throw cold water " on 
already weak economic recovery in certain 
countries. In a statement, the IMF said it 
expected the global economic recovery to 
continue but stressed that it was losing 
momentum.

The National Association of Home 
Builders/Wells Fargo Housing Market index 
showed that US homebuilder confidence 
dipped one point in January to 83. It is 
considered positive when the reading is 
above 50, but this is the first drop in four 
months.

Investing.com recently reported that 86% 
of respondents who began investing last 
year intend to increase their stock holdings 
in 2022. This is despite only 67% of new 
investors making a profit in 2021 as 
compared to 87% of the more experienced 
investors.

During the week ended January 15th, there 
were 286,000 jobless claims in the United 
States, well above the forecast of 225,000 
and a substantial increase from 231,000 
claims the week before. Since the week of 
October 16th, claims have been at their 
highest level. Just a few weeks ago, they 
were at their lowest level in more than 50 
years.

An analysis by Columbia University 
estimates that more than four million 
children could fall into poverty due to the 
end of monthly pandemic-linked 
child-tax-credit payments in December. The 
Center on Poverty and Social Policy at 
Columbia estimates that would translate 
into a child poverty rate of approximately 
17% instead of 12%.

EARNINGS NEWS

Based on FactSet Research data, around 
13% of constituents of the S&P 500 Index 
have reported blended earnings per share 
for Q4 2021, a figure that combines 
reported data with estimates for those yet 
to report indicates an earnings growth of 
22.8% and sales revenue of about 13% 
compared to a year ago.

Peloton Interactive PTON shares climbed 
10% Friday after Chief Executive John Foley 
pushed back against media reports 
claiming a production halt and layoffs that 
triggered a 23% plunge during Thursday?s 
regular trading session.

Netflix?s stock is down 21% on Friday, while 
shares of rival Walt Disney & Co. DIS, with 
its Disney+ and Hulu services, were off 
5.3% and streaming-device maker Roku 
ROKU down 7.2%.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

You taught them how to read and how to ride a bike, but have you taught your 
children how to manage money? Click to read more.        

Randall Fielder
(713-955-3555, randall@park10financial.com)

INCISIVE INVESTOR
PAGE 4

DO YOUR KIDS KNOW THE VALUE OF A SILVER SPOON?

http://www.park10financial.com/resource-center/lifestyle/do-your-kids-know-the-value-of-a-silver-spoon
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