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Our Link to You 

 

Happy New Year!! 

 
We hope you and yours had a wonderful holiday season. Now here is what we think is in store 
for 2016.  
 
The market continues to search for a direction and the volatility has certainly increased over the 
past year while the broad market index remained essentially unchanged.  More strikingly, 
though, the average stock was actually down approximately 10% in 2015, and most markets 
were relatively weak.  This situation has inspired me to feel more optimistic about the market’s 
future!  Without predicting any direction, I assess the more likely direction for stocks this year to 
be down.  So why optimism within this weak outlook?  The influence of the central bank seems 
to be diminishing.  Therefore the markets appear to be reconnecting with the economic and 
financial realities. That connection over the longer term will sow the seeds of a strong economic 
recovery.  After years of a muddling recovery, we should all be excited by the prospect of 
economic strength.  That is the excitement I hold for our Clients over their long-term investment 
horizon.  To set the expectations, there may be a rough period in store for us, but it is precisely 
the turmoil which will solidify the future durable returns for portfolios. 

 

 

There is Still Time! 
 

2015 is now in the history books, yet there is still time to contribute to your traditional and Roth 
IRAs.  You have until April 15, 2016 to make your contributions for the 2015 tax year.  
Individuals can contribute up to $5,500.  If you are 50 or older, you can contribute up to $6,500.    

 

Update from our Holiday Letter 
 

Link Wealth Management wanted to contribute to our Clearwater Valley community.  This year 
instead of holiday gifts, LWM donated what we spend on gifts to the Kamiah Fire Relief Fund 
established by the Kamiah Community Credit Union.  As of today, this fund helped many 
families in the local area and distributed Ove $360,000.  Even more impressive was 100% of 
the donations were disbursed and the administration costs of the Fund were absorbed by 
KCCU. 
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                                   Link to the Economy 

 

 Third quarter GDP’s is 2.0%, down from 3.9% in Q2; Fourth quarter is currently 
estimated to be 0.8%. 

 Recessionary indications are stronger as inventory-to-sales ratio keeps growing 

 The US Federal Reserve Bank finally raised rates in Dec to a 0.25-.50 target range 

 Jobs data including wage growth and quality/sectors of jobs created continues to 
disappoint 

 Market valuations remain in extreme territory on a historical basis.  

 Investor selectivity is producing a narrower and narrower set of stocks lifting the indices. 

 Emerging market weakness among currencies and credit markets is particularly 
concerning and could push some economies into recession with Russia and Brazil. 

 

 

Link to the Markets 
 
Volatility continues to increase: 

 Markets have become quite choppy, and while experiencing swings, are searching for a 
direction 

 Commodity markets, particularly oil and energy, are extremely weak. 

 China’s markets are in turmoil with regular market halts and government intervention 

 High Yield bonds are beginning to look more attractive as the bond market has been 
steadily pricing in more risk over the past year 

 The market may be making a transition from reliance on Central Banks to 
reflecting the fundamentals of the economy and stocks’ valuations 

 
We have been decreasing stock exposure over the past several months and adding 

exposure to assets that historically perform better when the stock market is weak.  Our 
portfolios continue to be diversified among many asset classes focusing on controlling the risk 
in Client portfolios.  Allocations to alternative investments are used to balance the low yields 
offered by bonds and offer low correlation to stocks.  In the immediate future, there are no 
methods to predict the market’s direction.  Over longer stretches of time (5-10 years), implied 
returns can be better correlated to market valuation metrics.  High valuations in conjunction with 
historically high profit margins make this a particularly challenging environment; the weakness 
and declines in earnings are indicting these extended profit margins may be coming under 
pressure.  Focusing on risk delivers the potential to smooth the ride through market volatility.  
Over the long haul, managing risk keeps you in a healthy position and more likely to benefit 
when longer-term prospective returns emerge.   
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Maintaining this disciplined approach is essential to be  
successful over the entire market cycle. 

 
 
 
 
 

 
 

 

 

 

 

 

 

 

 

 
 

Link to Us 

 
Thank you all for being part of our family’s life in some way or another.  We hope you 

had a wonderful holiday season and enjoyed time with family and friends.  We wish you a 
prosperous new year!   

 

 

 
Best Regards, 
Tim Zadzora 

And the Link Wealth Management Team 

Historical value of the market 
remains elevated 

Number of stocks advancing compared 
to those declining showing internally 

the market is weakening 
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This information is presented by Link Wealth Management and contains some information compiled, and 
copyrighted, by Cetera Financial Group.  No independent analysis has been performed and the material should not 
be construed as investment advice.  Investment decisions should not be based on this material since the 
information contained here is a singular update, and prudent investment decisions require the analysis of a much 
broader collection of facts and context.  All information is believed to be from reliable sources; however, we make 
no representation as to its completeness or accuracy. 

All economic and performance information is historical and not indicative of future results. The market indices 
discussed are unmanaged.  Investors cannot directly invest in unmanaged indices.  Please consult your financial 
advisor for more information. 

Additional risks are associated with international investing, such as currency fluctuations, political and economic 
instability, and differences in accounting standards. 


