
U.S. stock indexes closed lower Friday, 
posting a weekly loss to close out the 
month, with renewed concerns about a rise 
of cases of the delta variant COVID-19 and 
disappointing results from Amazon.com 
partly blamed for the slump. 

But the benchmark S&P 500 index has 
posted gains for six straight months, its 
longest winning streak since 2018, and is 
only 0.6% off its record high set last 
Monday, according to Dow Jones Market 
Data. 

The Dow Jones Industrial Average DJIA fell 
149.06 points, or 0.4%, to 34,935.47, after 
touching an intraday high in positive 
territory at 35,106.30. The S&P 500 index 
SPX declined 23.89 points, or 0.5%, to 
4,395.26. The Nasdaq Composite Index 

COMP dropped 105.59 points, or 0.7%, to 
14,672.68.

For the week, the Dow and S&P 500 each 
declined 0.4 % while the Nasdaq slid 1.1%. 
All three indexes were up for July, with Dow 
showing a 1.3% monthly gain, the S&P 500 
rising 2.3%, and the Nasdaq up 1.2% for the 
month, FactSet data show.
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US housing boom  t urns

The US Department of Commerce stated that 
sales of new single-family homes dropped to a 
14-month low in June and sales in the prior 
month were weaker than originally projected. 
Sales of new single-family homes fell to an 
annualized rate of 676,000, 6.6% below May?s 
rate of 724,000, and 19.4% below the June 
2020 level of 839,000. The inventory of new 
homes for sale jumped from a 5.5-month 
supply in May to a 6.3-month supply in June. 
Last fall, it sat at a low of just 3.5 months. 
Additionally, last week, 30-year fixed mortgage 
rates fell back to the lowest level since 
February and the 15-year fixed rate set a 
record low which sent refinancing applications 
up 9% for the week. According to the National 
Association of Realtors, pending sales of 
existing homes in June, as measured by signed 
contracts, fell 1.9% from May.

Fed holds st eady

As expected, the United States Federal Open 
Market Committee concluded its two-day 
meeting by keeping interest rates in a target 
range near zero. The Fed said that the 
economy continues to progress despite 
concerns over the pandemic spread. The 
post-meeting statement explained that 
inflation has risen, mainly reflecting transitory 
factors, and overall financial conditions remain 
accommodative. The statement also 
acknowledged that the economy has made 
progress toward the Fed?s goals, although it 
will continue its monthly bond purchases. 
Chairman Jerome Powell cautioned that the 
Fed still has a way to go before a policy 
adjustment. In a related matter, the US 
Department of Commerce said that GDP rose 
6.5% in the second quarter, which was well 
below expectations of 8.4%. Even so, the 
economy has rebounded and is now bigger 
than it was pre-pandemic and economists 
mostly expect strong gains in the second half.

Generat ion X and global unem ploym ent

According to a new report by the non-profit 
group Generation, gen X workers (45 and 
older) may be carrying the brunt of a global 
unemployment crisis as the pandemic adds to 
existing challenges for older workers. The 
varied international jobs landscape findings 
(from the US to the UK and India to Italy), were 
broadly the same. Forty-five to 60-year-olds 
are the most overlooked employee bracket. 



For the past six years, mid-career individuals 
have made up a consistently high percentage 
of the long-term unemployed. Among hiring 
manager?s top concerns were a perceived 
reluctance among older workers to try new 
technologies (38%), an inability to learn new 
skills (27%), and difficulty in working with 
other generations (21%).

US-China t alks at  an im passe

A high-level meeting between US and Chinese 
officials concluded with criticism from both 
sides. Before talks even ended, China?s Vice 
Foreign Minister Xie Feng reportedly said that 
the two countries? relationship is now in a 
stalemate and faces serious complications. 
Under President Joe Biden, the US has 
increased its criticism of Beijing over alleged 
human rights abuses in regions such as 
Xinjiang and Hong Kong. Beijing considers 
those matters as part of its internal affairs. 
The leaders of both countries are expected to 
work toward the first meeting of Chinese 
President Xi Jinping and Biden, likely around 
the G-20 summit in October.

We are halfway through the second quarter 
earnings season, with results beating forecasts 
and estimates for the remainder of 2021 and 
into 2022 continuing to rise. According to 
Refinitiv, earnings are up 86% year over year, 

which is the strongest rate of growth since the 
fourth quarter of 2009. Second-quarter 
revenues have grown a record 21%. Earnings 
came in 18% above expectations, well beyond 
the historic norms of 3% to 5% above 
expectations. Similarly, revenues have come in 
4.6% above expectations, more than four 
times the historical average of 1.1% above 
estimates. Many companies have reported 
substantially higher commodity and (in some 
cases) labor costs, but most companies have 
been able to pass on the higher costs to 
cash-heavy consumers. S&P 500 profit 
margins were at a record 13% in the first 
quarter and they remained just below 13% for 
the second quarter.

HEADLINERS

The US Senate voted to advance a bipartisan 
infrastructure plan, which opens the process 
to debate and amendments. The proposal is 
set to invest $550 billion into transportation, 
broadband, and utilit ies.

Government data showed that the US 
economy contracted a record average 
annualized rate of 19.2% from its peak in the 
fourth quarter of 2019 through the second 
quarter of 2020, confirming that the COVID-19 
recession was the worst ever.

