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Q U A R T E R L Y  U P D A T E 
January 2019 
 
Happy New Year! We hope you had a rejuvenating holiday season and are enjoying 2019 so far. As 
seems to be the case the last few years, January has brought plenty to ponder financially as we all wait 
out the government shutdown and continued international questions of Brexit and China.  Meanwhile, 
tax season is right around the corner, therefore on page 2 we have included a lot of information about tax 
preparation, including when to expect your 1099s, and how to upload all your tax data into software.  
You will also find the new annual tax summary card with this newsletter to use as you plan for 2019.  As 
always, we are here to answer your questions and provide assistance as you (and/or your CPA) prepare 
your tax returns. 

– Carol Hoffman & Tim Grout 
Market Overview  
After three quarters of ups, downs and uncertainty at every 
turn, the markets took a collective dive in early December. 
Despite a late rally that has continued into this year, the S&P 
500 ended 2018 down more than four percent. Small and mid 
cap stocks – previously pulling the wagon on portfolio returns – 
gave back all their 2018 gains in the fourth quarter, and the 
Russell 2000 index of small companies declined almost 11% in 
2018. This trend has reversed in 2019, with small cap stocks leading the way up again. 

Interest rates & inflation: The Federal Reserve and Chairman Powell were true to their word in 
December with the fourth 2018 rate hike, but said they can “afford to be patient” going forward. We take 
them at their word again and expect at most two increases in 2019. 

International: One of the lonely winners of Q4 was emerging markets, which outperformed the US and 
developed markets with a 7.5% return, led by Brazil and its new business-friendly government. China’s 
December export numbers were much lower than expected, lowering their growth forecast and 
increasing pressure to resume talks with the US. In Europe, the ‘Brexit’ agreement with the EU is not yet 
resolved, but banks and businesses have moved many operations to Frankfurt and Paris.   

Fixed Income: The last two years saw eight rate hikes, which hurt bond fund prices and led us to use 
rolling CD ladders for the fixed income portion of your portfolios. Now that the Fed has signaled only 
two increases next year, the bond market will begin to level out and we expect better returns on 

Index Returns Q4 2018 
S&P 500 -13.8% -4.4% 
Dow Jones -11.8% -5.6% 
MSCI EAFE -12.5% -13.8% 
U.S. aggregate bond 1.6% -0.1% 
Morningstar index returns through December 31, 2018 
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intermediate bond funds. CDs served their purpose well: to generate a decent yield while maintaining 
the liquidity for buying opportunities in the market. Municipal bonds and the highest quality corporate 
bonds are attractive.  

 

When will I get my tax forms? 
Some of you already see form 1099 online at the TDA AdvisorClient website, and you can expect paper 
statements in the mail starting on Friday, January 25. TD Ameritrade expects all 1099s to be online no later 
than Thursday, February 7, with the final paper copies being delivered by Thursday, February 14. Log in 
to your TD Ameritrade Institutional (TDAI) account to access the forms online. TDA cautions us that these 
dates may be subject to change; we will keep you informed if they do. Let us know if you need help 
accessing TDAI or resetting your password.   
 
Download 1099 information to your tax software:  TD Ameritrade has a feature that allows you to 
electronically download the 1099 information from your accounts directly to TurboTax, H&R Block, and 
other tax preparation software.  If you wish to use this feature, please contact our office and we will ask 
TD Ameritrade to turn it on for your accounts. The tax software will ask for your 9-digit TD Ameritrade 
account number and a ‘document id’ number.  The document id can be found on the upper right-hand 
corner of your 1099 form(s). The password is the last 4 digits of the primary account holder’s SSN. 
 
2018 IRA contributions and rollovers: TD Ameritrade won’t send out the form detailing IRA 
contributions and rollovers (Form 5498) until May, so don’t forget to tell your tax preparer if you made 
either of these for the 2018 tax year. 

 
IRS raises contribution limits on IRAs and retirement plans 
The Internal Revenue Service announced cost of living adjustments affecting dollar limitations for pension 
plans and other retirement-related items for tax year 2019. Highlights of these changes are: 

 $19,000 is the new contribution limit for employees 
who participate in 401(k), 403(b), most 457 plans, and 
the federal government’s Thrift Savings Plan, up from 
$18,500. The catch-up contribution for employees 
aged 50 and over remains unchanged at $6,000. 

