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U.S. stock indexes closed sharply higher 
Friday, notching a pair of fresh records, as 
Wall Street wrapped up a week framed by 
optimism over the prospects of vaccines 
and treatments for COVID-19. Yet, gloom 
remains over a spike in the viral outbreak in 
the U.S. and Europe.

Markets also remain sensitive regarding the 
possibility of another fiscal aid package that 
could help workers and businesses, despite 
a lack of political momentum to achieve a 
pact in the aftermath of a contentious U.S. 
presidential election.

The Dow Jones Industrial Average DJIA 
closed up 399.64 points, or 1.4%, to reach 
29,479.81, and briefly traded higher than its 
February 12th closing record at 29,551.42.

Meanwhile, the S&P 500 index SPX gained 

48.14 points to close at 3,585.15, for a gain 
of 1.4%, a fresh record. The Nasdaq 
Composite Index COMP NQZ20 climbed 
119.70 points, a gain of 1%, ending at 
11,829.29.

For the week, the Dow gained 4.1%, the S&P 
500 index added 2.2%, and the Nasdaq 
COMP slipped 0.6%.

The small-cap Russell 2000 RUT beat them 
all, gaining 6.1% for the week and notching 
a fresh high of its own on Friday, at 
17,44.04. The last time the Russell 2000 and 
the S&P 500 closed at a record high on the 
same day was August 29, 2018, according to 
Dow Jones Market Data.
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contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Vaccine developm ent s fuel rot at ion f rom  
grow t h t o value

Investors had been anticipating a moderately 
effective coronavirus vaccine sometime 
toward the middle of 2021. However, news on 
Monday revealed that a stronger candidate 
could become available in reasonable 
quantities. The first half of 2021 brought a 
change of heart, pushing beaten-down value 
stocks higher while undermining the case for 
growth stocks, which tend to outperform 
during times of sluggish economic growth. Dr. 
Anthony Fauci, a member of the White House 
Coronavirus Task Force, said on Thursday, 
?Certainly it?s not going to be a pandemic for a 
lot longer because I believe the vaccines are 
going to turn that around.? Amid the rotation, 
the broad market has continued to rally, 
taking the S&P 500 Index into record territory 
on Monday before easing. The move to new 
highs come despite a dramatic increase in 
COVID-19 cases in the United States. Positive 
test results hit 150,000 on Thursday. 
Hospitalization and death rates are trending 
higher as well.

New dat a reveal inf lows

Data from Bank of America shows that global 
equity funds received record inflows of $44.5 
billion in the week ending November 11th. The 
US received $32.5 billion, the second-highest 
amount on record. Two battered sectors, 

energy and financials, saw substantial inflows 
of around $1.4 billion each. High yield 
attracted $3.3 billion on the week.

US President -elect  Biden begins building 
t eam

Despite continuing legal challenges mounted 
by the campaign of US President Donald 
Trump in several states, President-elect Joe 
Biden began the process of building his 
administration this week, beginning with the 
appointment of Ronald Klain as White House 
chief of staff. Klain is well known in 
Washington policy circles and is a longtime 
Biden aide. Investors are keenly interested in 
the makeup of Biden's cabinet, especially 
because some progressive Democratic 
senators have publicly indicated that they 
would like to lead government departments. 
The outcome of a pair of January 5th runoff 
elections for Georgia's two senate seats will 
determine control of the upper chamber. If 
the Republicans retain control, progressive 
appointments could struggle to gain Senate 
confirmation and Biden would likely have to 
aggressively deploy executive action to achieve 
his policy goals rather than going through 
Congress.  

Trum p builds pressure on China

The Trump administration announced an 
executive order on Thursday that will bar US 
citizens from investing in companies that the 
administration says are controlled by China's 
military. Thirty-one firms, including some 



INCISIVE INVESTOR PAGE 3

Cisco Systems Inc CSCO shares surged 7% 
after the maker of network services, 
videoconferencing tools and security 
software?s quarterly results and outlook 
topped Wall Street estimates and announced 
a new chief financial officer.

Disney DIS wrapped up its fiscal year with 
another quarterly loss, resulting in the 
entertainment giant?s first annual loss in 
more than 40 years, but a 
better-than-expected performance in the 
quarter pushed shares 2.1% higher.

JetBlue Airways Corp. JBLU provided details 
of its plans to limit onboard capacity for the 
busy holiday season and its plans to open all 
of its seats, saying the decision was 
supported by ?science validating the safety of 
the aircraft cabin.? Shares closed 5.8% higher 
Friday.

Shares of Li Auto Inc. LI were down 1.8% 
after the China-based electric vehicle maker 
reported its first quarterly results since going 
public. The report included a 
wider-than-expected net loss while revenue 
that beat forecasts as deliveries continued to 
rise.

Shares of Spectrum Brands Holdings Inc. SPB 
added 3.2% Friday, after the home, pet and 
garden care products company reported 
fiscal fourth-quarter profit and sales that 
rose above expectations, citing elevated 
demand and strong point-of-sale amid a 
?quick recovery? from COVID-19-related 
supply disruptions.

Shares of DraftKings DKNG rose 3.9% to 
above $43 after the company beat revenue 
and earnings estimates. The gambling site 
lost 57 cents a share, which was narrower 
than expectations for a loss of 63 cents. 
Revenue was $132.8 million, beating 
estimates of $131.6 million.

high-profile companies in the telecommunications 
sector, are included. Under the order, US investors 
will be prohibited from purchasing securities 
issued by the firms starting on January 11, 2021. 
Transactions to divest ownership will be permitted 
until November 11, 2021. White House trade 
advisor Peter Navarro estimated the companies' 
combined market capitalization is at least a 
half-trillion dollars.

Pandem ic st alem at e cont inues in Washingt on

Little movement has been seen on Capitol Hill this 
week toward resolving a standoff over the size and 
scope of additional pandemic relief. Speaker of the 
House of Representatives Nancy Pelosi (D-CA) said 
on Thursday that any package needs to reach at 
least $2.2 trillion in new spending while Senate 
Majority Leader Mitch McConnell (R-KY) continues 
to advocate for a more targeted package worth 

around $500 billion. Unless the two sides form an 
agreement before the end of the year, some 
pandemic-related programs will lapse on 
December 31st, including funding for some of the 
US Federal Reserve's programs to safeguard 
business and municipalities as well as extended 
jobless benefits.

EARNINGS NEWS

With around 90% of the constituents of the S&P 
500 Index having reported for Q3 2020, blended 
earnings per share (which combines reported data 
with estimates for those that have yet to report) 
shows that earnings growth is running at -7.6% 
while sales fell 1.7% compared with the same 
quarter a year ago, according to data from FactSet 
Research. So far this quarter, about 87% of the 
companies reporting have surpassed expectations.



A quick look at how Income taxes work. 
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HOW INCOME TAXES WORK 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/tax/how-income-taxes-work
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