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"Chessboard?" 

 
 

There was the king who held a chess tournament among the peasants and asked the winner what he wanted as his 

prize.  The peasant, in apparent humility, asked only that a kernel of wheat be placed for him on the first square of his 

chessboard, two kernels on the second, four on the third and so forth.  The king fell for it and had to import grain from 

Argentina for the next 700 years.  Eighteen and a half million trillion kernels, are enough, if each kernel is a quarter-

inch long (which may not be; I’ve never seen wheat in its pre-English-muffin form), to stretch to the sun and back 

391,320 times. 

That was nothing more than one kernel compounding at a 100 percent square for 64 squares. 

And with that story Bill Priest (Epoch Investment Partners) began his presentation at GIBI (Great Investors’ Best Ideas), which 

is a fundraiser for the Michael J. Fox Foundation for Parkinson’s Research.  I had the pleasure of chatting with Bill the night 

before at the “speakers’ dinner” held at Shad Rowe’s wonderful home here in Dallas, but I digress.  Bill noted that at square 

32 on the chessboard you would have 4 billion grains of wheat and at square 64 you have more wheat than has been 

harvested in recorded history.  His point was that technology is just now moving on to square 33 of said chessboard with the 

back-half of the chessboard bringing with it amazing advances in technology. 

The first speaker at GIBI, however, was T. Boone Pickens.  Boone began by stating that what has happened with energy prices 

this year is what he had expected to happen last year.  He said inventories are down and demand is up, which is good for 

crude oil’s price.  In November of 2014, he noted, there were 1609 drilling rigs operating in the U.S.  That number fell to 

below 400, but now there are ~550 rigs back at work. T. Boone opined that there will never be 1600 rigs working again in the 

U.S., but that the rigs currently operating are the best, fastest, most efficient and productive rigs he has ever seen.  His “price 

deck” for year-end 2016 is $60 per barrel with a price deck of $70 for 2017.  As written in last Friday’s Morning Tack: 

Boone stated that since “they” started drilling in the Permian Basin that field has produced 50 – 60 billion barrels of oil 

and he expects that same type of production will occur again in the years ahead given the technology advancements.   

He concluded with four stock recommendations, the only one of which favorably rated by our energy analysts is 

Pioneer Natural Resources (PXD/$187.00/Strong Buy). 

Up next at the symposium was Lisa Hess, from SkyTop Capital Management, who discussed the automobile revolution.  She 

thinks the big winners over the next 10 years will be lithium batteries, natural gas, and electric cars, while the losers will be 

the “Big Three”; and, that the revolution is happening faster than anyone expects.  Think about Siri for the car, collision 

avoidance systems, cabin overheating technology, and the quest for a lighter car.  To this last point, she offered up 

Constellium (CSTM/$5.60) as an investment idea, which has a favorable rating from our correspondent research organization.  

According to Lisa, CSTS’s bullet points are: 1) it is one of four companies that can supply high-quality cast aluminum parts to 

the auto industry; 2) the company is poised for strong growth; 3) it has a new CEO; 4) it just received a new long-term 

contract; and 5) CSTM has a “cheap valuation.”  The shares are down due to a bad acquisition, but the new CEO has written 

down a lot of that acquisition’s cost, issued some $425 million of bonds for liquidity purposes, and one of its major 

competitors has been acquired.  She concluded that CSTM is a great way to invest in the auto revolution.     

Caroline Cooley, from Crestline Investors chimed in by asking, “Did 87% of the stock pickers suddenly become stupid?”  Her 

inference was that active managers have not outperformed the indices for quite some time and therefore passive investing 
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has thrived and has grown 200% over the last ten years.  Obviously this is a topic Andrew and I have written about ad 

nauseum.  She, like us, thinks investors are doing the exact wrong thing, at exactly the wrong time, by selling actively 

managed funds and purchasing passively managed funds.  If you want to invest using her reasoning she believes two of the 

best sectors for alpha (outperformance) are Consumer Discretionary and Technology.  Obviously, we agree.  Epoch 

Investment Partners’ Bill Priest also agreed with the active versus passive argument in his presentation and as previously 

stated he thinks technology is the new macro driver.  He also believes the value of a company is driven by cash flows, a point 

that was drilled into my head by my father.  Dad use to say, “Money is the blood of a company and the cash flow statement is 

the veins!”  Bill concluded with, “If you can’t earn enough to reinvest in the business at a rate above your average weighted 

cost of capital, you should ‘return’ capital to shareholders via share repurchases or dividends.” 

