Good morning!
Hurricane Dorian caused life-altering damage to the Bahamas but failed to inflict the same level of
destruction to the United States. The storm, reaching 185 mph of sustained winds as it lingered over the
Bahamas for 40 hours early in the week, moved slowly northward along the Eastern Seaboard until it
crossed land on North Carolina’s Outer Banks on Friday 9/06/19. Although heavy rains, storm surge
and high winds from Dorian were anticipated, what was not expected were the 20 tornadoes generated
by Dorian that moved inland across the Carolinas (source: BTN Research).
Wall Street bond investors traditionally are thought of as the “smartest” guys/gals in the room. Stock
investors willingly admit that they look to the debt market for a gauge on future economic growth and
for the direction of inflation in the coming months. But the bond market couldn’t have been more
wrong with its prediction that interest rates would rise throughout 2019. Thus, investors should take the
current forecast from the bond market and couple that with an appropriate dose of humility from the
prognosticators: today’s low level of interest rates suggests that slow economic growth and low inflation
will be the storyline for the next year (source: BTN Research).
One American financial record that will be set in 2019: retail store closures. Through 8/31/19, a
staggering 8,051 US retail stores have closed YTD. That total will likely exceed in the coming weeks
the all-time calendar year record of 8,139 store closures set just 2 years ago in 2017 (source: Coresight
Research).
Notable Numbers for the Week:
1.

OUT OF BUSINESS - Lehman Brothers, a 158-year old company, was forced to file for bankruptcy protection on 9/15/08 (11
years ago) when no “white knight” emerged to rescue the company from its substantial investment in subprime mortgages. It
was (and still is) the largest US bankruptcy ever (source: Business Insider).

2.

THE MOST PAID - The maximum Social Security benefit paid to a worker retiring at full retirement age in 2019 was $2,861
per month, more than triple the $899 per month paid 30 years ago in 1989 (source: Social Security).

3.

TARIFFS IN PLACE - 59% of all imports coming into the US in 2019 (as measured by dollar) are subject to a trade tariff
imposed by the United States. 75% of all imports coming into China in 2019 (as measured by dollar) are subject to a trade
tariff imposed by China (source: Global Trade Alert).

4.

LABOR DAY - Only 6% of private sector workers belong to a union, compared to 37% of public sector workers. Overall,
13% of US workers, i.e., 1 out of every 8, belong to a union (source: Gallup).

09-09-2019
Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the
future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Private Capital
Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or
applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on data gathered from what we believe
are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not intended to be used as a primary basis for investment decisions. Further,
you should not assume that any discussion or information contained in this communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG.
To the extent discussed herein, investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are
included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the
incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered
representative of the US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation,
he/she is encouraged to consult with the professional advisor of his/her choosing. PCG is neither a law firm nor a certified public accounting firm and no portion of the communication
should be construed as legal or accounting advice. A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees is available upon request.
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Please Note: If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives for the
purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our
investment advisory services. PCG shall continue to rely on the accuracy of information that you have provided.
Disclosure from our Author:
Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are subject to certain risks and
uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The above communication is written by Michael A. Higley. Any
comments, opinions or facts listed are those of Mr. Higley.
If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: privatecapitalgroup@pcgct.com,
or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107.
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