
The limits for IRA, 401k, and Roth IRA contributions were recently released by the 
Treasury.  There were small changes for 401k and Roth IRA accounts.  Take a look and 
talk with your financial and/or tax advisor about your situation to see if any changes 
should be considered.  Not taking advantage of retirement account savings or not sure 
how much to contribute?  Setting money aside for your future is critical to the success 
of your financial and retirement plans.  Successful retirement has often been described 
as a three-legged stool with Social Security, Employer Plans, and Personal savings 
representing the legs.  Concerns over the future viability of Social Security and the lack 
of pension plans or employer contributions to 401k plans place greater emphasis on 
Personal Savings.   Looking at multiple “what-if?” scenarios in your retirement plan will 
help you prepare for your future.  Don’t have a plan in-place or haven’t reviewed yours 
in a few years? Give me a call to discuss, or visit my scheduling site to setup an 
call/appointment https://go.oncehub.com/ChuckVercellone 
 
----Chuck 
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On October 26, the Treasury Department released the 2021 adjusted figures for retirement 
account savings. Although these adjustments won’t bring any major changes, there are some 
minor elements to note. 
 
401(k)s. The salary deferral amount for 401(k)s remains the same at $19,500, while the catch-
up amount of $6,500 also remains unchanged. However, the overall limit for these plans will 
increase from $57,000 to $58,000 in 2021.1  
 
Individual Retirement Accounts (IRA). The limit on annual contributions remains at $6,000 for 
2021, and the catch-up contribution limit is also unchanged at $1,000.2  
 
Roth IRAs. Roth IRA account holders will experience some slightly beneficial changes. In 2021, 
the Adjusted Gross Income (AGI) phase-out range will be $198,000 to $208,000 for couples 
filing jointly. This will be an increase from the 2020 range of $196,000 to $206,000. For those 
who file as single or as head of household, the income phase-out range has also increased. The 
new range for 2021 will be $125,000 to $140,000, up from the current range of $124,000 to 
$139,000.3  

 

Although these modest increases won’t impact many, it’s natural to have questions anytime the 
financial landscape changes. If you’re curious about any of the above, speak to your financial or 
tax professional for more information. 
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