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WEEK IN REVIEW
TRADE TALKS RESUM E
Review of t h e w eek en ded Sept em ber 14, 2018
-

US an d Ch in a plan t o r esu m e t r ade t alk s
US sm all bu sin ess con cer n em er ges
BOE's Car n ey f or ecast s n o-deal cat ast r oph e
ECB sin k s gr ow t h pr edict ion
Tu r k ey in cr eases in t er est r at es r adically

U.S. stocks ended essentially unchanged on
Friday, though slight gains were enough to
give the S&P 500 its fifth straight positive
session, while all three major indexes posted
solid weekly gains.

points to 8,010.04, a decline of less than 0.1%.

Indexes moved between slightly positive and
modestly negative territory throughout the
session, following a report that President
Donald Trump still wants to impose tariffs on
$200 billion of Chinese goods, the latest sign
that the trade jitters will continue to hang over
financial markets. While stocks initially sold off
on the news, they subsequently rebounded, in
keeping with their recent pattern.

For the week, the Dow rose 0.9%, its fourth
positive week of the past five. The gains have
taken it to its highest level since late January.
The S&P 500 rose 1.2%, its ninth positive week
of the past 11. The Nasdaq posted a gain of
1.4% for the week, its third positive week of
the past four.

The Dow Jones Industrial Average DJIA rose
8.68 points to 26,154.67 while S&P 500 index
SPX eked out a gain of 0.8 point to finish at
2,904.98. Both rose less than 0.1%. The
Nasdaq Composite Index COMP shed 3.67

i n f o@p ar k 10 f i n an ci al .com

At current levels, the S&P is 0.4% below its
record close set in late August, while both the
Dow and the Nasdaq are within 2% of their
all-time highs.

The Cboe Volatility Index VIX was on track to
fall nearly 19% over the course of the week, its
biggest weekly drop since April.
US an d Ch in a t o r et u r n t o n egot iat ion s
US officials have reached out to their Chinese
counterparts ahead of the obligation of on
w w w.p ar k 10 f i n an ci al .com
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$200 billion of imports from China on top of
tariffs on $50 billion in goods already in place.
High level talks are expected to happen in
Washington before the end of September, led
by Secretary of the Treasury Steven Mnuchin
and Chinese vice premier Liu He. The US is
expected to stop the latest round of duties in
advance of the talks. While there are few
hopes for a breakthrough, the fact that the
two sides are talking is seen as a mild market
positive.

unemployment rate. Also, increasing inflation
would encourage the BOE to hike rates, the
governor predicted. Carney agreed this week
to extend his term at the BOE's helm through
January 2020 after at first wanting to leave the
post in June 2019. The extension is meant to
support a smooth transition culminating in the
United Kingdom's exit from the European
Union, which is set for 29 March 2019.
ECB slow ly ph asin g ou t gr ow t h pr edict ion

Sm all bu sin ess en t h u siasm h it s r ecor d h igh

The National Federation of Independent
Business Small Business Optimism Index hit
the highest level in its 45-year history in
August, breaking the previous record set
during the Reagan administration in 1983.
According to the survey, small businesses plan
to hire more workers, raise pay for existing
workers and increase capital expenses.
BOE gover n or plan s t o ext en d t er m
Mark Carney, the governor of the Bank of
England, warned the British government that a
"no-deal" Brexit will result in a 35% drop in UK
home prices over the following three years
and a more than doubling of the

The European Central Bank confirmed its plan
to phase out asset purchases by the end of
the year and repeated its plan not to raise
interest rates for at least a year. At the same
time, the ECB downgraded modestly its
forecast for Eurozone economic growth, to 2%
this year from 2.1% and to 1.8% next year
from 1.9%. ECB president Mario Draghi
highlighted disadvantage risks to the
economic outlook from uncertainties relating
to rising protectionism, vulnerabilities in
emerging markets and financial market
volatility.

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice,
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.
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Tu r k ey h ik es r at e t o calm m ar k et s

Flor en ce loses st eam as it st r ik es t h e
Car olin as
Hurricane Florence continues to batter the
coast of North and South Carolina, but the
storm struck with less ferociousness than
forecasted. Heavy rains are likely to present
the greatest challenge for the area. Production
has been disrupted at area auto and
aerospace plants amidst economic impact and
damage estimates that range from $30?$60
billion.

Turkey's central bank fought against the
wishes of Turkish president Recep Tayyip
Erdogan by raising interest rates on Thursday,
and more aggressively than the market
expected. Facing spiraling inflation and a
cratering currency, the Central Bank of the
Republic of Turkey raised its short-term
funding rate by 6.25% to 24% on Thursday.
The move helped spark a rebound in the
stressed lira and took some of the pressure off
other emerging markets while improving risk
appetites more broadly.
US r et u r n s m ixed dat a f or r et ail sales,
pr odu ct ion beat s expect at ion s
US retail sales were weaker than anticipated in
August, rising just 0.1% compared to
expectations for a 0.4% increase. However,
already strong July figures were revised even
higher ? to 0.7% versus the initial 0.5% gain
? offsetting some of the disappointing August
data. Industrial production, in contrast with
sales figures, was completely strong, beating
expectations by rising 0.4% in August, while
July industrial production data were revised up
to 0.4% from an earlier 0.1% reading.

M A JOR STOCK M OVES
Marijuana-related stocks were volatile
following a report that the U.S. government
may ban those who invest or work in the
industry or use pot could face a lifetime ban
on entering the U.S. Shares of Tilray Inc. TLRY
slumped 8.9%, while Cronos Group Inc. CRON
was up 2.7%. The ETFMG Alternative Harvest
ETF MJan exchange-traded fund with a
cannabis theme, rose 1.3% in volatile trading.
The Horizons Marijuana Life Sciences ETF
HMMJrose 3.8% on the Toronto exchange.
Shares of NiSource Inc. NI fell 11.7% after
news reports said customers of one of the
company?s seven regulated utilities, Columbia
Gas of Massachusetts, were asked to evacuate
following gas-related explosions in towns
outside of Boston.
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THE WEEK AHEAD

A FRUITFUL RETIREMENT: SOCIAL SECURITY BENEFIT
Taking your Social Security benefits at the right time may help maximize your
benefit. Click to learn more.
-Randall Fielder
(713-955-3555, randall@park10financial.com)