 $6,000 is the new limit on annual contributions to an 
IRA, up from $5,500 in 2018. This limit last increased 
in 2013. The additional catch-up contribution limit for 
individuals aged 50 and over is not subject to an 
annual cost-of-living adjustment and remains $1,000. 
 

We have discussed these changes with many of you already. If you would like to increase your 
contributions to TD Ameritrade accounts please let us know. Also, remember to increase your employee 
contribution at work if you wish to maximize your savings in 2019. 



Clear Perspectives Financial Planning, LLC । 9545 Kenwood Road । Suite 200 । Cincinnati, OH 45242 

p: 513.469.8400 । f: 513.469.8401 । www.cpplan.com 

 

Don’t let U.S. market volatility derail your investment plan 
After years of relative calm following the Great Recession, market volatility is back. What’s driving it? 
The three Ts are key: tightening, trade tensions and too much debt. Those powerful forces combined to 
disrupt global markets in 2018, the trade tensions and high corporate debt levels are continuing into 2019.  
Global trade has taken center stage as the US, China, Europe and others seek to rewrite the rules of world 
commerce in their favor. It’s important to note that these trade skirmishes may continue for a long time. 
For 2019, we expect trade and high corporate debt to continue to warrant our close watch.   
 
The charts below show the changes in these factors over time: 
Source: American Funds 2019 Outlook 

 
 
At the same time, there are many economic indicators that show a healthy economy in 2019.  The GDP 
growth rate is expected to remain in the 2% to 3% range, with a 2019 forecast of 2.3% compared to 3% in 
2018.  There is not too much inflation or deflation, and the unemployment rate is expected to remain 
around 3.5%.  Corporate profit margins are strong.  Crude oil prices will average $61/barrel, according to 
the US Energy Information Administration, with this relatively low price driven by the higher US shale 
oil production.  However, cheap oil sources are forecast to be depleted over the next decade.   
 
One of the more interesting forecasts from the Bureau of Labor Statistics is that jobs requiring a master’s 
degree will grow the fastest (primarily in healthcare and technology), while those that only need a high 
school diploma will grow the slowest. 
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Taking a home inventory could save you thousands after disaster 

The recent wildfires in California destroyed hundreds of homes at every possible price tag; leaving their 
owners to fight insurers for the full value of their possessions while piecing their lives back together. 
 

Creating an inventory of everything you own under so much 
stress may sound impossible, which is why a few preventative 
measures could go a long way should disaster strike your home. 
Consider taking photos or video (modern cell phones work 
great) of every room in your house, then uploading the files to a 
cloud service. You could also walk around a department store 
with their gift registry scanner and try to recreate your home on 
a saved list complete with prices for future reference. 
 
A few hours of easy work now could return itself tenfold to you 
later should you ever find yourself claiming a substantial loss. 
 

Social Security Administration warns of scammers 
The Social Security Administration (SSA) has recently heard reports of fraudulent telephone calls from 
individuals claiming to represent them. Unknown callers are using threatening language to ‘warn’ their 
victims that they will be arrested or face other legal action if they fail to call a provided phone number or 
press the number indicated in the message to address the issue. In some instances, these unknown callers 
switch tactics and communicate that they want to help an individual with activating a suspended Social 
Security number. Such calls are a scam and are not coming from official SSA representatives. 
 
We encourage you to report any suspicious calls to Social Security’s Office of the Inspector General by 
calling 1-800-269-0271 or submitting a report on the OIG website. You may also want to read and share 
their Social Security Matters blog, which provides more information on the nature of these fraudulent calls, 
as well as instructions on how to report such activity. 
 
Whether it comes as a phone call, email, or even knock on the door, always be wary of someone trying to 
incite fear in you regarding your accounts or finances. Those are the moments it is important to hit the 
pause button and verify whatever story you are being told before giving any personal information. 

 

Please contact us with any of your financial questions or needs. Thank you for your continued support. 

Carol & Tim and your Clear Perspectives team 
 

The Quarterly Update letter is mailed quarterly to our clients and friends to share some of our market views. The opinions expressed and material 
provided are for general information, and should not be considered a solicitation for the purchase or sale of any security. Certain material in this 

work is proprietary to and copyrighted by The Sevens Report, American Funds, and Morningstar, and is used with permission. 
 

Credits: Social Security scam article adapted from Doug Nguyen. Home inventory article adapted from Leah Bourne, themoneymanual.com. 
IRS contribution article adapted from IRS.gov. 

 


