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Continued Weakness
for Stocks and Bonds

After such an “easy” year in 2021, the financial markets are reminding investors not to get too comfortable
with those “easy” gains. After experiencing -5%-plus losses during January, stocks continued a similar trend
in February. The S&P 500 was down -3.14%, the NASDAQ composite down -3.43% and the MSCI ACW/I

ex-USA was down -2.12%. The
Russell 2000, however, bucked
the trend and was up a modest
+0.97%. The yield on the 10-year US
Treasury note increased from
1.78% at the end of January to
1.84% at the end of February. The
benchmark rate even traded
above 2.00% for several sessions
during the month. This increase
in rates put pressure on bonds
leading the Bloomberg US
Aggregate index to lose -1.12% in
February. (Chart1)

Markets Fighting Two Wars

The stock and bond markets
spent the month of February
fighting a war on inflation while
contending with a war being
fought between Russia and
Ukraine. In the midst of all the
negative market narratives, it is
important to note that we were
starting to see encouraging
signs appearing at the end of
January and early February.
After declining for much

of January due to inflation
concerns, etc., the market
surprisingly turned positive
intraday on January 24 and
was starting to find fair footing
in early February. This positive
action had the potential to lead
to better prices in the weeks
ahead.

Chart 1 - Weak February Returns
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That potential, unfortunately, did not come to fruition. The market instead was hit with hawkish
commentary from Fed member James Bullard after a higher-than-expect CPI report on February 10. Next,
PBS reported on February 11 that Russia has decided to invade Ukraine. This 1-2 punch turned out to be
more than the market could handle and led to a fairly steady decline until February 24 when Russia finally
attacked Kyiv, the capital of Ukraine. The market responded by trading off over -2.5% before reversing and

finishing up +1.5% for the day. These

positive intraday reversals are small,

but important clues that better days
may lie ahead. (Chart 2)

Context for Past Conflicts

This month has felt more like
studying for a fifth-grade social
studies test than analyzing financial
markets. This is not the first time it
has felt this way in our 25+ years of
experience. Geopolitical conflicts,
unfortunately, are fairly common
events that we must navigate
calmly as investors. The chart below
is labeled with some of the past
conflicts and gives a longer-term
perspective to help navigate the
current environment. As you can see,
these conflicts tend to be associated
with stock market lows rather than
stock market highs. The declines
tend to average around -5% to -8%
and last two to three weeks. For
context, the current crisis between
Russia and Ukraine has lasted about
two weeks and the S&P 500 was
down -8.6% at the low on

February 24.

We continue to expect the stock
market will be challenged in

the near-term by inflation, less
accommodation from the Federal
Reserve and a potentially slowing
economy; however, we are starting
to see hints that the market is
beginning to incorporate some of
these challenges. (Chart 3)

$SPX (Monthly ) 4373.94
MA(10) 445600

Chart 3

1982 1984

1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

September 11 Attacks September 2001
US Invades Afghanistan October 2001
US Invades Iraq March 2003

Iraq Invades Kuwait August 1990

US Invades Iraq January 1991

Chart 4

Target Rate m aMay22 | 150en22 | 270022 || 2156072 | 2Mov22 | 14Dec22 | 1 Fen2y

Compane
Probabdities
Historical
Historical
Dovwnloads

Prics Hies

Dot Plot
Charl
Table

MEETING INFORMATION PROBABILITIES

MEETING DATE CONTRACT
16 Mar 2022 Z0HZ

EXPIRES
31 Mar 2022

MID PRICE
837300

PRIOR WOLUME
24632

PRIOR 01 EASE NO CHARGE HIE
128,349 0% 00% 1000 %

TARGET RATE PROBABILITIES FOR 16 MAR 2022 FED MEETING
Current Target Rate of 0-25

0N

Frababiliy

%50 5075
Targed Rater (in bgs)

\

€A Financial

financial planning for retirement

Rochester Station
201 South Walnut Suite 300
Rochester, IL 62563

jen@gbafinancial.com
217.498.8575 | 855.778.8883
Fax: 217.498.9299



Financial

=)
I D %
financial planning for retirement M arc h 2022

War (Huh). What is it Good for?

Absolutely nothing. It ain't nothing but a heart breaker; friend only to the undertaker. Despite this
thoughtful analysis by Edwin Starr in 1970, however, the Russian invasion of Ukraine may serve as a catalyst
for a less-hawkish monetary policy going forward. For example, on February 23 the market was pricing in

a 33.7% probability for a 0.50% rate increase at the March 16 FOMC meeting. Those odds dropped to just
8.5% by the end of February. The market is now assessing a 91.5% likelihood that the Fed increases rates just
0.25% at their next meeting. (Chart 4)

While we anticipate continued volatility around expectations for rate increases, a smaller-than-expected
raise at the March meeting would likely be fundamentally positive for the US stock market. We remain
hopeful that the market can find its footing, but diligently watch for contrary evidence that may cause us to
change our course.

