
 

 

 

 

 

 

 
 

 

Firm Update 
Looking in the rearview mirror at 2015, one can see a year of 

significant progress for the Caritas team. 

 
“Each age has deemed the 

newborn year 

The fittest time for festal 

cheer.” 

— Walter Scott 

 

Brain Teaser 
Can you decipher these 
common Christmas Carols? 

 

1. Happiness to the Global 

Ecosystem 

2. Small male percussionist 

3. I am experiencing nocturnal 

visions of a colorless holiday 

4. Festoon the Corridors 

5. A Non-summer fairytale area 

6. Oh holiday conifer 

7. Ten plus two, twenty-four 

hour periods of holiday festivity 

8. Hey tiny city in Israel 

9. In a remote location in a barn 

stall 

 

Last Newsletter’s Brain Teaser: 
Q:How is the moon like a 
dollar? 
A:They both have four quarters! 
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 Quarterly Caritas Investment Commentary:  December 2015 

This should continue to be a very slow recovery in the US. 
 

The US dollar probably will continue to strengthen more than current expectations. If 

this occurs, this will hurt our exporters, but help US companies that import their raw ma- 
terials or import goods for resale.  Reasons supporting this view include: 

- The US Federal Reserve is close to raising the federal funds rate for the first time 
in a decade. Indeed, the Board of Governors is scheduled to meet on December 15 
-16. Chairman Yellen is scheduled to address the press following the two-day meet- 
ing. We will know at that time whether official US rates will increase this year. 

 

- If Congress begins to seriously consider legislation to promote tax relief for repatri- 
ation of US companies’ profits that, until now, have been locked overseas, this 
would further strengthen the dollar. 

- With global political and economic turmoil much higher than normal, such as ISIL, 
refugees, lower demand for commodities, etc., the “flight to US quality” should come 
into full force. 

- However, one recently announced development that will mitigate the dollar’s 
strength will be implemented on September 30, 2016. The International Monetary 
Fund (IMF) announced that the Chinese currency -- the yuan, or renminbi -- will be 
added as one of only five currencies used to measure any country’s official mone- 
tary reserves. This not only raises the stature of the renminbi, but reduces slightly 
the stature of the other four: US dollar, euro, British pound and Japanese yen. 

When the Fed does raise rates, if market pressures have short-term loan interest rates 
going up faster than longer term loan rates also known as a “flattening of the curve”, it 
would signal that investors are nervous, preferring to hold US Treasuries regardless of 
time horizon. 

Oil -- true long-term investors should consider beginning to dollar average into the ener- 
gy sector. This avoids setting oneself up as a market timing guru. The larger oil produc- 
ers and refiners appear to be financially strong, and should handily weather continued 
oil price weakness. 

Investment implications of all of the above: 
 

- Consider staying long the US dollar, either directly or via hedged foreign assets. 
 

- US bonds may remain attractive despite media rhetoric. 
 

- The Federal Reserve’s ending of Quantitative Easing was the first step to raising 
rates. The second step has been the recent and continual stage whispers, often 
coming from the Fed itself, that a rate rise could be imminent. The third step will be 
an actual one-quarter point increase in the Federal Reserve target rate from a range 
of 0.00%-0.25% to 0.25%-0.50%. When the latter occurs, investors should consider 
beginning to deploy some of their sidelined cash. 

- In the fixed income arena, consider sticking to high quality investments, even if it 
means lower yields. 

 

- In equities, we believe value-oriented stocks are preferred, as are dividend-paying 

growth stocks. 

- We believe there is more value currently in small-to-midsized companies than in 
large cap names. Nevertheless, the liquidity of large capitalization stocks has ap- 
peal, especially in the energy sector. 

 

- Investors should consider oil names being over-weighted in growth portfolios that 
 truly have a long-term objective. 

 

The opinions voiced in this material are for general information only and are not intended to provide specific advice 

or recommendations for any individual. All performance referenced is historical and is no guarantee of future re- 

sults. The economic forecasts set forth in the presentation may not develop as predicted. All investing involves risk 

including loss of principal. No strategy assures success or protects against loss. Because of their narrow focus, 

sector investing will be subject to greater volatility than investing more broadly across many and companies. Inter- 

national investing involves special risks such as currency fluctuation and political instability and may not be suitable 

for all investors. These risks are often heightened for investments in emerging markets. Bonds are subject to mar- 

ket and interest rate risk if sold prior to maturity. Bond values will decline as interest rates rise and bonds are sub- 

ject to availability and change in price. The prices of small and mid-cap stocks are generally more volatile than large 

cap stocks. 

