
Investors always face uncertainty, 
yet an unusually high level of macro 
events are shaping global markets 
today. The U.S.-China trade war 

moving markets up and down as 

Chinese growth which dropped to 
a 27-year low in second quarter. 

Slowing European economies, 

European Central Bank to lower 

Europe’s challenges are part of an 
ongoing slowdown in global growth 
and decline in manufacturing, 
even in the U.S. 

An unresolved and seemingly 

businesses and governments. As 

that the economy will shrink again 

U.S. has decided to add to the chaos 

inquiry into President Trump. The 
Democrats’ decision to embark 
on only the fourth impeachment 

to uncertainty in Washington now 

headlines, U.S.-Iran tensions 

faded into the background. Wars 

environment, the story largely 

Despite these and more 

seemingly weekly, markets mostly 

only month to deliver investors 

rewarded investors this year with 

The market’s strength could be 
interpreted as out-of-synch with 
broader economic trends given all 

the longest post-war economic 

earnings, a primary driver of 
equity market returns, will remain 
solid despite various weakening 
global economic trends. Concerns 
about a near-term recession seem 
to have largely waned, and nearly 

While equity markets are driven 
by countless factors, most of them 

broad categories of corporate 

drive equity markets up based 
on solid corporate earnings and 

Ultra-low interest rates, which 
keep borrowing costs down while 
providing easy access to capital 
have contributed to corporate 

implicit pledge to keep rates down 

avoid a recession that could hurt 
corporate earnings. 

In reviewing the above challenges, 
any of them could severely impact 
markets, but some likely present a 
much greater threat than others. 
The U.S.-China trade war rightly 

of the impact it has on trade and 
economic growth, but the impact 

Despite these and more 

disruptive challenges arising 

seemingly weekly, markets 

mostly continue to move up, 

albeit with some volatility. 
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to date, while real, remains limited. 
Furthermore, President Trump has 

he’s not impeached. If the trade 

for various outcomes since the 
March 2017 vote.

Iran and various oil states could 

that Trump lessens the pressure 

closer. 

moved ahead of Candidate McCain 

more concerned with health-care 

Given all these factors, we remain 

https://www.reuters.com/article/us-china-econo-
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