In a reversal of an earlier policy, the Centers 
for Disease Control and Prevention 
recommended that fully vaccinated people 
wear masks indoors in places with high 
COVID-19 transmission rates. The CDC also 
warned that the delta variant is as contagious 
as chickenpox and may make people sicker 
than the original COVID virus.
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Bloomberg data shows that low-volatility ETFs 
have posted 17 straight months of net 
redemptions. This follows the products? 
disappointing performance during last year?s 
COVID-19 sell-off, with investors pulling back a 
collective $14.6 billion so far this year. Global 
equity funds pulled in $16.6 billion of inflows 
for the week, the biggest in five weeks.

According to the National Association of 
Realtors, sales of US homes to foreign buyers 
fell by 31% from April 2020 to March 2021. At 
just 107,000 properties purchased by 
international buyers, it was the lowest unit 
volume and lowest dollar volume since 2011. 
China, Canada, India, Mexico, and the United 
Kingdom were the top five countries in sales 
dollar volume for US residential properties.

Global regulators took the first step to raise 
awareness of corporate environmental, social, 
and governance ratings. Doing so suggests a 
formal oversight of a sector that helps channel 
trillions of dollars into ESG-friendly investment 
funds.

According to data from Renaissance Capital, 
proceeds from US IPOs have reached $89 
billion thus far in 2021, a 232% jump from last 
year?s level during the same period. For the 
year-to-date period, the market is already at a 
record level in terms of funds raised. It is 
expected to surpass the full-year all-time high 
of $97 billion raised in 2000 amid the dot-com 
boom.

The International Monetary Fund warned that 
the risk of inflation will prove to be more than 
just transitory, pushing central banks to take 
pre-emptive action. The IMF maintained its 6% 
global growth forecast for 2021, upgrading its 

outlook for the US and other wealthy 
economies but cutting estimates for several 
developing countries struggling with surging 
COVID-19 infections.

According to US Conference Board, consumer 
confidence rose to a 17-month high in July, 
with households? spending plans rising even as 
concerns about higher inflation lingered.

Amazon AMZN late Thursday reported 
second-quarter earnings of $7.78 billion, or 
$15.12 a share, up from $10.30 a share a year 
ago when shelter-in-place requirements from 
the COVID-19 pandemic began and led to big 
uptakes in e-commerce. Sales grew to $113.1 
billion from $88.9 billion a year ago, missing 
expectations as sales that had been growing 
more than 40% in recent quarters fell to a 
growth of 27%. Shares closed 7.6% lower 
Friday. 

Shares of Robinhood Markets Inc. HOOD rose 
1%. The stock of the newly public, no-fee 
trading app debuted on Thursday at $38.00. 

Shares of Exxon Mobil Corp.  XOM fell 2.3% 
after the oil giant swung to the highest 
second-quarter profit since the end of 2019 as 
revenue more than doubled to well above 
forecasts. 

Shares of Chevron Corp. CVX fell 0.7% after the 
oil giant swung to a second-quarter profit and 
reported revenue that beat expectations, with 
free cash flow reaching the highest in two 
years. 
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Shares of Baker Hughes Co. BKR gained 0.3% 
after the oilfield products and services 
company said it set a $2 billion stock 
repurchase program.  

Shares of Procter & Gamble Co.  PG increased 
2% after the consumer products giant 
reported fiscal fourth-quarter profit and sales 
that rose above expectations, with the 
strongest growth in its healthcare and beauty 
businesses.  

Shares of Caterpillar Inc. CAT dropped 2.7% 
after the construction and mining equipment 
company reported a second-quarter net profit 
that tripled and revenue that topped forecasts, 
even as the largest construction business 
came up short. 

Illinois Tool Works Inc. ITW reported 
second-quarter that more than doubled and 
beat expectations and raised the full-year 
outlook. All business segments saw 
double-digit organic revenue growth in the 
face of rising raw materials costs and supply 
chain challenges. Its stock slipped 0.8%. 

L Brands Inc. LB said Friday it will invest $45 
million over at least the next five years to 
implement a suite of corporate governance 
measures agreed to as part of a settlement of 
stockholder derivative claims. Shares of L 
Brands, parent of Victoria?s Secret and Bath & 
Body Works rose 0.7%. 

Capri Holdings Ltd. CPRI shares rose 12.5% 
after the luxury company, and parent of 
Michael Kors reported fiscal first-quarter 
earnings that blew past expectations and gave 
guidance ahead of consensus. 

Bloomin? Brands Inc. shares BLMN fell 0.2% 
even as the parent of Outback Steakhouse 
beat consensus estimates for the second 
quarter and offered upbeat guidance. 

VF Corp. VFC represented by brands Vans, The 
North Face, and Timberland reported fiscal 
first-quarter net income of $324.2 million, or 
82 cents per share, after a loss of $285.6 
million, or 73 cents per share, last year. Shares 
fell 5.1%.
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Imagine your ideal post-pandemic retirement with this animated video.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

RETIRING IN A POST-PANDEMIC WORLD

http://www.park10financial.com/resource-center/retirement/retiring-in-a-post-pandemic-world
http://www.park10financial.com/resource-center/retirement/retiring-in-a-post-pandemic-world
http://www.park10financial.com/resource-center/retirement/retiring-in-a-post-pandemic-world
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