Ray Nixon (Barrow, Hanley, Mewhinney & Strauss LLC) likewise began his presentation with the active versus passive 

argument with the statement, “Passive investing is up from 5% of the equity markets in 1995 to 41% currently, yet he drilled 

down further into why you should be selling passive and buying active management.  As for passive investing, Ray averred it is 

indeed low cost, has diversification, there is no risk management for portfolios, and no chance for excess market returns 

(“this is my 500th best idea!”).  Active management gives investors the potential for outperformance, it can be structured to 

meet a client’s needs, you can control the characteristics of the portfolio, and there tends to be a portfolio rebalancing 

discipline.  He also emphasized that most of the time when passive has outperformed active management for a long period of 

time it has tended to be followed by a difficult equity market.  His three tenets of investing are: 1) low price to earnings ratios 

(P/Es), 2) cheap price to book value, and 3) the stock pays a dividend.  One interesting stat he offered was that since 1950 

dividend growth in the S&P 500 averaged +5.3% per year, but that in the 2010 – 2015 timeframe it has grown by +13.8% per 

year; and, that “Baby boomers like mailbox money!”  In conclusion Ray talked about two stocks, one of which carries a 

favorable rating from our fundamental analysts.  That company is Phillips 66 (PSX/$80.35/Outperform). He believes PSX to be 

undervalued at 14x earnings, it pays a decent dividend, it has a Master Limited Partnership (MLP), and crack margins are 

depressed.  Moreover, Warren Buffett has a ~15% ownership in the shares. 

Obviously there were a number of other speakers at the 10th annual GIBI Investment Symposium, but I have run out of space 

in this missive to discuss them.  I will say the two highlights of the week were the gracious dinner I had at Shad and Michele 

Rowe’s home for the speakers at the GIBI symposium last Monday.  Then there were the two dinners I enjoyed at John 

Mauldin’s (Mauldin Economics) condo with his fabulous fiancée Shane. 

The call for this week: Well, here we are, at the last week of October, which our models suggested would be the end of the 

window of vulnerability for the equity markets.  Indeed, in late August, with the S&P 500 (SPX/2141.16) trading around 2193, 

our models telegraphed that mid/late-September represented a potential timeframe for a market decline.  At the time, 

Andrew and I suggested raising some cash to take advantage of new investment opportunities, despite our consul that any 

pullback would likely be small (3 - 6%).  Subsequently, the SPX declined into its 2100 – 2120 support zone, rallied back to 

2180, and then retested the 2100 – 2120 level for an intraday top to bottom pullback of 3.6%.  Sometimes it takes three 

downside retests before a correction is complete and this week we should find out if that is true this time.  Meanwhile 

despite some recent softening economic stats, the Philly Fed survey has hooked up (stronger economy – Chart 1), 68% of the 

companies reporting 3Q16 have beaten the earnings estimates (Chart 2 - foots with our transition to an earnings driven 

secular bull market), bullish sentiment stinks (read: bullish – Chart 3), our model is turning bullish, and there is plenty of 

internal energy stored up for a decent market move if it gets going. 
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Chart 1 

 

Source: Bespoke Investment Group. 
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Chart 2 

 

Source: Bespoke Investment Group. 

 

 

Chart 3 

 

Source: Bespoke Investment Group. 
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Important Investor Disclosures 
Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of research created in 
the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, 
FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include the following entities that are responsible for 
the creation and distribution of research in their respective areas: in Canada, Raymond James Ltd. (RJL), Suite 2100, 925 West Georgia 
Street, Vancouver, BC V6C 3L2, (604) 659-8200; in Latin America, Raymond James Argentina S.A., San Martin 344, 22nd Floor, Buenos 
Aires, C10004AAH, Argentina, +54 11 4850 2500; in Europe, Raymond James Euro Equities SAS (also trading as Raymond James 
International), 40, rue La Boetie, 75008, Paris, France, +33 1 45 64 0500, and Raymond James Financial International Ltd., Broadwalk 
House, 5 Appold Street, London, England EC2A 2AG, +44 203 798 5600. 

