
The S&P 500 index scored its 68th record close of the 
year Thursday, ahead of the long holiday weekend, 
on optimism that the omicron variant of COVID will 
not derail global economies.

Investors also were absorbing a relatively benign 
batch of U.S. data, including inflation, durable goods 
orders, and jobless benefit claims published 
Thursday.

The Dow Jones Industrial Average DJIA rose 196.67 
points, or 0.6%, to end at 35,950.56.

The S&P 500 SPX advanced 29.23 points, or 0.6%, 
closing at a record 4,725.79, eclipsing its prior record 
close of 4,712.02 that was set on December 10th. The 
Nasdaq Composite COMP gained 131.48 points, or 
0.9%, to finish at 15,653.37.

For the week ending Thursday, the Dow rose 1.7%, 
the S&P 500 gained 2.3%, and the Nasdaq advanced 
3.2%.
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Cloudy out look  for  addit ional US 
st im ulus

As a result of last weekend's news that US 
Senator Joe Manchin (D, WV) would not 
support President Joe Biden's Build Back 
Better package of social and climate 
programs, additional fiscal stimulus in 2022 
and beyond has been clouded. Manchin 
had insisted that the bill should not exceed 
$1.75 trillion in new spending over 10 years 
and that it must be fully funded by tax 
increases to gain his support. Manchin said 
he would not support the Biden plan 
because of its estimated cost of $3 trillion 
to $4.5 trillion and several other provisions 
that he objected to. There is currently an 
effort underway to produce a 
slimmed-down program, but that plan may 
encounter opposition from the progressive 
wing of the Democratic Party. Following the 
bill's demise, economists have begun to 
revise their US GDP projections downward 
for 2022.

Om icron spreads and responses vary

Lockdowns have thus far largely proven 
ineffective in preventing the spread of the 
Coronavirus, so many governments have 
avoided taking this most severe measure 
against the Omicron variant. There are 
growing numbers of event cancellations 

and postponements in the US, but few 
harsh restrictions have been implemented. 
In addition to promoting vaccinations and 
boosters to limit infections, the Biden 
administration announced plans to 
distribute 500 million at-home test kits to 
American households, as well as support 
overwhelmed hospitals with federal medical 
personnel as needed. Considering 
Omicron's high transmissibility, fears are 
growing that a new outbreak in China could 
tangle global supply chains. This fear gained 
traction after this past Thursday when 
Chinese authorities ordered the lockdown 
of Xi'an, a city of 13 million people due to an 
outbreak. In a more positive light, two 
recent studies from Scotland and South 
Africa suggest that the Omicron variant is 
associated with a much lower risk of 
hospitalization than earlier ones.

US buybacks cont inue at  record levelsIn 
2022, the Wall Street Journal reports share 
buybacks and dividend increases will 
continue due to solid cash flows. 
Repurchases by members of the S&P 500 
are predicted to reach $850 billion in 2021, 
which would be up 16% from pre-pandemic 
levels. Companies said that a proposed 1% 
excise tax on share repurchases would not 
deter continued buybacks.



HEADLINERS

Despite the Federal Reserve's 2% inflation 
target, the core personal consumption 
expenditures price index rose 4.7% in 
November, a large increase from October 's 
4.2%. November 's consumer spending rose 
0.6%, slower than October 's 1.4%, while 
personal income rose 0.4%.

A new vaccine developed by the Walter 
Reed Army Institute of Research should be 
effective against COVID-19 and its variants. 
The first phase of human trials ended this 
month with positive results, but phase two 
and three trials remain.

According to the US Census Bureau, the US 
population rose a record-low 0.1% in 2021 
because of the effects of the pandemic. US 
Centers for Disease Control and Prevention 
reported that the pandemic took a heavy 
toll on life expectancy. Life expectancy in 
the country dropped by 1.8 years to 77 
years, the greatest decline since World War 
II.

Paxlovid, Pfizer 's COVID-19 pill, received 
emergency use authorization from the 
Food and Drug Administration on 
Wednesday, making it the first medication 
that newly infected high-risk patients can 

take at home.

Existing home sales in the US rose by 1.9% 
in November, the fastest pace since 
January.

Refinitiv reports that global mergers and 
acquisitions reached a record $5.7 trillion  
in 2021 through December 21st.

On Thursday, the Food and Drug 
Administration granted emergency use 
authorization to Merck & Co. Inc.?s MRK 
antiviral drug for high-risk adults over the 
age of 18. Shares fell 0.6%.

Shares of Novavax NVAX fell 3.3% after 
the biotech company said an early study 
data of its COVID-19 vaccine booster 
showed immune responses against the 
omicron variant.

Shares of Ortho Clinical Diagnostics OCDX 
gained 6.9% after diagnostic healthcare 
products maker Quidel said it would buy 
the in vitro diagnostics company in a $6 
billion cash and stock deal.

JD.com shares JD tumbled 6.9% after 
Tencent said it will substantially reduce its 
stake in the Chinese internet company.
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Do you have an estate strategy? You should. Click to learn why.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

WHY EVERYONE NEEDS AN ESTATE STRATEGY
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