
	

Patricia	Kummer,	CFP® w CERTIFIED	FINANCIAL	PLANNER™
 w 8871	Ridgeline	Boulevard,	Suite	100 w Highlands	Ranch,	Colorado	80129 

TEL 303-470-1209 w FAX 303-470-0621 w 1-877-767-0763 w www.kummerfinancial.com 
Advisory services offered through Kummer Financial Strategies, LLC, (KFS), an SEC registered investment adviser with its physical place of business in the State of Colorado. 

Registration of an investment adviser does not imply a certain level of skill or training.  For additional information about KFS, including fees and services, please contact KFS or 
refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). 

Securities offered through MSEC, LLC, Member FINRA & SIPC, 5700 W. 112th Suite 500, Overland Park, KS 66211. 

July 27th, 2018  

Weekly Market Update 
 

In a busy week of earnings releases, economic data and news on the political front, global equity 
markets finished mostly higher. Late Tuesday, the U.S. and the European Union announced a trade 
agreement that lessened concerns over a potential trade war. Markets applauded the initial report as U.S. 
stock prices pushed higher late in the day. The gains were short-lived, however, as some weak earnings 
news from a few technology leaders weighed on market sentiment Wednesday into Friday. The weaker-
than-expected results overshadowed data that showed the U.S. economy grew at a 4.1 percent annualized 
pace during the second quarter. Yields drifted higher over the week, namely at the long-end of the curve. 

Other economic data released during the week showed continued slowing in the pace of new and 
existing home sales. Elsewhere, a preliminary read on July's manufacturing activity in the U.S. edged higher 
while activity in the service sector edged lower. Both continue to suggest above trend economic growth. 
Durable goods orders rebounded less than expected in June and the final read on July's consumer 
sentiment from the University of Michigan slipped a little. It remains near multi-year highs. As previously 
mentioned, the U.S. economy grew at a 4.1 percent annualized pace in the second quarter, according to the 
first estimate of U.S. GDP. This was a tick lower than expected, but the first time we've seen a "4-handle” on 
U.S. economic growth since mid-2014. The U.S. economy is on pace to grow roughly 3 percent in 2018. 
Next week will be another busy one. Besides more earnings news we have inflation data, a Fed meeting, 
national business activity readings and July's employment report on the calendar. The Fed is not expected 
to lift interest rates at this meeting. The Bank of Japan also meets next week. 

Technology stocks, which have been leading markets higher for much of the year, have been struggling 
of late. This is weighing on overall market sentiment. Volatility has edged higher after a few weeks of relative 
calmness. The higher volatility is not unexpected, particularly at this stage of the business cycle. The aging 
economic expansion is likely in the mid-to-late stages. While there is a good chance that the global 
economic expansion has a little more room to run, we are in the process of shifting to a more balanced 
position between stocks and bonds in our dynamic sleeve. Our indicators continue to suggest a favorable 
backdrop for risk assets worldwide. But with the potential for higher volatility and fading economic 
momentum outside of the U.S. we felt the environment warranted the change. We continue to monitor our 
various indicators in assessing market conditions and expect to make changes we feel are appropriate in an 
attempt to manage risk and capitalize on opportunities.     

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 
strategic asset allocation for your circumstances and risk preferences are important steps to executing your 
financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 
contact us at 303-470-1209 and we would be happy to address your concerns. 

Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 
• Investors should be aware of risk when investing, including potential loss of principal. 
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• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 
strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 