 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 

For clients in the United States: Any foreign securities discussed in this report are generally not eligible for sale in the U.S. unless they are 
listed on a U.S. exchange.  This report is being provided to you for informational purposes only and does not represent a solicitation for the 
purchase or sale of a security in any state where such a solicitation would be illegal.  Investing in securities of issuers organized outside of the 
U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of, the U.S. Securities and Exchange Commission.  There may be limited information available on such securities.  Investors who 
have received this report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.  
Please ask your Financial Advisor for additional details and to determine if a particular security is eligible for purchase in your state.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Raymond James (“RJ”) research reports are disseminated and available to RJ’s retail and institutional clients simultaneously via electronic 
publication to RJ's internal proprietary websites (RJ Investor Access & RJ Capital Markets). Not all research reports are directly distributed 
to clients or third-party aggregators. Certain research reports may only be disseminated on RJ's internal proprietary websites; however 
such research reports will not contain estimates or changes to earnings forecasts, target price, valuation, or investment or suitability 
rating. Individual Research Analysts may also opt to circulate published research to one or more clients electronically. This electronic 
communication distribution is discretionary and is done only after the research has been publically disseminated via RJ’s internal 
proprietary websites. The level and types of communications provided by Research Analysts to clients may vary depending on various 
factors including, but not limited to, the client’s individual preference as to the frequency and manner of receiving communications from 
Research Analysts. For research reports, models, or other data available on a particular security, please contact your RJ Sales 
Representative or visit RJ Investor Access or RJ Capital Markets. 

Additional information is available on request. 

 

Analyst Information 

Registration of Non-U.S. Analysts:  The analysts listed on the front of this report who are not employees of Raymond James & Associates, 
Inc., are not registered/qualified as research analysts under FINRA rules, are not associated persons of Raymond James & Associates, Inc., 
and are not subject to FINRA Rule 2241 restrictions on communications with covered companies, public companies, and trading securities 
held by a research analyst account.    

Analyst Holdings and Compensation: Equity analysts and their staffs at Raymond James are compensated based on a salary and bonus 
system. Several factors enter into the bonus determination including quality and performance of research product, the analyst's success 
in rating stocks versus an industry index, and support effectiveness to trading and the retail and institutional sales forces. Other factors 
may include but are not limited to: overall ratings from internal (other than investment banking) or external parties and the general 
productivity and revenue generated in covered stocks.  

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.rjcapitalmarkets.com_Logon_Index&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=mLGRTdxZ5EwPQ9maeBsF0fvXad1Tt0SL_21LNPN2LVA&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__investoraccess.rjf.com_&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=y3WQdEai7OJL0j0ejHq1auUdg8kPQfDCBMkmD2HMOkE&e=
https://urldefense.proofpoint.com/v2/url?u=https-3A__www.rjcapitalmarkets.com_Logon_Index&d=CwMFAg&c=Od00qP2XTg0tXf_H69-T2w&r=rNefLiWFkSilhqVDo70w43i53TsltTjCWk3T7beArK4&m=PC3IXwh9yes797fhP8lxVmKOzaJCoi7yXoDL8EwSFBo&s=mLGRTdxZ5EwPQ9maeBsF0fvXad1Tt0SL_21LNPN2LVA&e=


Raymond James  Investment Strategy 

© 2016 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved.  

International Headquarters:  The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863 6 

Ratings and Definitions 

Raymond James & Associates (U.S.) definitions   

Strong Buy (SB1)  Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next six to 12 months. 
For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at least 15% is expected to be realized 
over the next 12 months. 
Outperform (MO2)  Expected to appreciate and outperform the S&P 500 over the next 12-18 months. For higher yielding and more 
conservative equities, such as REITs and certain MLPs, an Outperform rating is used for securities where we are comfortable with the relative 
safety of the dividend and expect a total return modestly exceeding the dividend yield over the next 12-18 months. 
Market Perform (MP3)  Expected to perform generally in line with the S&P 500 over the next 12 months. 
Underperform (MU4)  Expected to underperform the S&P 500 or its sector over the next six to 12 months and should be sold. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 
 
Raymond James Ltd. (Canada) definitions   

Strong Buy (SB1)  The stock is expected to appreciate and produce a total return of at least 15% and outperform the S&P/TSX Composite Index 
over the next six months. 
Outperform (MO2)  The stock is expected to appreciate and outperform the S&P/TSX Composite Index over the next twelve months. 
Market Perform (MP3)  The stock is expected to perform generally in line with the S&P/TSX Composite Index over the next twelve months and 
is potentially a source of funds for more highly rated securities. 
Underperform (MU4)  The stock is expected to underperform the S&P/TSX Composite Index or its sector over the next six to twelve months 
and should be sold. 
 
