Control and Protect Your Assets
With aTrust

A common misconception is that trusts are reserved
for the wealthy. The truth is, many people can
benefit from a trust.

What Is a Trust?

Generally speaking, a trust is a legal entity that is central to a three-part
agreement in which the owner of an asset — the trust's "grantor" — transfers
the legal title of that asset to a trust for the purpose of benefiting one or
more beneficiaries. The trust is then managed by one or more trustees.
Trusts may be revocable or irrevocable and may be included in a will to take
effect at death.

Revocable trusts can be changed or revoked at any time. For this reason,
the Internal Revenue Service (IRS) considers any trust assets to still be
included in the grantor's taxable estate. This also means that the grantor
must pay income taxes on revenue generated by the trust and possibly
estate taxes on those assets remaining after his or her death.

Irrevocable trusts cannot be changed once they are executed. The assets
placed into an irrevocable trust are permanently removed from a grantor's
estate and transferred to the trust. Income and capital gains taxes on assets
in the trust are paid by the trust. Upon a grantor's death, the assets in the
trust are not considered part of the estate and are therefore not subject to
estate taxes.

Most revocable trusts become irrevocable at the death or disability of the
grantor.

The Role of a Trustee

The trust's grantor names a trustee to handle investments and manage trust
assets. The grantor can work with the trustee on major decisions, or the
trustee can be assigned full authority to act on the grantor's behalf.

A trustee may be an individual, or it may be a professional or corporate
trustee. Trustees have a responsibility — known as "fiduciary responsibility"
— to act in the grantor's best interest.




Benetfits of a Trust

Although trusts can be used in many ways, they are most commonly used to:

e Control assets and provide security for both the grantor and the beneficiaries
e Provide for beneficiaries who are minors or require expert assistance managing money
¢ Avoid estate or income taxes

e Provide expert management of estates

Avoid probate expenses

Maintain privacy

Protect real estate holdings or a business

Most people use trusts to help maintain control of assets while they're alive and medically
competent, as well as indirectly maintain control of the disposition of assets if they're medically
unable to do so or in the event of death.

A Variety of Trusts Offer Flexibility to Meet Your Needs

Different kinds of trusts are designed to meet different objectives. For example, if your goal is to
ensure privacy in the settlement of your estate, to centralize control of assets, or to take full
advantage of estate tax credits provided by the IRS, you might choose a living trust.

A Living Trust allows you to remain both the trustee and the beneficiary of the trust while you're
alive. You maintain control of the assets and receive all income and benefits. Upon your death, a
designated successor trustee manages and/or distributes the remaining assets according to the
terms set in the trust, avoiding the probate process. In addition, should you become incapacitated
during the term of the trust, your successor or co-trustee can take over its management.

To help benefit your favorite charity while serving your own trust purposes, you might consider a
Charitable Lead Trust (CLT). This trust lets you pay a charity income from a particular asset for a
designated amount of time, after which the principal goes to the beneficiaries, who receive the
property free of estate taxes. However, keep in mind that you'll need to pay gift taxes on a portion
of the value of the assets you transfer to the trust.

Another charitable option, the Charitable Remainder Trust (CRT), allows you to receive income and
a tax deduction at the same time, and ultimately leave assets to a charity. Through this trust, the
trustee will sell the donated property or assets, tax-free, and establish an annuity payable to you,
your spouse, or your heirs for a designated period of time. Upon completion of that time period,
the remaining assets go directly to the charity. Highly appreciated assets are typically the funding
vehicles of choice for a CRT.

If you want to leave money to your grandchildren, you might consider a Generation-Skipping Trust.
This trust can help preserve your $1,500,000 generation-skipping transfer tax exemption (for 2005)
on bequests to your grandchildren and avoid the tax on bequests exceeding that amount, which
can be up to 47%.



An Irrevocable Life Insurance Trust (ILIT) is often used as an estate tax funding mechanism. Under
this trust, you make gifts to an irrevocable trust, which in turn uses those gifts to purchase a life
insurance policy on you. Upon your death, the policy's death benefit proceeds are payable to the
trust, which in turn provides tax-free cash to help beneficiaries meet estate tax obligations.

Is a Trust Right for You?

Increasing numbers of Americans are discovering the potential benefits of a trust — how it can
help protect their assets, reduce their tax obligations, and define the management of assets
according to their wishes in a private, effective way. Your financial advisor can help you evaluate
a certain type of trust to determine if it may be appropriate for your circumstances.

Points to Remember

1. Trusts are either revocable or irrevocable.

2. Because you can change or discontinue a revocable trust at any time, the government
considers the trust's assets as part of your estate for tax purposes.

3. Irrevocable trusts cannot be altered once they are established; for this reason, they are not
considered part of your estate for tax purposes.

4. Types of trusts include: Living Trust, Generation-Skipping Trust, Charitable Lead Trust,
Charitable Remainder Trust, and Irrevocable Life Insurance Trust.

5. Different types of trusts involve different costs for administration and management.
6. Your financial advisor can help you determine if a trust will meet your needs.

This article is for informational purposes only and should not be considered specific advice for any individual. Please seek the advice and
professional services of an attorney regarding the creation of a trust and your personal situation.

L

P,
FINANCIAL
SERVICES

(197787) Linsco/Private Ledger ® Member NASD/SIPC EFO08FY19-0905




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


