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The Economy 

 The June U.S. jobs report posted a better-than-expected 4.8 
million gain, pushing the unemployment rate down to 11.1% 
from 13.3% in May. Although many investors are hopeful that 
an economic turnaround is near, a surge in new coronavirus 
infections may stifle the labor market’s budding recovery. 

 The Conference Board’s index of consumer confidence 
improved to 98.1 in June from 85.9 in May. The reopening of 
the U.S. economy propelled the unexpected yet welcome boost 
in confidence. Consumers nevertheless remain anxious about 
personal financial prospects and appear reluctant to resume 
spending at pre-pandemic levels. 

 U.S. manufacturing activity rebounded swiftly in June, hitting its 
highest level in 14 months. Markit’s manufacturing purchasing 
managers’ index (PMI) surged from 39.8 in May to 49.8 in June 
(readings of less than 50 indicate contraction). A similar report 
from The Institute for Supply Management showed an increase 
from 43.1 to 52.6 for the same period. Both reports hinted at 
early signs of economic recovery.  

 The U.S. housing market appeared to have a strong start to the 
second quarter, as the S&P CoreLogic Case-Schiller Home 
Price Index grew by 0.3% in April and 4.0% year over year. 
Inventory remained tight as homebuyers slowly began returning 
to the market; these conditions may lead to bidding wars and 
push home prices even higher. 

 Construction spending decreased by 2.1% in May, with 
residential expenditures down by 3.9% during the month. 
Construction is expected to face more headwinds in coming 
months amid virus-related uncertainty. 

 The U.S. Census Bureau reported a sharp 8.0% rebound in 
new factory orders for May. This was the first improvement for 
the reading in three months. 

 Mortgage-purchase applications sank by 1.0% for the week 
ending June 26—a possible indication of weakening consumer 
sentiment. In the same period, refinancing applications fell by 
2.0%.  

 Initial jobless claims continued to decelerate, from 1.48 million 
to 1.42 million during the week ending June 27. The reading 
remained high in historical terms: During the global financial 
crisis, jobless claims never exceeded 665,000 in any given 
week.  

 The unemployment rate in the eurozone increased by 0.1% to 
7.4% in May. Despite the severity of economic decline in the 
region, unemployment has been notably mild.  

 China’s manufacturing PMI increased from 50.7 to 51.2 in 
June. Manufacturing activity continued to accelerate during the 
month. 
 

Stocks 

 Global equity markets were positive. Developed markets led 
emerging markets. 

 U.S. equities were positive. Materials and utilities outperformed, 
while financials and energy lagged. Growth stocks led value, and 
large caps beat small caps. 

 
Bonds 

 The 10-year Treasury bond yield moved lower to 0.67%. Global 
bond markets were flat this week. Global corporate bonds led, 
followed by global government bonds and high-yield bonds. 
 

 

The Numbers as of

July 2, 2020

Global Equity Indexes

MSCI ACWI ($) 0.7% -6.7% -0.7% 527.3

MSCI EAFE ($) 0.2% -12.4% -8.3% 1783.6

MSCI Emerging Mkts ($) -0.3% -10.2% -5.5% 1001.1

U.S. & Canadian Equities

Dow Jones Industrials ($) 0.3% -9.6% -4.3% 25811.6

S&P 500 ($) 1.7% -3.0% 4.7% 3135.4

NASDAQ ($) 1.9% 13.7% 24.9% 10203.8

S&P/ TSX Composite (C$) 1.4% -8.2% -5.5% 15667.7

U.K. & European Equities

FTSE All-Share (£) 1.5% -17.8% -16.8% 3451.5

MSCI Europe ex UK (€) 0.3% -10.6% -5.7% 1286.3

Asian Equities

Topix (¥) -1.2% -10.4% -2.3% 1542.8

Hong Kong Hang Seng ($) 1.4% -10.9% -12.9% 25124.2

MSCI Asia Pac. Ex-Japan ($) 0.1% -6.7% -3.0% 515.4

Latin American Equities

MSCI EMF Latin America ($) -0.3% -34.2% -33.1% 1918.8

Mexican Bolsa (peso) 0.4% -12.9% -12.8% 37903.6

Brazilian Bovespa (real) 0.3% -16.8% -5.7% 96246.5

Commodities ($)

West Texas Intermediate Spot 5.1% -33.4% -29.1% 40.7

Gold Spot Price 0.8% 16.7% 25.4% 1776.8

Global Bond Indexes ($)

Bloomberg Barclays Global Aggregate ($) 0.0% 3.0% 4.1% 527.1

JPMorgan Emerging Mkt Bond 0.4% -1.5% 1.0% 868.2

10-Year Yield Change (basis points*)

US Treasury -2 -125 -128 0.67%

UK Gilt 3 -63 -51 0.19%

German Bund 4 -24 -4 -0.43%

Japan Govt Bond 2 5 19 0.04%

Canada Govt Bond 3 -114 -89 0.56%

Currency Returns**

US$ per euro 0.2% 0.2% -0.4% 1.124

Yen per US$ 0.3% -1.0% -0.3% 107.53

US$ per £ 0.3% -6.0% -0.9% 1.246

C$ per US$ -0.4% 4.5% 4.0% 1.358

1 Week YTD 1 Year
Friday's 

Close

Source: Bloomberg. Equity-index returns are price only, others are total return. 

*100 basis points = 1 percentage point. **Increases in U.S. dollars (USD) per euro 

or pound indicate a decline in the value of the USD; increases in yen or Canadian 

dollars per USD indicate an increase in the value of the USD. 
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Index returns are for illustrative purposes only and do not represent actual investment performance. Index performance 
returns do not reflect any management fees, transaction costs or expenses. Indexes are unmanaged, and one cannot 
invest directly in an index. Past performance does not guarantee future results. 

This material is provided by SEI Investments Management Corporation (SIMC) for educational purposes only and is not 
meant to be investment advice. The reader should consult with his/her financial advisor for more information. This 
material represents an assessment of the market environment at a specific point in time and is not intended to be a 
forecast of future events or a guarantee of future results. There are risks involved with investing, including possible loss of 
principal. SIMC is a wholly-owned subsidiary of SEI Investments Company. 
 


