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The Dollar Vacation 

Every day, there are countless pressures on national 
currencies. Exchange rates are in constant flux, while 
supply and demand change the prices of a country’s 
goods and services. For those vacationing abroad, a 
sudden shift in the market can make big differences in 
how much money they can spend. 

In 2014, the U.S. economy delivered a gift to its travelers: 
a strong dollar. Hitting its highest value in years, the 
dollar’s performance drove up U.S. exchange rates, 
decreasing international prices. While tourism costs 
followed the exchange rate down in most countries, some 
destinations stand out as especially good (or surprisingly 
bad) deals for Americans planning a vacation. 

Better Deals Abroad: 

Russia: Provided you know where to travel and how 
to get around safely, there is a great deal to be found 
in traveling Russia right now. International conflict 
and falling oil prices have crushed the ruble in 
currency markets over the past year, decreasing 
tourism costs by 30-50 percent.  

Romania/Bulgaria: As economic growth remains low 
in Eurozone countries, these countries have 
decreased their already low tourism costs over the 
past year. Many Americans do not realize that both 
these countries have extensive Black Sea coastlines 
that attract many vacationers.  

Norway/Sweden: Although these Scandinavian 
countries are still some of the priciest destinations in 
Europe, both the krone and the krona have lost a 
considerable amount of strength over the past year. 
If you’ve been thinking about traveling to these 
countries, now might be the time. 

Argentina: The disastrous bond default by the 
Argentine government has damaged the national 
economy and has upped the dollar’s exchange rate 
to the peso by about 50 percent. High consumer 
price inflation will limit how far these extra pesos 
go, but the overall effect is still cheaper tourism. 

The Neighbors: The U.S. dollar made significant gains 
on both the Mexican peso and the Canadian dollar. 
Though neither country may feel particularly 

“foreign,” the money saved on short travel times can 
make them two of the easiest destinations for 
exploiting the strong U.S. dollar.  

Countries Bucking the Trend: 

China: Although it remains fairly cheap compared to 
the United States, China’s growth has outpaced the 
United States for decades, and its currency has 
grown in strength. China is no longer the bargain 
earlier travelers remember, and chances are good 
vacations there will only get more expensive. 

Switzerland: Already a fixture on the list of most 
expensive places to visit, Switzerland threw off any 
dollar advantage in January when the Swiss Franc 
jumped in value after breaking ties with the Euro. 
Americans eager to see the Alps may wish to stay in 
the slightly more affordable Eurozone countries of 
France and Italy instead. 

India: While the nominal exchange rate between the 
dollar and the Indian rupee remained relatively flat 
throughout the year, the country’s high inflation 
(over 5 percent annually) means your dollars will get 
you less. Much like China, India is still affordable in 
many areas, but its rapid growth likely means its 
cheapest days are behind it. 

Alternative: See America First 

U.S. National Parks: Traveling around the United 
States won’t provide you with any currency 
advantage, but the recent drop in gas prices has 
certainly made American road trips drastically 
cheaper than last year. The U.S. National Park 
Service protects 407 places of natural and historic 
significance and offers an annual pass for just $80. 

The current strength of the dollar is a bonus for 
American travelers, but smart planning will always be 
the biggest factor to a successful vacation. Hunting for 
deals on airfare and choosing the best seasons to travel 
will have a bigger impact on the quality and price of a 
trip than any currency fluctuation. By taking time to 
detail your spending and itinerary, you can get the most 
out of any vacation.



 

 

• The 3-year broadcast rights for the English Premier League (soccer) sold for $7.84B in the United Kingdom. Despite 
already being the fourth most valuable sports league in the world, the price has managed to rise by more than 70 percent 
since its rights were last sold in 2011.  

• Walmart announced plans to raise all its U.S. workers’ wages to at least $9 an hour by April 2015 and to at least $10 an 
hour by February 2016. The decision is attributed to a tightening U.S. labor market and the need for Walmart to combat 
high turnover rates. Walmart is the country’s largest private employer, and its announcement is expected to quickly trigger 
wage increases at other businesses.   

• The FDIC released a quarterly report showing that 2014 profits in the U.S. banking industry fell from the year before—the 
first annual decline in 5 years. The two major causes of the drop were a drastic decline in mortgage securitization and a 
number of massive fines levied against the country’s largest banks. 

• Facebook Inc. reached a milestone when it hit 2 million active advertisers. This number marks a sharp increase from the 
1.5 million active advertisers on Facebook just 8 months ago.  

