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• The S&P 500 had its best month since a 12.8% gain in April, down only five trading days in August.
The Dow Jones Industrial Average jumped 7.9% in August, finally turning positive on a year-to-date basis
(+1.3% YTD).
• Among the three major U.S. equity indices, the techheavy Nasdaq Composite (+9.7%) performed best,
extending its YTD gain to 32.2%.
• Among major asset classes since the March 23 bear market low, the S&P 500 has risen 57.7%, the Bloomberg
Barclays U.S. Aggregate Bond Index gained 5.8%, and the Bloomberg Commodities Index rose 18.2%.
• The U.S. Dollar Index weakened a fifth straight month (-0.9%). On a brighter note, a weaker dollar (-4.4%
YTD) makes U.S. goods more attractive to foreign buyers.
The S&P 500 capped a fifth straight monthly gain, its longest winning streak in nearly two years and clinched
its strongest August performance since the mid-1980s. Gains were led by continued outperformance in stay-athome technology companies, but markets received an extra boost from newly recovering industries that were
previously adversely affected by rising COVID19 infection rates. Four of the top ten best performing
companies in the S&P 500 were airlines, cruise ship firms or casino operators. The group gained an average of
32.6% as opposed to the 31.7% average of the remaining six top performers. Additional bullish catalysts
included better-than-expected corporate earnings, improved #consumer spending and a major shift in Federal
Reserve inflation policy.
Large cap (S&P 500) stocks performed best relative to mid and small caps last month. The Russell 2000 small
cap-focused index rose 5.6% in August, while the Russell Mid Cap Index trailed, up 3.5%. Large cap growth
stocks surged 10.3% in August, far outpacing their Value counterparts that were up 4.1%. Growth is likewise
outperforming value for the year, up 30.5% YTD while value trimmed its YTD loss to -9.4%.
As the sector performance table illustrates below, nine of the 11 major equity sector groups posted August
gains, led by Technology, Consumer Discretionary and Communication Services. In rare alignment, these
same three sectors are top YTD gainers in the exact same order. Energy and Utilities were both among the
biggest laggards in both periods.
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Foreign equity markets continued to recover but gains were again uneven and trailed U.S.
performance last month and YTD. Emerging markets widely underperformed relative to the U.S.
benchmark S&P 500 gains by 5%. Developed markets outside the U.S. and Canada trailed the American
benchmark by a smaller 2% differential. Globally, the MSCI All-Country World Index advanced 6.1%, while
the same index excluding the USA gained 4.3%.
U.S. Treasury yields notably advanced following central bank policy action that implements “average inflation
targeting” which allows inflation to run above the Fed’s 2% prior threshold before policymaker’s raise rates to
cool prices. This de facto stimulus helped send the yield on benchmark 10-year notes up over 17 basis points to
end August at 0.73%. Treasurys of all maturities, as measured by the Bloomberg Barclays U.S. Government
Index gave back all its July 1.1% gain, while the longer-term government bond index more than erased its 4.2%
July gain, down 4.3% in August. Bond yield prices move in opposite direction to yields, so when yields
improve, price returns drop. Investment-grade bonds of all types lost nearly 1% in August after rallying 1.5%
the month prior. Meanwhile, August municipal bonds reversed just 0.5% of its 1.7% July gain. Lastly, higherrisk, non-investment grade high-yield corporate bonds performed best, up nearly 1% last month, extending a
five-month winning streak to 16.4%.
U.S. WTI crude oil (+5.8%) capped a fourth monthly gain but has struggled to consistently hold above
$43/barrel as the second wave of viral infections dampened a healthier demand outlook. The Bloomberg
Commodities Index gained 6.7% last month.
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