The Nightmare (Drive) 
Before Christmas 

It’s Christmas time and we all know 
what that means… A chaotic ballet of 
automotive vehicles set to the tune of 
slippery highways and snowy roads! 
Drive safe this winter with some helpful 
tips from American Automobile Associ- 
ation (AAA): 

 

 Accelerate and decelerate slowly. 
Applying the gas slowly to accelerate is 
the best method for regaining traction 
and avoiding skids. Don’t try to get 
moving in a hurry. And take time to 
slow down for a stoplight. Remember: It 
takes longer to slow down on icy roads. 

 Drive slowly. Everything takes long- 
er on snow-covered roads. Accelerat- 
ing, stopping, turning – nothing hap- 
pens as quickly as on dry pavement. 
Give yourself time to maneuver by driv- 
ing slowly. 

 Increase distance. The normal dry 
pavement following distance of three 
to four seconds should be increased to 
eight to ten seconds. This increased 
margin of safety will provide the longer 
distance needed if you have to stop. 

 Know your brakes. Whether you 
have antilock brakes or not, the best 
way to stop is threshold breaking. Keep 
the heel of your foot on the floor and 
use the ball of your foot to apply firm, 
steady pressure on the brake pedal. 

 Don’t stop if you can avoid it. 
There’s a big difference in the amount 
of inertia it takes to start moving from a 
full stop versus how much it takes to 
get moving while still rolling. If you can 
slow down enough to keep rolling un- 
til a traffic light changes, do it. 

 Don’t power up hills. Applying extra 
gas on snow-covered roads just starts 
your wheels spinning. Try to get a little 
inertia going before you reach the hill 
and let that inertia carry you to the top. 
As you reach the crest of the hill, re- 
duce your speed and proceed down hill 
as slowly as possible. 

 Don’t stop going up a hill. There’s 
nothing worse than trying to get moving 
up a hill on an icy road. Get some iner- 
tia going on a flat roadway before you 
take on the hill. 

 Stay home. If you really don’t have to 
go out, don’t. Even if you can drive well 
in the snow, not everyone else can. 
Don’t tempt fate: If you don’t have 
somewhere you have to be, watch the 
snow from indoors. 



History Shows, Time in the Market Beats Market Timing 
 

Sports commentators often predict the big winners at the start of a season, only to see their 

forecasts fade away as their chosen teams lose. Similarly, market timers often try to predict 

big wins in the investment markets, only to be disappointed by the reality of unexpected turns 

in performance. While it is true that market timing sometimes can be beneficial for seasoned 

investing experts, for those who do not wish to subject their money to such a potentially risky 

strategy, time--not timing--could be the best alternative. 

 

Market Timing Defined 

 
Market timing is a strategy in which the investor tries to identify the best times to be in the 

market and when to get out. Relying heavily on forecasts and market analysis, market timing 

is often utilized by investment professionals to attempt to reap the greatest rewards for their 

clients. 

 

Proponents of market timing say that successfully forecasting the ebbs and flows of the mar- 

ket can result in higher returns than other strategies. Their specific tactics for pursuing suc- 

cess can range from what some have termed “pure timers” to “dynamic asset allocators.” 

 

Risky Business? 

 
Although professionals may be able to use market timing strategies to reap rewards, one of 

the biggest risks of this strategy is potentially missing the market’s best-performing cycles. For 

example, say an investor believes that the stock market is going to drop and removes invest- 

ment dollars from some or all of the stocks in his or her portfolio and replaces them with more 

conservative investments.1While the money is out of stocks, the market instead enjoys its best 

-performing month(s). In this instance, the investor has incorrectly timed the market and 

missed those top months. 

 

Though past performance cannot guarantee future results, missing the top 20 months in the 

30-year period ended December 31, 2014, would have cost you $20,546 in potential earnings 

on a $1,000 investment in Standard & Poor’s Composite Index of 500 Stocks (S&P 500). Simi- 

larly, missing the top 10 performing months in the 30-year period would have cost a hypothet- 

ical investor $15,459 in potential earnings. Left untouched, the initial $1,000 investment would 

have grown to $25,109 over the same period.2 

 

An Alternative Choice: Buy and Hold 

 
If you’re not a professional money manager, you may want to consider a buy and hold strate- 

gy, or to purchase shares and hold on to them throughout various market cycles. Through a 

“buy-and-hold” strategy you take advantage of the potential for compounding, or the ability of 

your invested money to make money. Keep in mind, however, that buy and hold does not 

mean you can ignore your investments. Remember to give your portfolio regular checkups, as 

your investment needs will change over time. 