• The 550-megawatt Desert Sunlight Solar Farm power plant opened in southern California. The plant expects to produce 
enough electricity to power 160,000 homes. The same day, Apple CEO Tim Cook announced plans to construct an $848M 
solar plant in Monterey County, California, that will power almost all Apple’s business operations in California. 

• The U.S. Department of Labor reported that the producer price index dropped 0.8 percent in January, ending flat over the 
past 12 months. The drop is attributed to the huge decline in oil prices and the steadily increasing value of the U.S. dollar. 

Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. 

U.S. Large Cap 
(Dow Jones Industrial Average) 

18,132.70  (5.64%)  

U.S. Mid/Small 
(Russell 2000) 

1,233.37  (5.83%)  

Foreign Large 
(MSCI EAFE Index Fund) 

65.10  (6.34%)  

Bond Market 
(Barclays Aggregate Bond Fund) 

111.20  (-1.05%)  

 

The market in action 
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A Drone of My Own 

Widespread robotics seems to be the latest piece of 
science fiction ready to become a reality. Flying drones, 
in particular, have been enticing businesses with their 
adaptability for years. Unfortunately, the name “drone” 
carries a militaristic stigma that’s difficult to ignore. The 
government quickly restricted the use of drones, citing 
them as a potential danger to the public. However, the 
massive potential for drones has put constant pressure 
on the government to rethink its current legislation.   

Practical Usage 

Commercial drones have a lot to offer. Typically built to 
fly like small helicopters with four to eight rotors, 
drones are capable of carrying a variety of goods and 
mounted equipment while maintaining speed and 
maneuverability. While often used as advanced remote-
control toys, many companies have been begging the 
Federal Aviation Administration (FAA) to allow them 
specific usage of these unmanned vehicles. 

Right now, the biggest company backing drones is 
Amazon.com. The online retailer wants to incorporate 
drones into its delivery service, allowing remote pilots 
to quickly fly small packages (under 5 lbs.) to customers 
within a few miles of its shipping facilities. Hollywood 
and TV networks are also extremely interested in drone 
usage. Camera-equipped drones would allow media 
producers to get aerial footage for movies and sporting 
events without the limitations or costs of using 
helicopters and camera booms.  

Arguably the best rationale for commercial drone usage 
is the safety and efficiency it can provide to construction 
and farming operations. Right now, structures like 
bridges and cellular towers can only be inspected by 
putting a worker in a dangerous position. Drones 
would allow for remote inspection from the ground, 
limiting human risk to only situations in which there is 
a known problem. Similarly, drones can accurately map 
crop growth for farmers, allowing them to target only 
troubled areas and lower the amount of chemical 
treatment they need to use. 

All in all, drones are expected to become a massive 
industry geared toward saving money and lives. The 

Association for Unmanned Vehicle Systems 
International believes drones could create 70,000 jobs 
and generate $13.6 billion for the economy within just 
three years of full commercial approval. 

Slow Change 

So, what’s the downside? The flexibility of drones 
means that they would be incredibly difficult to police 
or regulate. Much like their militarized, jet-like cousins, 
small drones could be used to spy on people or harm 
them in unforeseen ways. Since most drones must be 
operated by a pilot, almost all drones are capable of 
feeding camera footage to someone. Drones also carry 
the typical challenges of other aircraft—the FAA needs 
to make sure drones don’t fly into other aircraft. 

In mid-February 2015, the White House announced new 
FAA rules to increase the availability of drones to 
commercial industries. Although things like package 
delivery are still illegal, the FAA will allow some uses of 
drones provided they follow certain guidelines—
including limits on size, speed, operator certifications, 
maximum altitude and nighttime operation. The most 
noteworthy restrictions are that drones must remain 
within an operator’s sight at all times and may not fly 
directly above people. Ultimately, the government’s 
chief concern seems to be safety, and it is unwilling to 
allow immediate, unrestricted use of a technology it will 
not be able to protect people against if it is abused. 

A Future Necessity 

Whether it’s energy-efficient package delivery or the 
assessment of a burning building ahead of firefighter 
rescue teams, drone technology could hugely improve 
the safety and productivity of life. If drones prove to be 
safe and successful when given important tasks, they 
could easily be adapted for domestic jobs. Everything 
from inspecting roof damage to performing rounds for 
the neighborhood watch could be routinely carried out 
by home drones.  

Though our science-fiction world of robots hasn’t 
arrived yet, it might be good for everyone to keep a 
passing interest in its development. Today, you may be 
asking questions about the value of drone technology. 
In a couple years, you might only be asking, “Which 
model should I buy?”
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