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Bulls vs. Bears: Who Will Prevail?

Historically, global equities have generally moved in 

unison as they did during the bull market from 2002-07 

and subsequent bear market of 2008/09. However, we 

currently find the S&P 500 near all-time highs while 

international developed and emerging market (EM) 

stocks are at multi-year lows. Additionally, interest rates 

are near historic lows and don’t appear to moving 

higher anytime soon. This type of bifurcated market 

leads to uneasiness and makes it hard to feel good 

about investing.  

  

Nevertheless, a global recession might be a few years 

away and central banks remain accommodative. This 

suggests that risk assets may continue to perform well 

in the near term. Although we don’t expect a lot from 

the S&P 500 going forward, we do see potential in the 

other areas. The key to success will be selecting the 

right risk assets and pairing them with high quality 

bonds and other hedges such as gold. Lastly, it’s worth 

noting that our current base case scenario may change 

as the data flow and central bank policies are updated.  

 

As always, please feel free to contact us with any 

questions you may have. 

 

William Kring, CFP®, AIF® 

Chief Investment Officer 
 
Matt B. Bailey, CFA®, CMT® 
Senior Portfolio Manage

 

 
Current Outlook 

Base Case 

 Fed remains accommodative (dovish); U.S. doesn’t enter recession but muddles along instead 

 Global stocks move higher led by EM and Value; S&P 500 retests highs potentially makes new ones 

 Earnings stabilize due to commodities 

 USD moves a little higher before continuing its recent path lower 

 Rates remain low globally  

  

Bull Case 

 Fed becomes more dovish; U.S. economic growth picks up 

 Global equities move higher led by EM and Value; S&P 500 and other global markets continue making new highs 

 Earnings and top line sales increase and support equities 

 USD moves a little higher before continuing its recent path lower 

 Rates start to slowly push higher as inflation shows up in data 

 

Bear Case 

 Fed tightens one or more times during 2016; U.S. growth stumbles and recessionary fears return 

 S&P 500 fails to make new highs; commodities stumble and drag down EM 

 Earnings and sales figures continue lower 

 USD moves higher and puts pressure on earnings, commodities and EM 

 Rates push lower and deflationary fears return  
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Important Risk and Disclosure Information  
Investing has risks, some of which may be substantial depending on the objective. Investors should carefully consider their 
objectives, risk tolerance and time horizon before investing. There is no guarantee that investment objectives will be achieved. 
Diversification does not necessarily ensure a profit or protect against a loss. Certain investments discussed may not be liquid. ETF’s, 
non-traded securities and closed-end funds and other investments could be worth more or less than their net asset value when 
bought or sold. A complete description of risks can be found in the prospectus for each investment.    

This material is provided on an informational basis only and should not be construed as a solicitation for any specific product or 
service. The views expressed in this report are those of investment professionals and are current only through the date when this 
was delivered, and are not intended as investment advice or a recommendation to purchase or sell specific securities. All discussion 
of asset allocation and/or portfolio diversification reflects general principles and does not represent a recommendation for specific 
action.  

These opinions may change at any time without notice, and there is no assurance that any securities discussed herein, will remain in 
an account at the time you receive this information. It is not possible to invest directly in an Index. Various index names that we 
refer to may be registered trademarks. Past performance does not predict future results. While every effort has been made to verify 
the information contained herein, we make no representations as to its accuracy.    

Wealth and Pension Services Group, Inc., (WPSGI) and its affiliates and its employees are not in the business of providing tax or legal 
advice. Tax‐related statements, if any, may have been written in connection with the marketing of the transaction(s) or matter(s) 
addressed by these materials, to the extent allowed by applicable law. Any such taxpayer should seek advice based on the taxpayer’s 
particular circumstances from an independent tax advisor. You should only rely on your statements from you custodian(s) for 
definitive information about your accounts, holdings and transactions. While we make every effort to ensure the accuracy of reports 
we provide, our company is a registered investment advisor, not a custodian, so we must rely on information from other sources for 
generating reports and cannot guarantee the accuracy of such information.    

WPSGI does not give any representation or warranty as to the reliability, accuracy or completeness of any third party material, nor 
does WPSGI accept any responsibility arising in anyway ( including negligence) for errors in, or omissions from such third party 
material. The fact that third party information was provided through WPSGI does not constitute an endorsement, authorization, 
sponsorship, or affiliation by WPSGI its owners, or its employees. Securities offered through Triad Advisors, Inc. Member, 
FINRA/SIPC. Investment Advisory services offered through Wealth and Pension Services Group, Inc.    

Please see form ADV 2 and part B for a complete description of services, conflicts and disclosures. A copy can be requested by calling 
770-333-0113.  

 


