
U.S. stocks fell Friday to finish the week 
lower, snapping a three-week win streak for 
the major indexes. Data shows that a fall in 
consumer sentiment overshadowed an 
earlier report on a sharp rise in retail sales, 
while corporate earnings reports remained 
mixed.

Federal Reserve Chairman Jerome Powell 
this week again reassured markets that a 
rise in inflation was likely to be temporary, 
but higher prices may be behind the fall in 
consumer sentiment.

The Dow Jones Industrial Average DJIA 
dropped 299.17 points, or 0.9%, to 
34,687.85. The S&P 500 index SPX fell 32.87 
points to 4,327.16 a drop of 0.8% weighed 
down by a 2.8% decline in the energy sector 
and a 1.3% decline in the financial sector. 

The Nasdaq Composite Index COMP 
dropped 115.90 points, or 0.8%, to 
14,427.24.

For the week, all three major U.S. stock 
benchmarks fell, snapping their three-week 
win streaks. The Dow saw a 0.5% weekly 
decline, while the S&P 500 had a 1% weekly 
loss and the Nasdaq fell 1.9% for the week. 
The small-capitalization Russell 2000 index 
RUT dropped 5.1% for the week in its third 
straight weekly loss.
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US inf lat ion cont inues m oving upward

The US Department of Labor reported that 
inflation in the United States continued its 
rapid surge in June, rising at its fastest pace in 
nearly 13 years. The Consumer Price Index 
increased 5.4% from a year ago, the largest 
jump since just before the financial crisis. 
Economists expected a 5% gain. Core CPI rose 
4.5% without food and energy prices which 
was the sharpest move for that measure since 
September 1991 and well above the estimate 
of 3.8%. According to a monthly survey 
released by the New York Federal Reserve, the 
Fed and the White House expect the current 
pressures to begin to reduce, although US 
consumers expect the economy to continue its 
fast resurgence from the COVID-19 pandemic 
over the next year.

US inf lat ion fears calm ed

US Federal Reserve Chair Jerome Powell said 

that inflation has markedly increased and will 
likely remain elevated in the coming months 
before curbing. The Fed believes that current 
price increases are tied to the reopening of the 
economy and will prove transitory. Powell 
added that the US job market has not 
recovered adequately for the central bank to 
reduce its support for the economy. He 
reiterated that Fed discussions about when it 
might be appropriate to reduce the central 
bank's $120 billion in monthly bond purchases 
have begun. Additionally, US Secretary of the 
Treasury Janet Yellen said that she expects the 
US economy to see several more months of 
rapid inflation, although she also expects the 
recent surprising inflation run to ease over 
time.

Act ive funds re-surge

Morningstar data revealed that actively 
managed mutual funds collected $155.2 billion 
in net new money this year through June. That 
makes the first six months of 2021 the first 
half-year period since 2014 in which active 
funds have recorded positive flows every 
month. It also marked the first half-year period 
since the start of 2017 in which flows to active 
mutual funds have outstripped those of active 
ETFs. Bond mutual funds accounted for nearly 
all the inflows, with investors adding $166.7 
billion to taxable bond products and $50.6 
billion to municipal bond funds between 
January 1st and June 30th. US equity funds 
meanwhile, lost $100 billion over the same 
period.
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US housing t rends shif t s

The US housing market has been a perfect 
storm for sellers for the past year as potential 
sellers had been holding properties off the 
market, not wanting people coming through 
their homes while the pandemic was rampant. 
However, buyers may finally be receiving a 
much-needed gentle tailwind. Strong demand 
and record-low supply are both starting to 
ease. Mortgage rates came down to near 
February lows, which led to an 8% increase in 
mortgage applications and a 20% refinancing 
spike for the week. According to Redfin, new 
listings of homes jumped 4% in the four-week 
period ending July 4th compared with the 
same period one year ago. They were also up 
3% from the same time in 2019, which 

represents the first time new supply has 
topped pre-pandemic levels. Active listings are 
now up 8% from their 2021 low in early March.

HEADLINERS

A drop in US Treasury yields is pushing some 
investors toward other income-generating 
vehicles, including dividend-paying stocks and 
emerging market bonds, often in exchange for 
a greater degree of risk.

Trading volumes at the largest cryptocurrency 
exchanges, including Coinbase, Kraken, 
Binance, and Bitstamp, fell more than 40% in 
June. According to data from crypto market 
data provider CryptoCompare, lower prices 
and lower volatility are the causes for the 
drop.

The bond market is defying Wall Street 
forecasters as long-term US Treasury yields 
keep heading lower despite a strong economy 
and rising inflation. A decline in bond yields, 
which move opposite prices, can be a sign of 
expectations of a weaker economy. Strategists 
believe momentum and positioning are also 
playing a role, along with technical factors.

US retail sales unexpectedly increased in June 
as demand for goods remained strong even as 
spending shifted back to services, boosting 
expectations that economic growth 
accelerated in the second quarter.

The number of Americans filing new claims for 
unemployment benefits fell to a 16-month low 
last week as the labor market steadily gained 
traction. However, worker shortages are 
frustrating efforts by businesses to increase 
hiring in order to meet the strong demand for 
goods and services.
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According to a National Federation of 
Independent Business survey, confidence 
among small businesses in the United 
States improved a litt le in June after 
declining in May despite owners worrying 
about a labor shortage and inflation.

Top infectious disease specialists say the 
spread of the Delta variant across 

unvaccinated pockets of the US is causing 
flare-ups and leading to an increase in 
hospitalizations. According to data 
compiled by Johns Hopkins University, the 
seven-day average of newly confirmed 
COVID-19 cases in the United States cases 
climbed to about 23,300 a day, almost 
double the average from a week ago.

Charles Schwab Corp. SCHW reported 
second-quarter earnings Friday that showed 
profit falling below estimates, while revenue 
beat, as it opened 1.7 million new brokerage 
accounts, exceeding 1 million for a third 
straight quarter. Shares of the company fell 
2.4%.

Shares of GameStop Corp. GME rose 1.3% 
Friday, to extend a bounce that started late 
in the previous session and kept them on 
track to snap a five-day losing streak.

Kansas City Southern KSU said Friday it 
swung to a second-quarter net loss, because 
of more than $700 million in merger costs, 
while also reporting an adjusted profit and 
revenue that came up short of expectations. 
Shares were down 1.1%.

Bristol-Myers Squibb Co. BMY said Friday a 

late-stage study of a treatment for head and 
neck cancer failed to meet its main goals. 
Shares dipped 0.2%.

U.S.-listed Chinese ride-hailing company Didi 
Global DIDI tumbled 3.2% after state security 
and police officials were sent to the 
company?s offices Friday as part of a 
cybersecurity investigation, AP reported.

Intel INTC was in focus after The Wall Street 
Journal reported that the semiconductor 
giant was exploring a deal to acquire 
chipmaker GlobalFoundries for around $30 
billion. Shares of Intel slipped 1.5%.

Moderna Inc. MRNA, a biotechnology 
company catapulted to fame after it 
produced a highly effective COVID-19 
vaccine, is set to join the S&P 500 index, 
replacing Alexion Pharmaceuticals Inc. ALXN. 
Shares of Moderna jumped 10.3% and 
Alexion declined 0.3%.



This early financial decision could prove helpful over time. Click to learn more.
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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