
U.S. stock benchmarks rebounded sharply 
Friday afternoon in whipsaw trade as the 
rise in bond yields steadied after a 
stronger-than-expected monthly jobs 
update from the Labor Department that 
offered evidence of an economy recovering 
from the effects of COVID-19.

All major sectors in the S&P 500 index 
gained while the tech-heavy Nasdaq 
climbed more than 1.5% as giants 
Amazon.com Inc. and Apple Inc. recovered. 
However, the index still closed lower for the 
week.

The Dow Jones Industrial Average DJIA 
closed higher by 572.16 points, or 1.9%, 
around 31496.30, after trading as high as 
31,580.33 and a low at 30,766,81 and 
posted a 1.82% this week. The S&P 500 
index SPX added 73.47 points to close at 
3,841.94, a gain of 2% and a 0.81% gain for 

this week. The Nasdaq Composite Index 
COMP gained 196.68 points, or 1.6%, to 
settle at 12,920.15, its best one-day 
rebound in about a year but still ended 
down 2.06% this week

For the week, the Dow gained 1.8% and the 
S&P 500 added 0.8%. The Nasdaq was 2.1% 
lower for the week, but Friday?s rebound 
put it back above water for the year to date, 
if barely.
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US labor  m arket  bounces back

Decreasing COVID-19 infections and rising 
vaccination levels led to a loosening of 
coronavirus restrictions in February that 
resulted in a substantial hiring surge. As a 
result, the US economy added 379,000 
workers to nonfarm payrolls last month and 
more than doubled economists' expectations.  
Meanwhile, the unemployment rate dipped to 
6.2% from 6.4%. Much of the hiring was mainly 
in the leisure and hospitality sector which was 
the hardest hit segment of the economy over 
the past year. While the data seem to point 
towards continued improvement, total 
employment is still down around 9.5 million 
jobs from its peak.

Bond m arket s challenge cent ral banks

Global bond yields continued to rise this week 
as investors priced in a robust economic 
reopening that they fear will result in resurging 
inflation. The rise in yields prompted varied 
responses from central bankers this week. The 
US Federal Reserve was a relative outlier as 
Chair Jerome Powell once again avoided 
forcefully pushing back against the tide of 
increasing yields. Powell did say that the yield 
backup has caught his attention and that 
disorderly moves would be unwelcome. He 
added that bond bulls had hoped he would 
address the possibility of changing the 
composition of the Fed's quantitative easing 
program or suggest other steps to keep the 
yield surge from derailing a budding economic 
recovery.

Big t ech and SPACs t ake a hit

The recent rise in global bond yields, especially 
in real inflation-adjusted yields has 
undermined prices of stocks with very high P/E 
multiples. Some mega cap technology 
companies have fallen over 20% from their 
recent highs. The same is true of the prices of 
SPACs (special purpose acquisition companies) 
and supposed "blank check" companies that 
provide an alternative means of bringing 
private companies public. An index tracing 
SPACs has plunged 20% in the past two weeks. 
One strategist observes that the main risks to 
asset prices are near-term rising real yields 
and earnings disappointments amid raised 
expectations.
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HEADLINERS

The Federal Reserve Bank of Atlanta's 
GDPNow model forecasts that the US 
economy will grow at a 10% annual rate in the 
first quarter.

On Thursday, the CDC reported that about 
21% of the US adult population has received at 
least one dose of COVID-19 vaccine. More than 
82 million doses have been administered so 
far, with around 11% of adults having received 
both doses. This results in an average of about 
two million doses per day. This week, US 
President Joe Biden said that he anticipates 
there being enough vaccines to inoculate 
every adult by the end of May.

Neera Tanden, President Biden's nominee for 
director of the Office of Management and 

Budget, asked the president to withdraw her 
nomination this week when it became clear 
she would not be confirmed by the US Senate.

Government debt in the US passed $28 trillion 
this week.

The White House suspended tariffs on UK 
goods imposed in response to a clash over 
aircraft subsidies. The UK dropped similar 
tariffs in January as a show of goodwill.

The Institute for Supply Management reported 
that the US manufacturing sector continues to 
perform better than the services sector. The 
manufacturing PMI came in at 60.8 in 
February, up from 58.7 in January, while the 
nonmanufacturing index slipped to 55.3 from 
58.7. 

Chevron Corp. CVX said Friday it has entered 
an agreement to acquire the 33.925 million 
shares of Noble Midstream Partners it 
doesn?t already own in an all-stock deal. 
Shares climbed 4.2%.

Hibbett Sports Inc. HIBB said Friday it had 
net income of $23.9 million, or $1.39 a 
share, in its fiscal fourth quarter to Jan. 30, 
up from $6.0 million, or 34 cents a share, in 
the year-earlier period. Its shares were off 
3.9%.

Shares of Norwegian Cruise Line Holdings 

Ltd. NCLH dropped 12.3% Friday after the 
cruise operator said it started a public 
offering of 47.58 million shares.

Shares of Big Lots Inc. BIG ticked up Friday 
after the discount retailer reported a fiscal 
fourth-quarter profit that beat expectations 
and same-store sales that missed, amid a 
weaker-than-expected December, but 
provided an upbeat first-quarter outlook. 
Shares closed 2.2% higher.

GameStop Corp. GME shares closed 4% 
higher in choppy trade, notching a weekly 
gain of over 35%, and just missed closing 
with a market cap of $10 billion.



Without a solid approach, health care expenses may add up quickly and potentially 
alter your spending. Click to learn more.
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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