Raymond James Argentina S.A. rating definitions   

Strong Buy (SB1)  Expected to appreciate and produce a total return of at least 25.0% over the next twelve months. 
Outperform (MO2)  Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve months. 
Market Perform (MP3)  Expected to perform in line with the underlying country index. 
Underperform (MU4)  Expected to underperform the underlying country index. 
Suspended (S)  The rating and price target have been suspended temporarily.  This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company.  The previous rating and price target are no longer in effect for this security and should 
not be relied upon. 

 
Raymond James Europe (Raymond James Euro Equities SAS & Raymond James Financial International Limited) rating definitions 

Strong Buy (1)  Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6 to 12 months. 
Outperform (2)  Expected to appreciate and outperform the Stoxx 600 over the next 12 months. 
Market Perform (3)  Expected to perform generally in line with the Stoxx 600 over the next 12 months. 
Underperform (4)  Expected to underperform the Stoxx 600 or its sector over the next 6 to 12 months. 
Suspended (S)  The rating and target price have been suspended temporarily. This action may be due to market events that made coverage 
impracticable, or to comply with applicable regulations or firm policies in certain circumstances, including when Raymond James may be 
providing investment banking services to the company. The previous rating and target price are no longer in effect for this security and should 
not be relied upon. 
 
In transacting in any security, investors should be aware that other securities in the Raymond James research coverage universe might carry a 
higher or lower rating.  Investors should feel free to contact their Financial Advisor to discuss the merits of other available investments. 

 
Rating Distributions 

 Coverage Universe Rating Distribution* Investment Banking Distribution 

 RJA RJL RJ Arg RJEE/RJFI RJA RJL RJ Arg RJEE/RJFI 

Strong Buy and Outperform (Buy) 54% 69% 56% 52% 18% 43% 11% 0% 

Market Perform (Hold) 42% 30% 44% 35% 7% 21% 0% 0% 

Underperform (Sell) 5% 1% 0% 13% 5% 0% 0% 0% 

* Columns may not add to 100% due to rounding. 
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Suitability Ratings (SR) 

Medium Risk/Income (M/INC)  Lower to average risk equities of companies with sound financials, consistent earnings, and dividend yields 
above that of the S&P 500. Many securities in this category are structured with a focus on providing a consistent dividend or return of capital. 

Medium Risk/Growth (M/GRW)  Lower to average risk equities of companies with sound financials, consistent earnings growth, the potential 
for long-term price appreciation, a potential dividend yield, and/or share repurchase program.  

High Risk/Income (H/INC)  Medium to higher risk equities of companies that are structured with a focus on providing a meaningful dividend 
but may face less predictable earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial and competitive 
issues, higher price volatility (beta), and potential risk of principal. Securities of companies in this category may have a less predictable income 
stream from dividends or distributions of capital.  

High Risk/Growth (H/GRW)  Medium to higher risk equities of companies in fast growing and competitive industries, with less predictable 
earnings (or losses), more leveraged balance sheets, rapidly changing market dynamics, financial or legal issues, higher price volatility (beta), 
and potential risk of principal. 

High Risk/Speculation (H/SPEC)  High risk equities of companies with a short or unprofitable operating history, limited or less predictable 
revenues, very high risk associated with success, significant financial or legal issues, or a substantial risk/loss of principal. 

 

Raymond James Relationship Disclosures 

Raymond James expects to receive or intends to seek compensation for investment banking services from the subject companies in the 
next three months. 

Company Name Disclosure 

Phillips 66 Raymond James & Associates makes a market in shares of PSX. 

Pioneer Natural 
Resources Company 

Raymond James & Associates co-managed a follow-on offering of PXD shares within the past 
12 months. 

Raymond James & Associates makes a market in shares of PXD. 

 

Stock Charts, Target Prices, and Valuation Methodologies 

Valuation Methodology:  The Raymond James methodology for assigning ratings and target prices includes a number of qualitative and 
quantitative factors including an assessment of industry size, structure, business trends and overall attractiveness; management effectiveness; 
competition; visibility; financial condition, and expected total return, among other factors.  These factors are subject to change depending on 
overall economic conditions or industry- or company-specific occurrences. Only stocks rated Strong Buy (SB1) or Outperform (MO2) have 
target prices and thus valuation methodologies.   

Target Prices: The information below indicates target price and rating changes for the subject companies included in this research. 

