
Major U.S. stock indexes closed mostly 
higher Friday, capping off another week of 
sharp gains, despite Washington?s failure to 
produce a last-minute coronavirus aid 
package before Congress takes a summer 
recess, leaving America?s economic recovery 
hanging in the balance.

Rising tensions between Beijing and 
Washington also were in focus, after the 
Trump administration ordered a ban on 
transactions with a pair of China-based 
technology companies.

The Dow Jones Industrial Average DJIA 
closed 46.50 points, or 0.2%, higher at 
27,433.48, after flipping positive in the final 
hour of trade. The S&P 500 index SPX barely 
made out a gain of 2.12 points, or 0.1%, to 
close at 3,351.28. The Nasdaq Composite 

Index COMP retreated 97.09 points, or 
0.9%, ending at 11,010.98, after trading 
down more than 1.5%.

The Russell 2000 Index RUT of 
small-capitalization stocks outperformed, 
adding 24.56 points, or 1.6%, ending at 
1,569.18.

For the week, the Dow gained 3.8%, its 
biggest percentage gain since June 5. The 
S&P 500 rose 2.5% for its biggest weekly 
percent climb since July 2; while the Nasdaq 
climbed 2.5%.
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US labor  m arket  cont inues t o rebound

Despite an upsurge in reported cases of 
COVID-19 in the United States in July, the 
nation's economy added a 
better-than-expected 1.76 million jobs last 
month. The unemployment rate fell to 10.2% 
from 11.1% in June. Revisions to May and June 
data saw a modest 47,000 jobs added to 
payrolls.

US policym akers rem ain in disagreem ent  
over  addit ional st im ulus

The White House and congressional 
Democrats remain far apart of the size and 
opportunity of a fifth coronavirus relief 
package. Democrats seek more than $3 trillion 
in additional spending, while the White House 
and Republican Senate leaders are looking for 
a package with a price tag closer to $1 trillion. 
Efforts to reach a narrower deal focusing on 
improved unemployment benefits and 
eviction restrictions were rejected by 
Democrats. Among the sticking points, the 
Democratic leadership is seeking $1 trillion in 
funding for state and local governments, 
which the White House has rejected. If no deal 

is reached today, President Donald Trump is 
contemplating taking executive action to 
redeploy unused funds from the CARES Act, 
passed in April, to state governments to 
restore enhanced unemployment benefits, 
imposing a partial moratorium on evictions 
and suspending the payroll tax.

Whit e House m oves t o place ban on 
Chinese apps

President Trump signed an executive order on 
Thursday putting in place a US ban, beginning 
in 45 days, on Chinese-owned apps TikTok and 
WeChat over national security grounds. The 
order notes that the apps "automatically 
capture vast swaths of information from its 
users, including Internet and other network 
activity information, such as location data and 
browsing and search histories," information 
the administration believes could be used by 
Chinese authorities. Chinese media has 
considered the move as the beginning of a 
"digital cold war." Officials from China and the 
US are set to meet on 15 August to assess the 
progress of the phase one trade deal.

PMIs indicat e cont inued recovery

Purchasing managers' indices were mostly in 
recovery mode in July. In the US, the ISM 
manufacturing index rose to 54.2, its highest 
level since March 2019, from 52.6, while the 
eurozone saw its manufacturing index rise 
above 50 for the first time in 18 months, to 
51.8. China's Caixin manufacturing index rose 
to 52.8 in July from 51.2 in June.



EARNINGS NEWS

With around 89% of the constituents of the 
S&P 500 Index having reported for Q2 2020, 
blended earnings per share (which combines 
reported data with estimates for those that 
have yet to report) shows that earnings growth 
is running at -33.8%, while sales fell 9.8% 
compared with the same quarter a year ago, 
according to data from FactSet Research. 

HEADLINERS

S&P upgraded the European Union's ratings 
outlook to AA-positive from AA-stable after the 
EU agreed to establish a recovery fund to 
provide grants and loans to countries heavily 
affected by the coronavirus, a move toward 
greater fiscal integration among member 
states.

Exports from China rose 7.2% in July, the 
strongest in seven months. Shipments to the 
US rose 12.5%.

The NASDAQ Composite Index broke above 
11,000 this week for the first time, while the 
S&P 500 came within 1% of its all-time closing 
high of 3,386 set in February. Gold set a 
further record high of $2051.50. US Federal 
Reserve Vice Chair Richard Clarida said he 
expects the US economy to grow back to 
pre-COVID-19 levels by the end of 2021.

Former Vice President Joe Biden said he would 
end tariffs on Chinese-made goods, instead 
focusing on Chinese intellectual property theft 
and convincing China to do away with joint 
venture requirements. The Democratic 
presidential candidate called for multilateral 
action against China's trade abuses.

The US State Department lifted its Level 4 
travel warning this week. In coordination with 
Centers for Disease Control and Prevention. It 
is now issuing country-by-country risk 
assessments.

US household debt declined $34 billion in Q2, 
the first decline since 2014. Credit card 
balances fell $76 billion, the largest drop on 
record. Separately, the Fed's Senior Loan 
Officer Survey showed weaker loan demand 
amid tighter credit standards.

Rate of new US coronavirus infections 
dropped to around 50,000 new cases a day 
this week from more than 70,000 a day at 
their peak in July.

As of 31 July, 84% of S&P 500 companies have 
beaten consensus earnings estimates, well 
above the 72% five-year average. Companies 
are surpassing expectations by 21.8% 
compared with the five-year average of 4.7%.
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Papa John?s PZZA shares rose 0.6%. The pizza 
chain reported second-quarter revenue on 
Thursday that reached a record 460.6 million 
and North American same-store sales soared 
28%.

Boeing Co. BA shares fell 1.3% after a report 
that a 737 craft operated by Air India 
crash-landed in Southern India before 
breaking in two.

Uber Technologies UBER posted another 
quarterly loss of more than $1 billion 
Thursday as the COVID-19 crisis took a toll 
on its core ride-hailing business, which was 
surpassed by Uber?s food-delivery business. 
Shares fell 5.2%.

Shares of Rocket Cos. RKT, the parent of 
major mortgage lender Quicken Loans, were 
in focus after they gained over 20% after 
initially falling flat following its initial public 
offering on Thursday. Shares ended 15.8% 
higher Friday.

Shares of Biogen BIIB soared 10.1% after the 
company said the Food and Drug 
Administration had accepted the application 
for the company?s investigational, and 
somewhat controversial, Alzheimer?s disease 
treatment.

Shares of Pfizer Inc. PFE gained 0.5% on 
Friday after it announced that it will help 
manufacture Gilead Sciences Inc.?s COVID-19 
treatment remdesivir as part of a multiyear 
agreement.

Dish Network Corp. shares DISH fell 0.4% 
Friday after the satellite TV company beat 
second-quarter earnings estimates.

T-Mobile US TMUS shares gained 6.5% after, 
briefly hitting a record high of $116 a share, 
after the company?s newly merged wireless 
company with Sprint reported 1.1 million 
new monthly subscribers in the second 
quarter, much better than Wall Street?s 
estimates.
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Learn about clauses in the SECURE Act that affect 401Ks, students, and families.

                                                      

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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LESSER KNOWN PROVISIONS OF THE SECURE ACT 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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