
We have cautioned about investing in internet technology stocks that have no earnings, which have lead to dramatic drops in these 
stock of 90% or more.  Instead, we recommend larger technology companies for the riskier portions of your portfolio. These large 
companies have also been hurt by the dot.com woes, but stand to be better long term investments because they actually have 
earnings.  

  
     The good news is that the productivity and efficiency gains to be seen from the internet and wireless technologies are really just 
beginning.  Throughout history, new technologies have caused the stocks in their companies to soar at first and then crash back down. 
It was seen at the turn of the century in railroad stocks, then electricity, airlines, etc. as new technologies have been developed.  After 
an initial run up and pullback, then the new technologies begin to mature slowly over time, increasing overall productivity and the 
standard of living. 

  
     We foresee the same pattern with internet technology. As businesses begin to implement the internet and other cost savings, they 
will continue to buy the technology products that cause these efficiencies. We have only seen the tip of the iceberg in terms of what 
these technologies can do for businesses.  I know from our own business that downloads of stock data, news, prices and transactions 
save money in terms of staffing, which we are able to pass on to clients in the form of reasonable fees.  Businesses now are beginning 
to purchase their supplies and inventories from other companies over the internet, which is requiring less staff for transactions and 
faster response times for orders. As computers move to voice activation, we will see more increases in productivity as you will be able 
to accurately "type" letters, memos and email by voice. 

  
     The question then becomes how to invest and profit from these changes.  We feel that the safest way is to invest in large 
technology companies that have enough capital and small enough debt to stay in business in the tough times and enough expertise to 
develop these new technologies and excellent marketing to present them to customers.  

  
     Only a small portion of your total portfolio should be in tech stocks, and if you need help in positioning these appropriately in your 
portfolio and picking the best ones, please contact us at 864-886-9766, and we will get you started. 
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