
Stocks barely produced modest gains Friday 
as investors reacted to disappointing 
consumer sentiment data and gauged the 
potential for additional fiscal stimulus in the 
U.S. and Europe while COVID-19 cases 
continue to climb.

The Dow DJIA closed at 26,671.95, down 
62.76 points, or 0.23%, while the S&P 500 
SPX added 9.16 points, or 0.28%, to close at 
3,224.73. The Nasdaq Composite COMP 
gained 29.36 points, or 0.28%, ending the 
week at 10,503.19.

The Dow on Thursday fell 135.39 points, or 
0.5%, to close at 26,734.71, while the S&P 
500 shed 10.99 points, or 0.3%, to close at 
3,215.57. The Nasdaq finished at 10,473.83, 
down 76.66 points, or 0.7%.

For the week, the Dow finished 2.3% higher, 
the S&P 500 booked a gain of 1.3%, and the 
Nasdaq lost 1.1%.
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Market s react  posit ively due t o coronavirus 
vaccine progress

Two vaccines to protect against the COVID-19 
virus, one being developed in the United 
States and one in Great Britain, have shown 
strong promise in early trials and are moving 
forward toward more advanced testing. It is 
hoped that vaccinations will be approved for 
use later this year. The vaccine being 
developed by a team at Oxford University is 
set to go into production even before trials are 
complete in order to produce as many as two 
billion doses by early next year. The news 
helped offset concerns over the rising number 
of cases around the world. The coronavirus 
has seen a resurgence in the US, Japan, and 
Australia in recent weeks, requiring the 
rollback of some reopening plans and the 
delay of returning to school for many children, 
especially in parts of California.

US econom ic dat a opt im ist ic but  m ay 
weaken

With more and more communities closing 
businesses recently reopened, such as bars, 
movie theaters, and restaurants, economists 
fear the rebound in economic activity begun in 
May could be showing signs of faltering. 
Activity is slowing even in communities where 
rollbacks have not been ordered as people 
self-quarantine. States comprising 75% of the 
US population have paused or reversed 
reopening plans, significantly affecting 
consumer behavior. Meanwhile, US data 
collected in June remained quite positive, with 
retail sales rising 5.4%, beating expectations 
following an 18.2% rise in May, while industrial 
production gained 5.4%. The US housing 
sector remained strong in the middle of 
50-year-low mortgage rates. Rates dipped 
below 3% for a 30-year loan this week. New 
home sales rose by 55% in June.

EARNINGS NEWS

With around 9% of the constituents of the S&P 
500 Index having reported for Q2 2020, 
blended earnings per share (which combines 
reported data with estimates for those that 
have yet to report) shows that earnings growth 
is running at -44% while sales fell 10.7% 
compared with the same quarter a year ago, 
according to data from FactSet Research. Q2 is 
widely expected to be the low point for 
earnings as a result of lockdowns related to 
the pandemic.



Shares of Netflix Inc. NFLX fell 6.5%, with 
concerns over the second-half outlook 
overshadowing a jump in revenue and the 
addition of more than 10 million new 
subscribers to the video streaming service. 
Netflix shares have rallied 63% in the year to 
date. Netflix promotes its Mr. Hollywood to 
co-CEO, showing the importance of original 
content

BlackRock Inc. BLK shares advanced 3.7% 
after reporting earnings and revenue that 
beat Wall Street expectations.

Shares of cruise operators dropped after the 
Centers for Disease Control and Prevention 
extended a ?no sail order? for cruise ships 
through September 2020 due to a surge in 
new COVID-19 cases. Shares of Norwegian 
Cruise Line Holdings Ltd. NCLH dropped 

2.2%, Royal Caribbean Cruises Ltd. RCL shed 
1.5% and Carnival Corp. CCL fell 1.9%.

Tesla Inc. TSLA shares closed fractionally 
higher Friday after a split decision from the 
analyst community. Credit Suisse doubled its 
price target on the stock to $1400, or about 
$100 below current levels, while CFRA 
lowered its rating to sell.

Berkeley Lights Inc. BLI shares surged on its 
first day of trading, suggesting an upside of 
about 198% from its IPO pricing.

Nio Inc. ADR NIO shares slid more than 14%, 
and it was one of the day?s most actively 
traded securities, after a Goldman Sachs 
downgrade.

Shares of Amazon.com Inc. AMZN closed 
1.3% lower, and were off 7.4% for the week, 
marking the worst week for the stock since 
February 28.

HEADLINERS

As part of its ongoing retaliatory sanctions 
battle with China, the White House is 
contemplating a ban on travel to the US by 
members of the Chinese Communist Party 
and their families. This week, US President 
Donald Trump signed into law a bill that 
sanctions Chinese leaders who restrict Hong 

Kong's independence and signed an executive 
order that ends preferential treatment for that 
region.

The US budget deficit swelled to $2.7 trillion 
during the October-to-June period, the first 
nine months of the country's fiscal year, 
mostly on coronavirus-related outlays.
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You taught them how to read and how to ride a bike, but have you taught your 
children how to manage money? Click to read more.                                                        

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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DO YOUR KIDS KNOW THE VALUE OF A SILVER SPOON? 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/lifestyle/do-your-kids-know-the-value-of-a-silver-spoon
http://www.park10financial.com/resource-center/lifestyle/do-your-kids-know-the-value-of-a-silver-spoon
http://www.park10financial.com/resource-center/lifestyle/do-your-kids-know-the-value-of-a-silver-spoon
http://www.park10financial.com/resource-center/lifestyle/do-your-kids-know-the-value-of-a-silver-spoon

	Newsletter 194072020: INVESTORS TRACK POTENTIAL FISCAL STIMULUS
	Cover
	Page 2
	Page 3
	Page 4