 

 
Valuation Methodology: Our valuation methodology for Phillips 66 is centered on a target multiple of share price to projected forward-year 
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EPS. The methodology also takes into account a target multiple of enterprise value to projected forward-year EBITDA. 
 

 
Valuation Methodology: Our valuation methodology for Pioneer is centered on our estimate of the company's total company net asset value 
(NAV) and also takes into consideration a target multiple of enterprise value to projected EBITDA. 
 

 

Risk Factors 

General Risk Factors: Following are some general risk factors that pertain to the businesses of the subject companies and the projected target 
prices and recommendations included on Raymond James research: (1) Industry fundamentals with respect to customer demand or product / 
service pricing could change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares 
or new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the 
management, financial condition or accounting policies or practices could alter the prospective valuation; or (4) External factors that affect the 
U.S. economy, interest rates, the U.S. dollar or major segments of the economy could alter investor confidence and investment prospects. 
International investments involve additional risks such as currency fluctuations, differing financial accounting standards, and possible political 
and economic instability. 

Specific Investment Risks Related to the Industry or Issuer 

Company-Specific Risks for Phillips 66 
 
Refining Margin Risk 
Phillips 66’s profitability is largely determined by the margin between refined product prices and crude oil feedstock prices. Both of these sets 
of prices are influenced by numerous factors that affect supply and demand, many of them outside of the company's control. These include 
macroeconomic activity, the level of domestic and international refining capacity, and geopolitical conditions. Refining margins have 
historically been, and are likely to continue to be, highly volatile. 
 

Crude Oil Sourcing Risk 
The ability to source crude oil feedstock from external suppliers is subject to factors outside of Phillips 66’s control, including operational and 
geopolitical factors. If the company is unable to obtain adequate crude oil volumes, production, and hence sales, would be adversely affected. 

Refinery Operational Risk 
Refining operations are subject to interruption as a result of accidents or mechanical failure, labor issues, severe weather, and other factors. In 
addition to reduced production, such events can lead to repair expenses. 
 

Chemicals Segment Risk 
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Phillips 66’s chemicals segment is exposed to risks that are inherent in this industry.  These risks include sensitivity to adverse changes in 
market prices of chemicals that the company produces, which are not always offset by lower feedstock costs.  In addition, there are 
environmental and liability risks arising out of the operation of chemical plants. 

Regulatory Risk 
Like all subsectors of energy, refining is subject to many government regulations at various levels, including environmental and land use 
regulations. These rules can result in increased costs, reduced growth potential, and fines or other sanctions. Given its global footprint, Phillips 
66 is subject to government regulations in the U.S. and abroad.  
 

Company-Specific Risks for Pioneer Natural Resources Company 
Pioneer is exposed to many of the same risks to which all independent oil & gas exploration and production companies are exposed. These 
include commodity price risk, service cost inflation risk, operational risk, and environmental sanction risk. 

Exploration Risk 
Pioneer's business depends not only on commodity prices, but also on its ability to find, develop, and acquire oil and gas reserves that are 
economically recoverable.  Producing oil and gas reservoirs are typically associated with high production depletion rates.  Because of this, 
significant capital expenditures are often required to find, develop, and produce oil and gas reserves to replace those depleted by production. 

 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
categories, is available at rjcapitalmarkets.com/Disclosures/index. Copies of research or Raymond James’ summary policies relating to 
research analyst independence can be obtained by contacting any Raymond James & Associates or Raymond James Financial Services 
office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll free 800-237-5643 or sending a written 
request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3, 6

th
 Floor, 880 Carillon Parkway, St. Petersburg, FL 

33716. 

 

Simple Moving Average (SMA) - A simple, or arithmetic, moving average is calculated by adding the closing price of the security for a number 
of time periods and then dividing this total by the number of time periods. 
Exponential Moving Average (EMA) - A type of moving average that is similar to a simple moving average, except that more weight is given to 
the latest data. 
Relative Strength Index (RSI) - The Relative Strength Index is a technical momentum indicator that compares the magnitude of recent gains to 
recent losses in an attempt to determine overbought and oversold conditions of an asset. 
 

International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability.  These risks are greater in emerging markets. 

Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative 
of future results.  

 

Investors should consider the investment objectives, risks, and charges and expenses of mutual funds and exchange-traded funds 
carefully before investing. The prospectus contains this and other information about mutual funds and exchange –traded funds. The 
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