2/28/2022

S&P 500 4,373.94

DJIA 33,892.60

NASDAQ 13,751.40

oIL S 93.00 /barrel

GOLD S 1,899.40 /ounce

10yr Yield 1.84%

Unemployment 4.00%

GDP 7.00%

PPI 9.65% Year-Over-Year
CPI 7.48% Year-Over-Year

(Source: yCharts and Dorsey Wright)

2/28/2022

Index 3mo lyr 3yr Syr

S&P 500 -4.45% 16.39%  18.24%  15.17%
MSCI EAFE -3.14% 3.30% 8.29% 7.67%
Bar AGG Bond -3.31%  -2.64% 3.30% 2.71%

(Source: yCharts)

Thank you for your trust and support.
Stay focused on your long-term objectives.
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The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity
securities that are classified as “growth” based on a multi-factor analysis.

The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity
securities.

The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of large-cap U.S. equity
securities that are classified as “value” based on a multi-factor analysis.

The index, a member of the Dow Jones Total Stock Market Indices family, is designed to measure the performance of small-cap U.S. equity
securities.

The S&P 500® Information Technology comprises those companies included in the S&P 500 that are classified as members of the GICS®
information technology sector.

The S&P 500® Health Care comprises those companies included in the S&P 500 that are classified as members of the GICS® health care
sector.

The S&P 500® Consumer Discretionary comprises those companies included in the S&P 500 that are classified as members of the GICS®
consumer discretionary sector.

The S&P 500® Utilities comprises those companies included in the S&P 500 that are classified as members of the GICS® utilities sector.

The S&P 500® Communication Services comprises those companies included in the S&P 500 that are classified as members of the GICS®
communication services sector.

The S&P 500® Real Estate comprises stocks included in the S&P 500 that are classified as members of the GICS® real estate sector.

The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities. The index includes 500 leading companies and captures
approximately 80% coverage of available market capitalization.

The S&P 500® Consumer Staples comprises those companies included in the S&P 500 that are classified as members of the GICS® consumer
staples sector.

The S&P 500® Materials comprises those companies included in the S&P 500 that are classified as members of the GICS® materials sector.
The S&P 500® Industrials comprises those companies included in the S&P 500 that are classified as members of the GICS® industrials sector.
The S&P 500® Financials comprises those companies included in the S&P 500 that are classified as members of the GICS® financials sector.
The S&P 500® Energy comprises those companies included in the S&P 500 that are classified as members of the GICS® energy sector.

This is not an offer to buy or sell any financial instruments and should not be relied upon as the sole factor in an investment-making decision.

Opinions expressed are not intended as specific investment advice or to predict future performance. This information is not intended as
investment or tax advice.

Registered Representative offering securities and advisory services through Cetera Advisor Networks LLC, Member FINRA/SIPC, a Bro-
ker-Dealer and a Registered Investment Adyvisor. Cetera is under separate ownership from any other entity.

Opinions expressed are not intended as specific investment advice or to predict future performance. Additional risks are associated with
international investing, such as currency fluctuations, political and economic stability, and differences in accounting standards, all of which are
magnified in emerging markets. Past performance is not indicative of future results. The stocks of small companies are more volatile than the
stocks of larger, more established companies.

The views stated in this newsletter are not necessarily the opinion of Cetera Advisor Networks LLC and should not be construed directly or
indirectly as an offer to buy or sell any securities mentioned herein. Due to volatility within the markets mentioned, opinions are subject to
change with notice. Information is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.
Past performance does not guarantee future results.

This newsletter is created by Portfolio Partners. Portfolio Partners provides investment research, portfolio and model management, and
investment advisor services to investment advisor representatives. Investors cannot invest directly in indexes. The performance of any index
is not indicative of the performance of any investment and does not take into account the effects of inflation and the fees and expenses asso-
ciated with investing. The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad domestic
economy through changes in the aggregate market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average (D3JIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaqg. The Nasdaq is a global electronic marketplace for buying and selling securities, as well as the benchmark index for U.S. tech-
nology stocks and is also used to refer to the Nasdag Composite, an index of more than 3,000 stocks listed on the Nasdaq exchange. The NAS-
DAQ Composite Index includes all domestic and international based common type stocks listed on The NASDAQ Stock Market. The NASDAQ
Composite Index is a broad based index. The MSCI EAFE index is designed to measure the equity market performance of developed markets
(Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is market-capitalization weighted. The Bloomberg Barclays US Ag-
gregate Bond Index, which was originally called the Lehman Aggregate Bond Index, is a broad based flagship benchmark that measures the
investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate
debt securities, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS and CMBS (agency and non-agency) debt securities that are
rated at least Baa3 by Moody's and BBB- by S&P. Taxable municipals, including Build America bonds and a small amount of foreign bonds
traded in U.S. markets are also included. Eligible bonds must have at least one year until final maturity, but in practice the index holdings has
a fluctuating average life of around 8.25 years. This total return index, created in 1986 with history backfilled to January 1,1976, is unhedged and
rebalances monthly.
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