 

Normally a young investor will probably begin investing for longer-term goals such as mar- 

riage, buying a house and even retirement. At this stage, the majority of his portfolio will likely 

be in stocks, as history shows stocks have offered the best potential for growth over time, 

even though they have also experienced the widest short-term fluctuations.3 As the investor 

ages and gets closer to each goal, he or she will want to rebalance portfolio assets as finan- 

cial needs warrant. 

 

Time Is Your Ally 

 
Clearly, time can be a better ally than timing. The best approach to your portfolio is to arm 

yourself with all the necessary information, and then take your questions to a financial advisor 

 

Looking Ahead: 
Upcoming 
Events 2016 

January 20th 
2016 Economic Outlook 

- James Capital Alliance 
 

Join us as we host Clare 

Thielen and Matt Watson to talk 

about the economic outlook of 

2016 

 
Formal invitations to follow 

 
The following events are 

planned and not yet final- 

ized, they are subject to 

change over the course of 

the year. 

 
 Social Security Strate- 

gies - BlackRock - put 

together a retirement 

strategy 

 Social Security Ad- 

ministration - Do you 

have questions about 

your retirement bene- 

fits? 

 Affordable Care Act - 

Health Care Benefits 

 End of Life Planning - 

Panel discussion 

 Long Term Care - Mak- 

ing your journey easier 

for you and your loved 

ones 

 Antique Road Show - 

Bring in your antiques to 

get appraised by a pro- 

fessional 

 Annual Client Appreci- 

ation Clambake - Fall 

2016 

 Alternative Investment 

Seminars - may be 

options if you are seek- 

ing income and growth 
   

If you are interested in attending 

any of these events, please 

contact us @ 440-729-0036 

 
Please check our website and 
Facebook page for our upcom- 
ing Winter and Spring events. 

 
If you have not already, please 
"Like" us on Facebook 



 
 
 

 
to help with the final decision making. Above all, remember that both your long- and short- 

term investment decisions should be based on your financial needs and your ability to accept 

the risks that go along with each investment. Your financial advisor can help you determine 

which investments are right for you. 

1Investing in stocks involves risks, including loss of principal. 

2Source: Wealth Management Systems Inc. Stocks are represented by Standard & Poor's Composite 

Index of 500 Stocks, an unmanaged index generally considered representative of the U.S. stock market. 

Individuals cannot invest in indexes. Unmanaged index returns do not reflect fees, expenses, or sales 

charges associated with investing. Past performance is not a guarantee of future results. 

3Past performance is not a guarantee of future results. There is no assurance that a buy and hold strate- 

gy is suitable for all investors or will yield positive outcomes. The purchase of certain securities may be 

required to effect some of the strategies. No strategy assures success or protects against loss. 

This article was prepared by Wealth Management Systems Inc. The opinions voiced in this material are 

for general information only and are not intended to provide specific advice or recommendations for any 

individual. We suggest that you discuss your specific situation with a qualified tax or legal advisor. 

Please consult us if you have any questions. LPL Financial Representatives offer access to Trust Ser- 

vices through The Private Trust Company N.A., an affiliate of LPL Financial. 

Because of the possibility of human or mechanical error by Wealth Management Systems Inc. or its 

sources, neither Wealth Management Systems Inc. nor its sources guarantees the accuracy, adequacy, 

completeness or availability of any information and is not responsible for any errors or omissions or for 

the results obtained from the use of such information. In no event shall Wealth Management Systems 

Inc. be liable for any indirect, special or consequential damages in connection with subscribers’ or oth- 

ers’ use of the content. 

Securities offered through LPL Financial, Member FINRA/SIPC. AAA, Clare Thielen, 
and Matt Wattson are not affiliated with LPL Financial or Caritas Financial 

 
 
 
 
 
 

Caritas  Financial 

11630 Chillicothe Road 

Chesterland, OH 44026 

Contact Us 

Give us a call for more 

information about our 

services and products. 
 

Home Office: 
 

11630 Chillicothe Road 

Chesterland, OH 44026 

(440) 729-0036 
 

Rock Run: 
 

5700 Lombardo Center, 

Suite 280 

Cleveland, OH 44131 

(216) 236-6476 
 

caritasfinancial@lpl.com 
 

Visit us on the web at 

www.caritasfinancial.com 
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